


























storekeepers can raise prices and still 
move their stocks. Inflation is not high 
prices, but it is the increase in the amount 
of money people have to spend, without 
a corresponding increase in the things they 
can buy. This produces high prices, but 
the increasing prices are the symptom, not 
the disease. 
Though govern,ment policies are fre- 

quently involved, inflation can be caused 
in many ways: a war, the end of a war, 
a series of strikes, severe government 
spending, an increase in bank loans, or just 
everyone spending his money quicker. 

The Banks Cun Cause I t  
The banks can increase the amount of 

money in circulation, and thereby prompt 
inflation, The increase of 228 per cent in 
the volume of money (including bank 
credit) in the United States between 1939 
and 1950 was not through the govern- 
ment's producing more bills and coins, but 
through the "creation" of billions of dol- 
lars of additional bank deposits.' 

The way banks can do this was explained 
in "Banks-a Sound Depository?" the pre- 
vious article in this series. Briefly, i t  is 
based on the fact that for every dollar 
a bank actually has, it can loan out five 
or more dollars, either as bank notes (pa- 
per money issued by banks) or in a kheck- 
ing account, keeping its original dollar for 
the few who will demand actual money in 
payment.? Since loans are their chief 
money earners, the banks naturally try to 
increase these when they can, and by in- 
ducing customers to borrow they thus have 
-- 

The a r t i c l e - " ~ ~ ~  the Banks Cause Inflation" In the 
April N 1951 N e w  Republic explained: "Alsu due for 
burlal id the ckude notion that the increase in our money 
congirts of 'printing-press' mone with lvhlch our Im- 
pmvldenf government pays its b&ls  The money issued $ our government, the coins and bills outside of the 

reamry and the Reserve Banks, has actual1 decreased 
hv nhnllt %I hllllnn flncp 1945. The real ofiendYers are the 
+i&-i-f-d&iosii- -k-hjch-d<r<ng the same tlme h a y  
created' nearly & billion of additional bank deyusita. 

Of course, government pollcle5 and banking laws make 
this possible. 

7 In the United States, however, IndIviduaI banks are 
no ion er allowed to Issue bank notes, so this is done 
througf checking accounts. 

some power to start an expansion of credit. 
When this newly loaned "bank money" is 
spent, i t  raises prices. This means greater 
profits, conditions favorable for enter- 
prise. Manufacturers and dealers want 
loans to  expand their businesses. There is 
a greater barrowing of money to finance 
this expansion. Production is stimulated, 
trade is swollen. Everyone has more money 
to spend and prices continue to rise. But 
the borrowing stays ahead of the produc- 
tion of new items to buy, and very subtly 
a severe inflation may have gotten under 
way. 

Thus i t  is that the Encyclopcedia Britan- 
nic~ (volume 15, page 694) warns: "In a 
community with a highly developed bank- 
ing system what requires to be considered 
is, not so much an addition to the supply 
of money, as an addition to  the suppIy of 
bank credit." 

While banks must now maintain an ade- 
quate reserve and "sound" practices, na- 
tion's government-appointed Central Bank 
(in the United States the Federal Reserve 
Banks) exercises control over that nation's 
money and can cause its vaIue to go up or 
down. One of its duties is to see that bank- 
produced inflations, as described above, do 
not occur. Professor W. A. L. Coulborn of 
Oglethorpe University says in A Discus- 
sion of Money, page 162: "A Central Bank 
is unlikely deliberately to engineer infla- 
,tion, except in time of war, and then it will 
be doing only what the Government orders. 
. . . its duty is to control the monetary 
system to the best advantage of the whole 
country." Nevertheless, its ability to do 
this depends on Its judgment, and on 
page 163 he points out that the Central 
Bank can expand credit and later contract 
it. If an expanded credit is contracted 
severely, "wourd-be borrowers are there- 
fore unable to do the business they intend- 
ed . . . prices fall . . . bankruptcy to some 
. . . new loans cannot be got: there is a 
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crisis, prhaps hopeless panic: everyone ~f this money has been memorialized h 
trying to sell, ns one wanting to buy; the popular American expression: "Not 
prices falling headlong; even the oldest and worth a continental." 
soundest firms suspected of being insol- "Inflation," said Clark, on page 77 of 
vent; if there are many small banks [as What Is Mme?lp the last remurse of a 
there in many lands J 9 n-bem of them 

in financial distras.,* ~~~i~~ 
will collapse. But if the Member Banks are 
few and wealthy, like the British ones, the distress of the Civil War the U. S. 

even a serious crisis is unlikely to cause government printed "greenbacks" to such 

a run on them." an extent that within two years the paper 
In 1937 some accused the U. S. Federal dollar lost almost two thirds of its value. 

