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Management of the Federal Reserve System
By Robert F. Grossell (U. 8. Treasury)

THE decline in the value of our foreign trade,
especially of the excess of exports over im-
ports, which from $454,000,000 in December,
1920, dropped to $85.000,000 in April of this
year, has had a most important bearing on our
economic condition. Unless our surplus manu-
factured articles and agricultural products can
be disposed of in the world’s markets, the effect
~ is sure to react in the form of depression on the
economic fabrie of the country.

"It is claimed that there is in the world at the
present time a surplus of cotton sufficiént for
its needs for two vears. Certainly the condition
of the cotton growers of the South is serious.
During the war the price of cotton rose to 40e¢
- & pound, a rate which the cotton growers had
never before dreamed of receiving. The money
received by the grower for his crop at this price
was in most cases prouptly spent for auto-
mobiles, farm machinery, inprovement of farms,
or otherwise. When tle time came for the culti-
vation of the next crop loans were usually
secured from the hanks for that purpose. The
1919 and 1920 crops were raised while prices
for labor and other things were at their peak;
and when the price of cotton declined to 13e
and 12¢ a pound, the cotton grower found him-
self faced with the situation of disposing of his
product at a price lower than that which it eost
him to produce, and with very little demand for
it. EQ&land has in the past purchased large
quantities of our cotton, but sinee cotton has
been raised so successfully in Egypt, a large
part of that country’s produection finds its way
to England, thus diminishing the need for cotton
from the United States. Poland, Germany, and
Czechosloyakia need our cotton, but have
neither the money nor the credit to secure it.
- The result is that the farmers of the South are
in many cases not ahle to meet the loans secured
from banks on their crops.

To meet this situation the Federal Reserve
Banks increased the time limit of agricultural
paper from the ninety-day limit to six months,
which of course could be renewed at the expir-
ation of that period. In addition to this the War
Finance Corporation has undertaken to furnish
eredit for the exportation of cotton to the value
of several millions of dollars.

FARMERS ARE MISTAKEN

Undoubtedly the lot of the farmer at the
present time is a hard one, and unquestionably
they have grievances against banks, but the
fanlt does not lie where they appear to place it.
The special object of their attack is the Federal
Reserve Banks. They want the Federal Reserve
System reorganized with representation of
farmers’ interest on the Board. Their ideas have
been expressed by the President of the Ameri-
can Farm Bureau Federation as follows:

“It is incnmbent upon the bankers of this country
so to adjust their business that the farmers may have
oppartunity to carry on without forced 1iqnidntion until
the other fellow ccmes to his level of credit and income,
or the farmer is again restored to his nropmtlon in all
adjustments.”

Ideas of a similar nature seem to prevail in
other quarters, that the banks so proportion
their credits to prevailing prices as to stabilize
markets, thus preventing the rise and fall of
prices. The idea is harmiul, as no body of men
is able to fix prices of commodities, and espe-
cially with respect to their relation to each
other. The hank which attempted this. practice
would soon find itself loaded with credits which
it could not liquidate, and thus would be forced
to close its doors as being unable to transaet
its normal husiness for lack of available funds.

The last three months of 1919 witnessed a
very rapid expansion of ocredit, ascompanied by -
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a decline in the cash reserves of the Federal
Reserve Banks, due largely to the export of gold
in settlement of balances accmnulated during
the war by South America and the Orient. Much
of this undue expansion of bauk eredit was used
for speculative purposes; and in November,

i 1919, an advance in the discount rate was made.

But the expansion continued. In January, 1920,
another advance in rate was made; and in May,
1920, the rate on commercial paper was ad-

vanced to 7 percent at four of the Federal

. Reserve Banks. These steps were successfnl in

checking the rate of credit expansion in spite
of the fact that gold begaun to eome into this
country as the result of European countries
trying to maintain their credit m America and

“of the high premium commanded by the dollar

in the money markets of the world.

In May, 1920, prices had reached a high level,
but early in 1920 the collapse of the Japanese
silk market indicated the coming of a turn in
events. The public was no longer willing or able

" to pay the high prices demanded; and & decline

in prices set in, at first gradual, later more
rapid, affecting chiefly raw materials and farm
produets.

A NATIONAL SHOCK-ABSORBER

During the period of expansion, contraction,
and depression the Federal Reserve Sysiemn has
acted as a moderator and shock-absorber, check-
ing the rate of expansion in 1920, yet contims-
ing to issue notes and to grant credits required
by the business needs of the country, and later
preventing the occurrence of a crisis by making
gradnal liquidations possible.

The experience of the last two years has
demonstrated that the Federal Reserve System
can stand up aunder a terrific strain, that it can
moderate the impact of economie forces and
make possible a transition from a period of
reckless expansion to one of liquidation without
a disastrous crash. At the same time events

‘emphingize the fact that the Federal Reserve

System can neither produce nor neutralize
economie forees, but can only endeavor to
moderate their ruthless effect on the economie
strocture of the country.

The dibcount rate of the Federal Reserve
Banks generally six months ago was 7 peroent;
and the same rate was maintained by the Bank
of England chiefly, mo doubt, becauss of the
dominsting influence of this eountry ia world

— H

finamce. Within the last siX months the discount |
rate has been lowered to 6} percent, 6 percent,

and recently to 5} percent; and this change was 4 2

followed by the Bank of England, the Bank of
France, souwe of the Scandinavian banks, as well

_ag by Swiss, Belgian, and other central banks. -

Of course, this lowering of the interest rats
makes for easier credits available for industrial

enterprises and the speedmg up of the business -

of t.he world.
BARNINGS NOT TOO LARGE

An erroneous impression exists in some
quarters as to the earnings of the Federal '

Reserve Banks. Those earnings depend largely - .

on the valume of their discounts with member
banks and on the discount rate charged. The. -
discount rates are determined by the banks,
with the approval of the Federal Reserve
Board, in accordance with eredit conditions that
prevail, while the valume of operations of the
Federal Reserve Banks depends on the magni-
tude of the demand for aecommodation -by
member banks, and the amount of credit avail-
able to satisfy the demand. The earnings of the
banks should be considered in relation to the
available funds at their disposal. The present
paid in capital of the twelve Federal Reserve
Banks is $102,263,000, and surplus $213,824,000.
On the basis of capital alone the earnings for
1920 were 158.4 percent. But those rates of
return are practically without meaning, for the
Reserve Banks have at their disposal mueh
larger funds on which they pay ne interest and
which practically cannot be ‘withdrawn, that is,
the reserve deposits of member banks. Those

depoeats, amounting on the average to $1,835,-
000,000 in 1920, represent the lawful reserves
of the member banks and may not be reduced,
except as the member bank’'s own deposits

decline. When these deposits are added to the -
capital and surplus, the rate of return of the = -
Beserve Bauks on their operating funds is 7 . 4

percent.

But Federal Reserve Banks have .another
source of loanable funds, namely, Federal Re-
serve notes, which are obligations of the United
States Government, and are issued to Federal
Reserve Banke against gold or eligible paper,
with the limitation that the Banks must keep
40 pereent in gold against their note eircnlation.
The franchise tax paid by the Banks may be
considered as a return to the Gevernment far
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lending its credit to the Banks by gnaranteeing
the note issues. As related to the notes, net
earnings of the Reserve Banks in 1920 consti-
tuted 4.7 percent. When all the Banks’ loanable
funds—capital, surplus, reserve deposits, and
notes—are added, it is seen that their earnings
constitute but 2.9 percent of the total.

In view of the public character of the Federal
Reserve Banks, Congress provided that net
earnings of the Banks in excess of 6 percent
ahould be turned over to the Government as a

franchise tax. Since Reserve Bank earnings are

angmented by an increase in discount rates, and

- since these rates are determined by public

policy, it is but fitting that the earnings above

"a moderate return on the capital invested should

be turned over to the Government; and that is
what is done. In 1920 $60,000,000 were paid
by the Reserve Banks to the Treasury as a

. franchise tax.

NOT UNFRIENDLY TO FARMERS
Criticism has become quite general, among
agricultural interests, of the Federal Reserve
Banks that they are unfriendly to agriculture.
It might be stated in connection with that view
that the Federal Reserve Act provides for a

‘limitation of discount of three months upon

maturity of eligible paper, with the exception,
however, that notes, drafts, and bills drawn or
issued for agricultural purposes or based on

- livestock having a maturity not exceeding six

<

months, may be discounted in an amount to be
limited to the percentage of the assrts of the
Federal Reserve Bank to be ascertained and
fixed by the Federal Reserve Board. Were the
criticism above true, the Federal Reserve Board
could easily have limited the amount of six
months’ agricultural paper which could be dis-
counted by a Federal Reserve Bank to a very
small percentage of its total assets.' But on the
contrary some years ago they fixed the percent-
age at 99 percent, which offers the fullest pos-
gible actemmodation to agriculture; and the
Board has never changed that percentage.
That heavy loans have been made to agri-
cultural interests in the South is shown by the
fact that the Federal Reserve Banks of Atlanta
and Richmond’ were both heavy borrowers
during the " latter part of 1920 from other
Federal Reserve Banks, and the Federal Re-

: serve Bank of Richmond has shown loans as
- Mgh as $25,000,000 from the Federal Reserve

Bank of New York. The total rediscounts during
the latter part of April, 1921, with the Federal
Reserve Bank of Richmond by National Banks
in South Carolina were $12,506,000. They had
also borrowed $6,759,000 from the Federal Re-
serve Bank on their own collateral, so that the
total accommodation granted to National Banks
in South Carolina during the latter part of

April, 1921, was $19,265,000, and the total

amount loaned by the Federal Reserve Bank to
all member banks in that state was on June 30,
1921, $21,105,000.

PERPLEXING SITUATION

Another factor of prime importance to con-
sider in connection with the industrial depres-
sion at the present time is that of the breakdown

of foreign exchange. The sitnation is perplex-

mg and uncomfortable, and unless some remedy
is devised to stabilize the foreign exchange
market disaster may come in respect to inter-
national trade. At the present time the situation
is working very favorably for the German
merchant in that the German Reichsmark, nor-
mally worth .2382 in TU. S. money, has now an
exchange value of slightly over le, but its pur-
chasing power in Germany is much more than

that. This situation enahles the German manu- -

facturer to produce goods at a smaller cost than
the same goods can be made in England, United
States, or elsewhere. England herself is con-
fronted with a threatened invasion of her own
soil by German goods and is unable to make

headway abroad against German competition. -

The situation has heen stated in the words of
an English manufacturer as follows:

“The astounding fact remains that America and Great

Britain are the two countries now starving for orders,
with millions of unemploved. while Germany, in which
costs inereased more than almost any other country, has
order books filled to overflowing. America, with
mountains of zold, is idle; Germany, with virtually no
gold and with huge debts, is getting the trede of the
world.”

Until under some approved method the ex- -

change question is settled satisfactorily, it is
useless to hope for a resumption of internation-
al trade on the large scale which present world
conditions demand and which a steady money
market would be certain to insure. But the
exchange question at the present time is a very

_large one and cannet b entered into in detail

here. o -
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Mismanagement of the Federal Reserve System
By John Skelton Williaws, Ex—Comptvoller of the Currency.

Y PURPOSE is to expose the errors that

have beei made in the administration and
use of the Federal Reserve System and to
demonstrate the consequences of them that
thoge errors may be avoided hereafter, the
operations of the System perfeeted, and its
great purposes fulfilled.

The most important of these purposes is to
assure equable and equitable distribution of the
money supply of the country that it may be
available where and when needed for actual
- produection and legitimate commereial purposes
and not accunimlated in places and for purposes
where it is not needed for legitimate uses, or
1s misused either to extovt inordinate gain from
need or to proinote speculation, destructive to
gome, and adding nothing to the country’s real
growth and progress.

Fortunately, the facts and statements fromn
both sides are of publie.recard now, and will
be printed in the proceedings of the Joint Com-
nmittee of Congress investigating—especially
from the standpoint of Agriculture— the
administration of the Federal Reserve System.

SYSTEM DESPISES THE COUNTRY BANKS

The record shows that a year ago, in Septem-

ber, 1920, when agricultural sections were ear-'*

nestly pleading for additional help, the national
hanks of the three big cities of New York,
Chicago and St. Tonis had received accommo-
~dations (nearly all from the Federal Reserve

-
o
>

Banks) through rediscounts and bills pavable,

to the extent ol 24 pereent of their total loans
and dixcounts, -

At the same time the national banks known
as the “ecountry benks”, that is to say, the banks
outside of the Reserve and Central Reserve
eitiex, had received accommodations in the
shan:af redizeounts and bills payable for only
10 me-reent of their total loans and rediscounts.