Reserve board of being responsible for It  was not until after the war when con- 
that year's fair-sized depression. "The fidence was restored in the government 
Board came to the sad conclusion," said that greenbacks regained their value. 
Kemmerer, "that it was easier to start a Although governments rarely resort to  
depression than to reverse one once it had literal "printing press" money today, China 
begun."" Thus it is possible for a nation's did so since 1934, with disastrous results, 
banking system, if only and other governments 
through misjudgment, to still resort to a type of 
cause inflation, a depres- 1 borrowing that has sim- 
sion or perhaps even a ilar dangers. 
panic. When, during World 

War 11, U. S. banks bought 
The Government's Treasury bonds to  fi- 

Responsibility I 4 nance the war, they did 
Governments in need of " not pay for the bonds 

ready cask during war- ,, out r ight .  They s imply  
time or in other emer- , c r e a t e d  a n  a c c o u n t  
gencies can also have a (which banks calf a "de- 
big hand in inflation. u u , posit") granting the gov- 
"The exigency of war 
has been the commonest 

' 

- d 4 - + d - - - - d 4 d - -  

J 
I, 

draw a certain amount in 
e r n m e n t  the  r i g h t  to 

cause of inflationary ac- 2 =p g % ; ; 5 5 g ; $ g ; % checks. These checks 
tion by the State," said could be spent just as if 
Coulborn, on page 160 of A Discussim they were money, and the receivers of the 
of Money. During the American Revolu- checks deposited them in their own banks. 
tion so much paper money was issued by Thus, the imaginary supply of nonexistent 
the Continental Congress that by Janu- money was increased. To the banks that 
ary, 1781, one hundred dollars in Conti- received the checks, they were money, 
nental paper money was worth only one and on the principle by which banks make 
dollar in silver. A historian of the time loans they could loan out several dollars 
said this currency, "like an aged man, ex- more for every $1 the government thus 
piring by the decays of nature without a borrowed. 
sigh or groan, . . . gently fell asleep in the Confusing? It was to columnist Freder- 
hands of its last possessors." The collapse ick C. Othrnan, whose column in the New 
- .- 
* The ABC of t h  Federal Reaerne ,Pus tm,  page 161. York World Telegram, December 3, 1949, 











On October 12, 1953, one month after 
the pastoral letter that pronounced polit- 
ical neutrality by the church, the Manila 
Times published a news report from Mas- 
bate under 'the heading "Priest Bats for 
Mag'say." The report stated: "Coalition 
presidential candidate Rambn Magsaysay 
received a big boost today when Fr. Fran- 
cisco Hermida, vicar forane, at a rally 
here exhorted the big audience to votc 'for 
the right man and the right man is Mag- 
say say."' 

In the Philippine FTUF PTC<SS of Novem- 
ber 14, 1953, there appeared an article en-  
titled "The Politics of Christ," written by 
Teodoro M. Locsin. In his article Mr. Loc- 
sin made the following statement: "At any 
rate, never has the Catholic Church in the 
Philippines been so mixed up in politics 
as during the last election campaign. Some 
priests went farther than expressing a de- 
sire for free elections. One Visayan priest 
went so far as to begin his sermon o w  
Sunday with the words: 'Magsaysay aco,' 
which is Visayan for 'I preach. . . .' Every- 
body knew what he meant." 

The Manila Times of November 7, 1953, 
reported that President Elpidio Quirino 
had complained about this interference by 
the priests in the elections. Under the 
heading "EQ Notes Meddling by Priests," 
the newspaper said: "President Quirino 
revealed today a t  a press conference that 
h e  senses a growing resentment of the peo- 
ple over the direct participation of th r  
Catholic Church in the elections. The pres- 
ident said he did not realize this dangerous 
trend until after he  had received many 
reports unfavorable to the church. If this 
trend continues, he warned that there 
might be danger ahead. He said that he 
personally has nothing against the church, 
but he has begun to notice the popular 
resentment against priests for their work- 
ing openly for politicians, and using the 
pulpits and confessionnaires for political 

purposes. He stressed that a democracy 
works on the principle of the separation 
of the church and the state." 

President Quirino had falIen out of favor 
with the church because of his refusal to 
discharge three top education officials in 
his government who were accused by Cath- 
olic elements of conspiring to eliminate 
optional religious instruction from public. 
schools. A Catholic judge was appointed by 
the president to investigate the accused 
officials, all of whom are members of the 
Masonic order. The Catholic judge found 
them all "not guilty." Quirino retained the 
oKicials and lost favor with Catholic Act ion. 