It the “country” banks had been granted ae-
commedations for the same proportion of their
total assets (excluding rediseounts) as the na-
tional bankk in‘the three big cities, they would
Yove reeriverl at least. . ......... $1, 630.0.000
Instend of 1096.¢00,000
which was the total amownt of all the “redis-
counts and bills payable” which all the “coun-

try” national banks in the United btates owed

on September 8,1920.
If that additionnl amount of credit, $},

000,000, had been supplied to them up to that R
time or during the ensuing twelve months, it . 3

is a fair assumption that our country might

have been saved billions of the losses we have |

suffered, not only from shrinkage of wvalues,
but from the violent and sudden collapse, re-

sulting in distnrbance and disaster to prodas- .

ers, farmers and manufacturers without com-
pensation and corresponding - advantage to
consumers. o
SYSTEM DID NOT ASSIST PROPERLY
I will now suhmit ecertain official figures
from the annunal report of the comptroller of
the currency, submitted to the Joint Committes

of Congress by me on the 2nd and 3rd ultimo ~ -

(Page 222, Comptroller’s report for 1920)
Comparison of the loans and discounts and

of money borrowed by rediscounts and bills

payable on September 8, 1920, by the National

banks of the three cities of New York, Chicago

and St. Louis, as compared with the “country”
National banks; that is to say, all National

( banks outside of the Central Reserve and Re-

serve cities.
’ Sept. 8, 1920 to all TS
ted iscoamts ) dlscourits and to total
(Incloding oflls prpadin an
NewYork, Chicago '
and St. Lounis_. $3,695,000,000 $896,000,000 2429
“country” banks 5,853,000,0006 596,000,000 10.29%

These figures show that, although the “comn- -

try” banks were carrying $2,158,000,000 more
of “loans and discounts” than the national banks
in the three big cities, yet the accommodation
which they had been able to get from the Fed-

cral Reserve Banks whose principal function -

is to extend aid in times of emergency and
stress, was actually about £300,000,000 less than
the accommmodation grauted to the national
banks in the three big cities.

Nearly all the money borrowed by all nation- ;

al bauks was obtained from the Feederal Reserve

Banks, and in making this comparison, I am as-

suming that the propartion of their total bor-
rowings obtaincd hv the “eountry” banks from
their Federal Reserve Banks was the same as
the proportion of their total borrowings which

“ .
PRERTRER N
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the banks in the three big cities got from their

.. Federal Reserve Banks.

The official figures also prove that the accom-

modations obtained by the “country” banks
. (nearly all of which were obtained from the

Federal Reserve Banks) in September, 1919,
were $60,000,000 less than the accommodations

obtained by the national banks in the three big -

gities at the same time.

By September, 1920, the 45 national banks in
New York, Chicago and St. Louis were being
accommodated (nearly all from Reserve Banks)
with $300,000,000 more than all the 7,673 “coun-

Sry” national banks throughout the U. S.

. Coniptroller of the Currency Crissinger’s offi-
oial statements show that as late as April 28,

' - 1821, the Federal Reserve System was still

actually lending to the 45 national banks in New
York, Chicago and St. Louis (over 96 percent
going to the banks in New York city and Chi-
eago) on bills payable and rediscounts, in pro-
portion .to their total resources approximately
twice as much as the System was lending at that
time to all the “country” mational banks, then
aggregating 7,732.

I appeal to the same record to furnish, if
desired, further convincing proof of my charges
against the Federal Reserve Board and some
of the Federal Reserve Banks that the re-
sources of the System were distributed unequa-
bly and improvidently, so that great banks at
the financial centers were lavishly supphed
with money for use as they saw fit, while “coun-
try” hanks and their producing customers were
eramped and crippled.

In my testimony before the Congressional
Committee I showed that four or five large
banks in New York city were borrowing at one
time from the Federal Reserve Bank as much
as four or five thousand hanks, including both
country banks and the larger banks in impor-
tant western and southern cities, were borrow-
ing from*aﬁve Federal Reserve Banks, embrae-
ing in their respective districts twenty-one
great states.

MEAGER AID FOR FARMERS

The Fede: serve official bulletin of Do-
ecember, 1920, ws light upon the extent to
which the Féderal Reserve Banks were accom-
modating the agricultural interests of the coun-
try in erop-moving time in 1920. Page 1346 of

_he bulletin referred to shows that at the end

of Qctober, 1920, the 12 Federal Reserve Banks
held of “discounted and of purchased paper”
agrand total of .............. $3,100,000,000
of which the“purchased”paper was 299,000,000
nearly all “bankers’ asceptances” it is under- ;
stood mainly New York city banks. But of
the aggregate of $8,100,000,000, the total of
“agricultural paper” and of “livestock paper”
held by all the twelve Faderal Reserve Banks,
was only ...................... 324ooooooo
which is less than 8 percent of the total accom-
modations granted by the Federal Reserve
Banks.

The 8 percent of the total accommodations
granted by the Reserve Banks upon “agricul-
tural and livestock paper” seems very small .
when we consider that the farmers now repre-
sent about 43 percent of our population and
when the aggregate value of farm property,
according to the last census, is about $77,000,-
000,000. )

From October, 1919, to October, 1320—he-
tween these particular dates—the twelve Fed-
eralReserve Banks did INCREASE the amount
of their discounts and bills payable with the
member banks. The total increase in the aver-
age amount of all discounted paper held by the
Reserve Banks in the 12 months from October,
1919, to Oectober,1920, was ...... * $712,000,000°
But an analysis shows that 72 per-
cent of this increase, or say ...... 512,000,000
was dispensed by the Federal Reserve Banks of
New York, Chicago and Cleveland, while the
total increase granted in that period by the Fed-
eral Reserve Banks to all member banks in nine
other great districts, embracing over 90 percent
of the total area of the continental United States
wasonly ........ c.c.iiiinann., $200,000,000,
or 28 percent of the total increase; 72 percent
of the increase being dispensed by Reserve
banks in the three districts covering less than
10 percent of the territory . :

The official figures also show that one time -
last year the Federal Reserve System was lend-
ing to four banking institutions in New York
city an aggregate of about....... $480,000,000.

The loans made to these four banks in New
York city amounted to approximately fwice as
much as the mazimum amount loaned at any
time during the year 1920 vn “agricultural and
livestock paper” by all twelve Federal Reserve
Banks. '
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And yet in the face of these facts we find
officials of the Federal Reserve System giving
the most solemn assurances that the resources
of the System have been equitably and impar-
tially distributed!

SYSTEM PLEADED WiTH IN VAIN

In September and October, 1920, farin organ-

izations and cotton growers, other business men

~and Senators and Congressmen held repeated
conferences with the Federal Reserve Board
and pointed out the disastrous consequences of
their policies and urged a relaxation of the pres-
sure which was being exerted. T besought my
colleagues to listen to the arguments which were

* 8o forcefully presented to them, and to revise
their policies before it should be too late.

In a letter to the governor of the Board of
October 18.1920, I said:

The plans and palicies which have aided in bringing
abont deflation in the great staple commodities skould
be at once taken up for consideration and revised as
far as may be necessary to meet present and changed
conditions. If this is not done spesdily, I am fearful
as to the consequences which may onsue.

Three days later, in a letter to the Secretary
of the Treasury, who was the Chairman of the
Federal Reserve Board, I said:

The strain upon the husiness fabric of the country is,

* in some respects, mnparalleled, and 1 do feel that the
time has come for the exercise of such salutery and
constructive powers as may be et cur command. * * *

The sitnation * * * has become more aggravated of
Iate, and unless relief can be found, an increase in hank
failures, I believe, will he inevitable,

The revival of the War Finance Corporation would
provide, in my judgment, 2 much-needed steadying
inflnence at this time.

I continued to remonstrate against the Board’s
unwise policies, both in Board meetings and in
written communications. In a letter to the Gov-
ernor of the Board, January 17, 1921, I said:

1t is entirely true that T wish to go on Tecord. * * *
I wish to be reeorded definitely as having done my ut-
most to urge our Board to saving or palliative action and
‘consideration for the troubles af the public and there-
by at leest free myself from the cemsure ihat will fall
on us with crushing force if we emit any possible efford
to msligate present and real suffering or to avart diiaster,
although the consideration of personal exculpation is,
of course, slight and negligible in compurison with my
main purpgee agd hope, which are to obtain from the
Board ome ‘P'rompt and effective action for relief.

MERCTLESS PRESSURR BY THE SYSTEM
I now ask your attention to the manmer in

—

which the Federal Reserve Board responded to

the earnest pleas for relief and a revision of
their contraction policies, which were made to

theiu September and October lust. Yon will see

that their answer was practically—more pres-

suwve~—contraction—d: flnlion!

On October 13, 19201, the total ameunt of “bills
” by all twelve

discounted and paper purchase
Federal Reserve Banks

NUBFESSN Y- VT S

amoonted 0 i .. viiiih.an... $3,092,000.000
ByNovember 19,1920, this amount e
had heen contracted by ......... 145,000,000
leaving the total. . .............. 2,947,000,000

By December 17, 1920, the reduc-
tion as compared with October 15,
1920, amounted to
the Reserve System continuiny to -
call in loans. By January 21, 1921,
the total amount of diseounts and -
purchased paper which the -Re- -
serve Banks had outstanding had
been reduced as compared with
October 15 by
By February 18, 1921, thls con-
traction amounted to............
By Mareh 18, 1821, the Board’s
policies had caused a reduction in
discounted and bought paper
amounting to
On April 29, 1921, the Board in
reporting the complete “saccess”
of the policy of deflation and eon-
traction showed that the total
amount of hills discounted and pa-
per purchased had been reduced

263,000,000

445,000,000
562,000,000

............................

which was an aectual cemtraction .
ginee October 15, 1920, of........ $923.060,000
During the 3} mwwutls between November 17,
1920, and April 28, 1921, while the Ik=erve
System was foreing nwabher hanks at rainous
oosts to pay ap or reduce their loass with the
Reserve Banks Iy the sum of $700,000.000, the

746,000,000

withdrawals of deposits which the sational ..

banks alone had to meet, in that particular pe-
riod, was $£2110,000.000, in acdition to the
shrinkage in deposits of $305,000,000 which hod
already occurred, during “deflation”
months from January 1, 1920, to Nowvember 17,

and the agricultural and business iuterests of
the coantry, a8 a natural cansequence of such

in the 10§
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drastic and destructive pressure, -had been
. dragged into the depths of the greatest depres-
sion this country has ever seen.

The moming papers tell us that according to
Government estimates about siz million unem-
ployed and hungry men and women are now
walking the streets looking for work.

These may be ascribed as some results of the
Federal Reserve Board's “successful” policies.

On Janunary 1, 1920, the total
deposits of all national banks
in the United States amounted to $17,866,000,000
At the time of the call, April
28, 1921, the total deposits of all
14.851,000,000

This shows the terrifie shrink-
age in sixteen months of......
On January 2, 1920, the total
amount of “rediscounted and
purchased paper” held by the
twelve Federal Reserve Banks
was '
On April 28, 1921, the total
amount of bills discounted and
purchased paper held by all the
twelve Federal Reserve Banks
was

These figures prove that in
the “deflation” period from Jan-
uary 1, 1920, to April 28, 1921,
the national banks of the United
States were required to ineet a
withdrawal of deposits amount-
ing to the huge sum of........ 3,015,000,000

The only means they had for meeting these
huge withdrawals without drawing down their
reserves, was, first, by selling their Liberty
Bonds and other securities; second, by enfore-
ing the payment and collection of loans; third,
by borrowing mouney, practically the only source
to look to being the Federal Reserve Banks.

" SYSTEM SHOULD HAVE AIDED BORROWERS

It was the purpose and theory of the framers
of the Federal Reserve Aect that in such a crisis
as that through which we have passed the Re-
serve Banks should aid by extending the needed
credits and prevent the slaughter of Liberty
Bonds and other securities, and the wholesale
calling in of Joans. But we find here that dur-
ing this precise period, the twelve Federal Re-
serve Banks instead of imcreasing accommoda-
* tion to enable banks to meet the enormous with-

3,015,000,000

2,805,000,000

.........................

.........................

2,167,000,000

drawals of deposits without forcing borrowers -

to the wall, and without exacting the payment
of loans, not only refused to grant the increased
accominodations 8o obviously needed, but called
in their outsianding loans and discounts to the
extent of $635,000,000 net, between January 1,
1920, and April 28, 1921. These are cold histor-
ical facts which the Federal Reserve Beoard
cannot deny or shake.

Tt should be noted that the withdrawals of de-
posits to which T have referred, of $3,015,000,-
000, applies only to the national banks. It is
quite probable that the reduction in the deposita
of state banks and trnst ecompanies amount to
as much again, making the total probable re.
duction of deposits in the period named about
Six Billion Dollars; and while this huge redue-
tion in deposits was straining the banks, the
Federal Reserve System instead of easing the
situation by at least refraining from calling in
loans, actually contracted its advances to both
pational and state banks and trust companies
from $2,805,000,000 in January, 1920, to $2,167,-
000,000 in April, 1921.

A FATIONAL SCANDAL
I am told that a member of Congress recently

described the attitude of the Federal Reserve _

Board succinetly as follows: »
“If you accuse the Board of having brought about this

. grest debacle, the members deny that they are in any

way responsible, but if you congratulate the Board an
having knocked the bottom out of the markets and om
having raised the gold ratio fo & point that is in itself
a national scandal, they one and all take off their hats,
bow solemnly and say: ‘We thank you. We did it.’*
In two speeches, one on April 15, 1921, hefore
the People’s Reconstruection League at Wash-
ington, and the other at Aungusta, Ga., on July
14, hefore the Board of Commerce, I made pub-
lic certain facts in regard to the methods and

. policies of the Federal Reserve Board and the

operations of the Federal Reserve Banks, which
resulted in the prowpt intreduction in both
Houses of Congress of resolutions ealling for
an investigation of the Federal Reserve Board.