Whrn Wil l  Freedom Come? 
So Magsaysay and his party have won, 

and on December 30 in hlani!a Magsaysa~ 
took the oath of office. And the Catholic 
Church thinks it has won also, as it hoped 
to do. But what have they all won? 
Freedom? The national treasury is YP- 

portedly bankrupt. The land tenure system 
is feudalism a t  its very worst. The econo- 
my of the country limps along on thp 
crutch of United States' aid. Outdated and 
typhoon-smashed railway, road, stramship 
and communication systems have the coun- 
try in a statc of scmipal~alysis. The public 
school system is Par bcihind in meeting t h t ~  
educational needs of the risinj: generation. 
Cheap, grafting politicians infest t he  larid 
like intrstinal parasites in an ailing body. 
The incoming administration irlill  face a1 1 
thc frustrations and problems of the out- 
going one, plus a few mor'u. Not much 
fr-eedom t hcrc. Only more worry. 

But this beauliful land of the Philippines 
will soon know frcedon. And thousands of' 
its people a l r~ady know whcr-c that free- 
dom will come from. Not from a national 
election, but from the one perfect heaven]) 
government authorized and empowered by 
Jehovah God to ruIe all the earth will free- 
dom come. Flee t o  that kingdom now. 
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superstition of certain Arabian tribes, who, 
by shaving off or rounding away the beard 
where it joined the hair of the head, de- 
voted themselves to a certain deity." 
(Cyclopedia of Biblical Literature, Vol- 
ume 1, edited by John =tto) Baal wor- 
shipers rounded their beards in honor of 
the sun. So, by not trimming or shaving 
their beards, the Israelites were not par- 
ticipating in the customary practices of 
pagan nations. When in mourning the 
Egyptians would let their beards grow. 
Under these same conditions the Israelites 
would shave theirs clean. (Numbers 6:9, 
18; 8:7) Baal worshipers trimmed theirs, 
but in times of sorrow would permit them 
to become shabby. 

The Assyrian representations of men 
appear to be both bearded and beardless. 
The royalty and nobility among them seem 
to have worn beards. The humbler classes 
and eunuchs were beardless. The Greeks 
for the most part wore beards, as their 
statues show. The Romans, on the other 
hand, were a clean-shaven people. 

The Mark of Dignity 
For the most part, among the ancient 

nations beards were greatly prized and 
even cherished. The Chinese regard the 
Europeans as the first people on earth, on 
account of their thick beards. To have but 
a few hairs on one's chin was regarded by 
them to be as peculiar as a face without a 
nose. The beard was said to contribute to 
one's respectability and dignity of char- 
acter. To touch an early Frenchman's 
beard, or cut off a bit of it, represented 
a most sacred pledge of protection and con- 
fidence. To shave an individual was to in- 
flict torture. To pluck a man's beard was 
a great insult. To be beardless was a mark 
of infamy that degraded a person from the 
ranks of men to those of slaves and women. 

Men associated the beard with thoughts 
of honor and importance. When a man's 

honesty or integrity was doubted, he would 
say, 'Look at my beard. The very sight of 
it should prove to you that I am an honest 
man.' When deserving of a rebuke, one 
would say, 'Shame on your beard.' When 
good friends would part, they would bid, 
'May God preserve your beard.' Or when 
speaking of values, they would assure one, 
'It is worth more than your beard.' It was 
customary in Bible times for men to kiss 
one another's beards when they greeted 
each other. 

Why have men worn beards? Primarily, 
because they grew naturally. Because it 
was the style. Because they were ordered 
to wear them by their rulers. To inflate 
ego. One contended that when men wear 
beards "the country is always great." 
(The last time Americans wore beards the 
nation became involved in a civil war. The 
Confederate and the Union soldiers fought 
behind vast ambushes of hair. The war, in 
fact, was frequently referred to as the 
"war between the beards.") Wars have 
often served to popularize the beard, be- 
cause shaving is rather inconvenient in the 
front lines. Sometimes a gruesome crop of 
whiskers was purposely grown to frighten 
the enemy. Alexander the Great, prior to 
the battle of Ardela, ordered all the men 
of his army to shave in order to prevent 
the beard from becoming a convenient 
handle for the enemy in hand-to-hand 
combat. World Wars I and 11 were fought 
mostly by clean-shaven men. The army felt 
that shaving kept up the morale of the 
troops. 

Shaving Methods 
Shaving has come a long way since the 

horseshoe-shaped scrapers of yesteryear. 
The ancients used flint, sharks' teeth, 
shells, bones or glass as razors. Today, the 
whisker-cutting edge of one advertised 
blade "is four millionths of an inch across 
or the thickness of 200 iron atoms." Al- 






