The Board then got busy. On the night of
July. 19, 1921, the Board gave to the press &
six-hundred word statement in which, in ex-
pressing their tender sympathy for the people
in the erushing losses which had been sustained,
following the carrying out of the policies of
‘Deflation” they said:
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“The Federal Reserve Board and the Federal Reserve
banks recoynize the urgency for rendering all proper
assistance to these important interests (cotton produ-
oers and dealers) during such abnormal times,”
and made the much belated announcement, that
effective at once:

“The Federal Reserve banks, in addition to credits al-

ready extended, are able and stand ready to extend
turther credit for the purpose of harvesting and mar-
kating the coming crop in whatever amount may legxh-
mately be required.”
. Thereupon about July 31, rates on agricult-
ural and commercial paper were reduced from
6 to 5% percent in four Federal Reserve Dis-
#ricts including Boston, New York, Philadel-
phia and San Franeisco. . '

On July 29th, 1921, the President issued a
statement from the White House regarding
measures which had been taken for the relief
of the financial and business situation in which
be said:.

“Perhaps the most important development has been
the action taken by the Federal Reserve hanks in redue-
ing “dizcount rates. This action is calculated to relieve
the stagunation of bnsiness.” * * *

THE SYSTEM RETREATS

July 26 had been set by the Joint Congres-
sional Commission as the day for me to apnear
before them in connection with the criticisms
which 1 had made against the Doavd’s policies,
in my Augusta, Ga., speech, but at the last mo-
ment and after I had arrived in Washington
for the purpose of going hefore the Joint Comn-
mittee, the hearing was adjourned for oune week
—as I am informed, at the urgent request of
the Reserve Board. Commentiug upon my invi-
tation to attend and the adjournment for a
week, the Manufacturers Record of Augnst 11,
1921, =aid, editorially:

“Instantly, we may say, following news that there
would be a Congressional investigation. the Beard drew
over its licn’s skin the mantle of a lamb.

“I3 would not be able to answer Mr. Williams on the
date owiginally set for the hearing, it averred, but 1t
could a week later.

“This significant fact stands out: Mr. Williams, rein-
" forced by ]iubhc opinion from all over the United
. States. had dcored a tremendous victory before he even
took the winesa stand. His Augusta speech had forced
the issue.

“Rather than meet it, the Board hurriedly and drastic-
ally reversed itself all along the line. It (a) saw that
rediscount rates were cut; (b) abandoned the system
of graduated rates; (c) recoded from drastic liquidation

of farm products, urging the various Reserve banks to
be liberal hereafter and not to force on the market com-
modities for which only ruinous prices could be got.”

I could go.into detail indefinitely with in-
stances and incidents involving tens and hun-
dreds of millions of dollars, ail emmulative evi-
dence of the truth of my accusations, It is not
necessary, I think, to do this. I will content
myself with the general statement that each of
the specific instances heretofore cited by me in
support of the charge of discrimination, harm-
ful in the end to those in whose favor it was
exercised, as well as to those who suffered more
i.mmediately by having it directed against them,
is a demonstrated, incontestible fact and that
the records show it.

It mayv be worth while, however, to include in
this statement a brief sammary of a few of the
specific criticisms which I have made against
the administration of the Federal Reserve Sys-
tem, the absolute correctness of which the offi-
aial records prove. .

DISCRIMINATES AGAINST SMALL BANKS

The records establish, among othérs, the fol-
lowing facts: ) -
1. While certain big banks were favored with
huge loans at low interest rates, small country
banks were charged extravagant and usurious

rates—an instance being given of the exaction

of au avcerage of 45 percent interest from a
small country bank for a two-weeks loan of
$112,000in Septenber, 1920, the interest charged
on part of that loan by a Federal Reserve Bank
having been actually as high 87} pereent per
annum.

2. The Board, after seemg the hmdshlps im-
posed by the so-called “progressive” interest
rate, voted down my resolution to litnit interest
to -6 percent and also defeated another resoln-
tion which I offered to limit interest to 10 per-
cent.

3. The Federal Reserve Bank of New York
made its biggest loans to institutions, some of
whose executive officers were large borrowers,
not only from their own banks, but from other
banks which were also big borrowers of the Re-
serve Systern. I cited one case where the chief
executive officer of a certain banking institu-
tion, a heavy debtor of the Reserve Bank, was
borrowing for the benefit of himself and family,
largely om speculative securities, millions of
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dollars, or mure than his bank was lending te
 all of its national bank correspondents through-
" out the comniry. In my anmual report to Con-
. gress I have recommended that hanks he pro-
hibited from lending to their own aetive officery.

4. The Reserve Systent loaned at tines to hig
favored hanks as much as $1-£3.000,000 or more
" to one bank, while small bauks in other parts
of the country were being denied accommods-
tion. Swnall banks in vartous parts of the coun-
try were also required, contrary to the spirit
and provisions of the Federal Reserve Aect, to
pat up a heavy margin as additional security
for their discownted paper, the margin exacted
amounting sometimes to from 30 to 200 percent.
I directed attention to the .case of one eountry
bank which claims to have been compelled to
suspend by its Reserve Bank. After paying ex-
orbitant interest rates as long as it could, and
after it had been stripped of its assets by the
Reserve Bank’s demand for “excess security”,
the bank was forced to close and is now de-
manding that the Federal Reserve System pay
its depositors in full. The official records also
contain instances of two other national banks
in another reserve distriet cloxed by the high-
handed action, as I was reliably informed, of
a certain Rezerve Bank offteial.

LOAN TO $YSTEM DIRECTOR

5. Not only were the funds of the Federal
Reserve System extensivelr loaned to hanks
.. whose ¢xecentive afficers and divectors were big
bhorrowers, but the records show that one of the
banks borrowing most hearily frem its Reserve
Bank was lending Iast antamn to a certain large
borrower, who at that very time was also e di-
rector of the Fedvral Reserve Bark of New
York, over five miltion dollars (inchulding a dam-
my loan of over $3.000,000)— mostly on highly
speculative seenrities, while fariners and the
“conntry” banks were even then begging for re-
lief and enduring ruinons losses becanse of the
credit gestrictions of the Reserve System.

6. The official figures .-how that in September,
1920, the Reserve System was actually lending
to the 45 national banks in the three big cities
of New York, Chicago and St. Lonis about three
handred millign dolars (£300.000,000) more
than the System was lending at the same time
to the 7,673 “countrv” banks in all the 48 States
of the Union.

7. At the beginning of Angust, 1920, national

banks in New York city which were borrowing
heavily from the Federal Reserve Bank were
lending for correxpondents on so-called Wall
Street Loans, largely for stock speeulations,
over $500,000,000 coaxed thither largely by the
high rates speculators would puy.

8. In addition to the momey the New York
national banks, members of the Reserve System,
exclusive of the state hanks and trust eompan-
ies, were lending on call for their correspon-
dents and customers thev also had on deposit
to the eredit of their correspondent hanks in all
parts of the country approximately $900,000,-
000 more, although the total sum whiel the Naw
York natioual hanks were lending to all other
banks throughont the country was consiterably
less tharn one-fourth of that sum.

9. The Federal Reserve Bank of New York
in the summer of 1920 loaned at 6 percent or
less to a member bank, which about the samse
time loaned a2 customer, the head of a large
nianufacturing company, on lis personal note,
well-secured by the stock of his company, sev-
eral hundred thousand dollars for which ac-
commodation the member bank cxaeted in in-
terest and cornmission the equivalent of about
200 pereent per annum on the net amount loaned
by it. The loans were paid within six menths.

SYSTEM “DEFLATES™ LIBERTY BONDS

10. Contraction pelicies of the Reserve Board
have been largely responsible for the forced
sales of Liberty Bonds and Victory Notes and the
ensuing depreciation in their market value. The
shrinkage in value of these securities since the
Board put into effect its deflation pelicies is
estimated at more than a thousend milliow
dollars ($1.600,000,000) aud has eaused ruinous
losses to many ef the twenty illion patriotie
men, women and children who subscribed to the
honds upon the understanding that they would
be an acceptable eollateral at banks for loans
at low interest rates.

11. In November, 1915, a deliberate effort
was made by certain members of the Federal
Reserve Board to close up or remove the
Federal Reserve Banks in three or four im-
portant districts, but the execution of this
scheme was prevented by the prompt action
of President Wilson. Secretary McAdoa and the
Department of Justice, -

12, Ahout January 1, 1920, the New York
Reserve Bank was lending an amount equal to
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nearly six times its own capital— that is, six
times the capital of the Reserve Bank of New
York, to one member institution. This one
borrower was thus getting nearly twice as much
from the Reserve System as the aggregate
amount of loans and discounts which the Federal
Reserve Bank of Dallas at that time was lending
to all of its memnber banks in that great distriet,
including Texas and parts of Louisiana, Okla-
homa, New Mexico and Arizona.

The newspapers say that Governor Strong of
the Reserve Bank of New York tried, before the

- Congressional Committee, to explain the loan

of $130,000,000 to this institution on the ground
that the borrower held $112,000,000 Government
securities, but this exeuse won’t do, for in my
letter to the Governor of the Federal Reserve
Board of January 28, 1920, I pointed out that
according to the bank’s own sworn report, the
total amount of Liberty Bonds and United States
Certificates owned by that institution was less
than $26,000,000.

The loans to a bank’s officers are sometimes
made at reduced or “family” interest rates,
carried indefinitely and not “called”, while other
borrowers engaged in legitimate and productive
business are required to make peremptory pay-
ments, regardless of the sacrifice and sometimes
the ruin which the compliance with the bank
demands may involve.

If the officers of the Federal Reserve Bank
of New York granted these huge accommo-
dations knowing the use to which certain.of
these institutions were putting the funds wnder
their command, their officers were culpable for
aiding and abetting in a misuse of Federal
Reserve money. If they made these enormous
and exceptional loans without being informed
as to the use which was being made of the
money, and without an independent examination
of the borrower, after the repeated warnings
which the Comptroller of the Currency had
given to the Federal Reserve Board that such
an exdmination ought to be made, they are
guilty of gross negligence. There is no escape
from these conclusions.

SYSTEM RUN EXTRAVAGANTLY
The regords also show, I believe, most in-
disputably, that the Federal Reserve Bank of
New York has been and is being run on an
extravagant basis. The newspapers recently
reportel plans submitted by the New York

Reserve Bank for the construction of a new and
sumptuous bank building, estimated to cost
$16,000,000—probably more than the total cost
of the White House at Washington, the Treas-
ary Building and a half a dozen of our State
Capitols. As an indication of the extravagance

with which the Federal Reserve Bank of New

York is being run, I showed that the salaries
paid to its “officers” alone, exclusive of other
emplovés, were increased from $93,000 in 1916
to over $400,000 in 1920. The salary roll of the
New York Reserve Bank from 1919 to 1920
actually increased $773,000, despite the “de-
flation” in business. _

It appears that the salaries paid by the New

" York Reserve Bank to two dozen of its “officers”

(including its high-priced “publicity” officers)
aggregate about $400,000 or more than the
aggregate salaries paid by the Government to
fifty-two United States Senators from all tha
States east of the Mississipps River. 1 have
been told that a large majority of these “officers”

never got over $1,500 to $2,000 until they came.

to the Reserve Bank, and their salaries have
been raised rapidly from 100 to 500 percent out
of public moneys. .

To make a further comparison, the aggregate
salaries now being paid to twelve, or say one-
half of these two dozen officials, exceed the total
salaries of the President of the United States,

the Vice-President of the United States, the .

Chief Justice of the Supreme Court, all ten
members of the Cabinet and seven United States
Senators—all combined.
LEFT TO RUN ITSELF

Governor Strong, who appeared before the
Congressional Committee as an expositor of the
policies followed by the Federal Reserve Board
and the New York Bank during 1920 was
abroad nearly the whole of that fateful year.
He left in March or April, 1920, and did not
return until January, 1921. His sta‘ements as
to what was happening in his bank during that

period must, therefore, |2 second-hand, as he -

could have had no personal knowledge of the
practices followed.
He promised the Congressional Committee

nevertheless to “dispose of the charges finally -

and conclusively” and I am content to have a
discerning public decide how far he lias succeed-
ed in reconciling the clearly established faets
with a sound, impartial and sagacious policy.




' The Golden Age for October 26, 1921

. -
4 ey - B

In connection with the mismanagement of
eertain banking institutions, and the operations
of their officers, which it became my duty as

" Comptroller of the Currency and member of the

element in New York City, as

Federal Reserve Board to criticize and endeav-
or to correct, I beg leave to quote here the fol-
lowing extract from my recent address at Au-
gusta, Ga.:

1 bave no hesitation in telling yon that as far as I
am sble to see, the decent and conservative banking
everywhere else, regards
Just 2s I do, and as I know you do, the operations and

" methods of certain big speculators, all the more danger-

ous becanse of the prestige given them by their official
positions, who have made playthings of the funds of
other people, and the performances of accidents, and
sons of somehody who hava used the wealth and power
futrusted to them to defy the moralities and decencies.
When the stockholders understand how their confidence
has been abmsed, there will be radical changes in the

. personnel of some of our big banking institutions.

: SERIOUS EEROES AND MISTAKES

The record has been made and I stand upon it.
My object in pointing out the serious errors
and mistakes for which the present adminis-

~ tration is, in my opinion, responsible has been

to prevent their recurrence, for no one can
belisve more earnestly than I do in the value of

in the interest of all of the people all the time.

-As to the past, the big and general fact ig
that the System failed to function as it should
have done and could have done with proper
guidance at & critical time, and this failure—
not of the System but of its administration—I
believe, bas caused fearful losses and great
suffering.

When I was before the Joint Congressional
Committee a month ago, Representative Ogden
Mills of New York, a member of the Comn
mission, asked me about certain faets in oom~
nection with one of my charges, but as soon aa
he found that a reply would incriminate certain
persons, he shotted: “I withdraw the question™.
Someone in the andience called out:

permitted to be answered.

Let me say in conclusion that I challenge the
Pederal Beserve Board or any member of the
Board to deny specifically any one of these
charges and to support such denial. I am pre-
pared to point to the proof of them.

I also submitted to the Joint Congressional
Committee certain construetive suggestions for
legislation which I helieve would be distinetly
helpful to the country if favorably acted on by
Congress.

the Federal Reserve System if it is managed

American Multl-Milllonalres

INFOBM.ATION which has been long desired

by persons seeking to be informed on eco-
nomie topics — especially the distribution of
wealth among the American people — is at last
available in a work recently published.

The aunthority who vouches for the reliability
of the information is Henry H. Klein, who held
the position of first deputy commissioner of ac-
sounts of the city of New York. Mr. Klein has,
by reason of his poaition and his occupation of
.publie accountant, been in a position to acquire
what may be considered as nearly first-hand

o information on the topie of which he treats as

anyone who has brought his information to the
attention of the publie.
The foreword to“Dynastie America and Those
‘Who Own It” runs:
'Duzi&gtnpputqnm(mmmq in fact sinoe
the Civil,War, s power has grown up in this
thet is greater than the government. It is the power
that Abraham Lincoln warned against and that Theo-
dore Roosevelt called the ‘Invisible Government’. It

is the power of great Wealth, lodged in the hands of

the Few, wielded for their benefit and a.gunst the inter- -

est of ALL the people.

“Here for the first time is told who oomstitutes that
Great Power. Here is shown who those individuals ave
and of what their wealth consists. Here are shown the

details of their possessions, and the fact that excessive

private fortunes sre in the hands of the second, third,
fourth snd fifth generations, who exerted littie or ne
effort to obtzin them.”

According to the analysis made by Mr. Klein'

America is ruled now by certain dynasties.

These are dynasties of enormous wealth, which -

are now seen to descend from father to son.
The analysis shows the following dynasties.in

this country: -

The Dynasty of Oil. The Railroad Dynasty.
The Steel Dynasty. The Dynasty of Shipe.
The Coal Dynasty, The of Tobacoe.
The Beef Dynasty fhe Dynasty of Rubber.

The Copper Dynasty. = The Dynaety of Sugar.

45

“What '
about the publiet” But the question was not -
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The Dynasty of Gunpowder and Firearms.

“There are scores of lesser dvnastic rulers,” adds Mr.
Klein, “whose wealth is estimated in the tens of mil-
lidns, but whoee rulership is only subordinate to those
of greater fortune.”

In the section on the estimated wealth of the

_ richest families some interesting and important
information is brought out for the first time.
The estimates are made, not on individuals in
families, but on the families. Some of them are:

$2.500.000,000—Rockefeller, John D.

$500,000,000 each—A stor, DuPont, Guggen-
heimi. Vanderbilt.

$400,000,000 each—Harknesa.

$300,000,000 each—Mcllon, Pratt, Weyerhauser.

$200,000,000 each—Armour, Ford, Goelet, Mor-
gan, Payne-Whitney, Rocke-
feller, (Wm.).

$160,000,000 each—Baker, Brady, Carneigie,

‘ Clark, Field, Frick, Gould,
Harriman, Hill, Swift, Tay-
lor-Pyne.

In addition are shown 14 families owning

00,000,000 each; 21 owning $75,000,000 each;

owning $50,000,000 each; and 361 owning
$20,000,000 each. The multitude of small fry
owning under$20,000,000each is not even shown,
but a recent government report states that the
total number of millionaires is now over 50,000.

A detailed schedule is given of each of the
largest estates which have been inherited, and
of the ramifications of the control of the steel,
oopper, oil and many other industries. It is
made plain how the banks are eontrolled and by
whom. Chapters appear showing the great for-
tanes engaged in foreign trade, how the politics
of the country are controlled by those of excess-
ive fortune,and giving statements by prominent
men to the effect that private fortunes of such
magnitade are an injury to the country.

Concerning the activities of the dynasties of
wealth in eonnection with elections and political
affairs the new book has this to say:

“The.moneyed interests began their -campaign for
President in 1920 with the Congressional election of
1918. They spent more than $2,000,000 to elect a Re-
publican Congress in 1918, and planped to turn the
country Republican in 1920. Among the largest con-
tributors Yo the Congressional fund were the Rockefel-
lers, Armours, DuPont, Deering of the Harvester Trust,
Colt of the Rubber Trust, Schiff, Hanns and others of
excessive fortune and large corporste comnectiona
© “In aunticivation of internal difficulties, they sought
the nominuation and electian of General Leonard Wood.

The shocking campaign fund disclosures before the Na-
tional Convention, defeated General Wood and Governor
Lowden of Illinois for nomination. The disclosures be-
fore the Senate Committee showed that $1,773.000 were
spent to make General Wood the candidate, and that
this money was contributed by William Cooper Proctor
of Proctor & Gamble, a director in the Rockefeller-
National City Bank; Edward L. Doheny, the Cali-
fornia Oil magnate; Ambrose Monell of the Niekel
Trust; H. F. Sinclair, oil man ; H. M. Billeshy, traction
magnate; W. B. Thompson, copper magnate; Dan R.
Hanns, E. E. Smathers, A. A. Sprague, John D. Rocke-
feller, Jr., William Wrigley, Jr.,, C. D. Shafler, Wil-
Liam Loeb, Jr., and others. Mr. Loeb, who is employed
by the Guggenheims, contributed $225,000 for others.

“The Lowden primary campaign fund was $414,000,
most of it contributed by himself. He married a dsugh-
ter of the late George R. Pullman, who left $30,000,000
to the family.

“The Republicans acknowledged spending $4,000,000
to elect Harding President in 1920, and after election
announced a deficit of $1,300,000, making a total of

25,300,000, They started to collect 8 campaign fund.

of fifteen million dollars, according to Governor Cox,
Democratic candidate’ for President, and the chances
are that at least half that sum was collected. The Dem-
ocrats acknowledged spending $1,300,000. The chief
contributors to the Republican fund were those who
contributed so liberally to the Republican primaries,

besides others, who previously cantributed to local, state,

and national campaign funds.

“More than three million dollarg were spent in stats
campaigns in 1920, according to public records, and
$800,000 to elect Congressmen, making a total of $10,-
400,000 for national, state and congressional candidates,
besides $3,000,000 spent in behalf of ambitious candi-
dates who sought the nomination of President, a grand
total of $13,400,000 for political purposes in 1920.

“It is evident that excessive private fortunes in the
hands of the few, are used to eleet “friendly’ candidates
to public office. The conduct of public officials elected

with the aid of these funds is open to grave suspicion.

Under the administration of Theodore Roosevelt as
President, the trusts came to their fullest development
and power. The prosecution of the Standard Oil Com-
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pany, which resulted in a fine of 329,000,000 which was -

never paid, was charged as ‘apite’.

“The ‘protection’ of private monopoly under Presi-
dent McKinley and President Taft was considered &
return for campaign expenditures. The same situstion

"is believed to have been true under President Wilson.

Cyrus McCormick, head of the Harvester Trust, was
sent to Russia as a member of the Root Commission

at the time Harvester interests were threstened in Rus-

sia. The appointment of Penfield and Morgenthau to
ambassadorship was regarded as return for campaigm
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contributions. The brazen ‘deportation’ of its owvn em-

Ployéeby the Phelps-Dodge Company in Arizona, when
the former went on strike, was explained by the friendly
relationship existing between those who own the com-
pany and contributed heavily to the Presidential cam-
paign fund, and the Administration, though President
Wilson caused an investigation and indictments were
found.

“It is cvident that cxcessive private fortunes menace
republican institutions and debauch elections, Several
years ago a law was passed making it a crime for cor-
porations to contribute to campaign funds. What dif-

" ference does it make whether corporations or those who

ovn them contribute?

“In exposing the aetivities of the Beef Trust in gov-
ernmental affairs, the report of the Federal Trade com-
mission in 1918 (page 37) charges that the funds of the
packers were used:

““To employ lobbyists and pay their unaudited ex-
penses; to influence legislative hodies; to elect candi-
dates who would wink at violations and defeat those
pledged to fair enforcement ; to control tax officials and
thereby evade taxation; to secure modifications of gov-
ernniental rules and regulations by devious and im-
proper methods; to bias public opinion by the control
of the editorial policy through advertising, loans and
subsidies and by the publication and distribution at
large expense of false-and misleading statements.’

“The National Security League, whose political ac-
tivitica were condemned in a congressional committee
report in 1919, collected a fund of $1,000,000 from those
who are among the largest contributors to political cam-

"paigns. John D. Rockefeller contributed $35,000.”

The last named organization was extremely

active during the World War and during the
“red scare” for a vear or two after the war,
publishing the .statement repeatedly, to allay
popular distrust, that it was governed solely by
“patriotic” motives. From reports that filtered
in it was charged with rexponsibility for perse-
cution of harmless religionists who differed in
belief from some of the clergy who become
members of the League. It is not forgotten that
when some army officers came back from the’
war they found a fund of over $250,000 assem-
bled apparently by the efforts of friends in the
New York financial district, and that this fund
had something to do with the organization of
the American Legion, an organization which
contains miany very fine men, but which has
been charged with no small amount of mob
activity directed in the majority of instanees
agninst persons for whom Big Business does
not entertain friendly feelings.

This book of Mr. Klein’s is one of the few
works that should find a place in the working
library of persons that wish to understand the
existing situation.

Mr. Klein’s Book .
S SOME readers of the article about Mr.
Klein’s book? “Dynastic America, and Who -
Owns It,” may wish to know how to get it, the
book is sold at $2.00 by Henry H. Klein, 158
East 93d St., New York, N. Y.

Increasing Use of Radium Appliances

RL.-\DDRS of Tue GOLDEN AGE wnay be inter-
ested to know that the use of radium cura-
tive appliances described in our columns from

* time to time is on the increase, and, as a rule,

the results obtained are excellent.

Dr. Coolidge, of Los Angeles, who was phy-
sician to Judge Rutherford during his serious
illness, from pneuinonia in the spring of 1919,
and who used.the radioactive pads upon him
with snch good results at that time, is our au-

- thority for the statement that, in addition to

the Radiumn Appliance Company of Cineinnati,
heretofora nmptwned in our columns, similar
have opened headquarters at 1626
Arch St., Philadelphia, Pa., and in the lar-
bridge Bmldmg, at Broadway and 34th Street,

New York

THE GoLpEN AGE is not championing any
school of medicine, or any system of treatment
of the sick, but when it finds something that
seems to be really helpful to suffering hunanity
is willing to do what it can to hoost it along. '
Dr. Coolidge is a greatly respected and very
able homeopathic physician. He has used the
radioactive pads with good results and writes: -

“I have been led into this work in the way that to
me looks most natural and unavoidahle. T accept it
aa my mission now, believing that it is one of the needs
of our tirces and that great good will come through the
Kuowledge and uses of radium by the Degnen mpthod.
It is z0 entirely rativnal and such benizm aud logical
employment of a force in nature, equally potent for
evil as well as good. And radium is such a foroe if
left to haphazard chanee or its natural curative proper-
ties confounded with its terrific chemical power.”
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Administration of the City of New York By Mayor John F. Hylan -

r. EpIToR:

There is g0 much distortion of the facts by
many of the larger newspapers of this city that
I am writing a personal letter to vou, believing
that in a spirit of fairness yon want your read-
ers to know the truth. I know that a message
spread through the columns of your paper will
reach the homes of those who are the bulwark
of this community. In order that your readers
may know whaf this administration is doing,
let me briefly relate some of the activities of
the Board of Child Weltare and the Department

of Public Welfare.

The Board of Child Welfare has establizhed
a system of caring for fatherless, dependent
children that is now recoguized as a wodel for
other communities. The Board makes an allow-
ance to widowed mothers of good character for
minor children who wo:ld otherwise become
public charges. Seven thousand five hundred
widows and twenty-three thousand children
have been beueficiaries of this work. It is this
Board which steps in as foster parent and
throws a protecting arm around the helpless
little ones when the breadwinuner of the family
is gone and the children left fatherless. The
allowance which the Board grants to deserving
widowed mothers helps to keep the little home
groups around their own firesides and provides
against the honie being hroken up aund children
scattered in institutions.

Under the present administration of the De-
partment of Public Welfare the institutions of
the city are well kept and the dependent sick
and poor in municipal hospitals and other insti-

tutions are given the best posmble food, medical
care and attention.

When this administration took office we found
many of the bnildings under the jurisdiction of
this department in a wretched and dilapidated
conditiun: windows broken or entirely out, roofs
leaking and plaster and ceilings falling down on
inmates. These buildings have been put in ex-

cellent condition and inmates now oceupy them -

in comfort and without danger

In the past, while high prices were paid for
foodstuffs, the city was not alwavs getting rood
food or the qnallty for which it paid. Today
the city gets the high, quality of food for which
it pays.

Patients in the city hospitals and institutions
now have the advantage of specialists in the
different branches of medicine. :

The Departnient of Public Welfare has again
established pleasant relations with various pri-

vate charitable institutions included in the budg- - -
et and the other municipal aud state depart--

ments engaged in welfare work.

The readers of your paper-will he mtereﬂted.

to know that the Mayor’s Committee on Rent
Profiteering, which was the first of its kind in
the United States, acted with such energy and
good judgment that cases affecting over 200,-
000 tenants in distress were relieved, no land-
lord oppressed and the overcrowded : courts
saved from cougestion.

And may I say in conclusion that the City of

New York was never more healthy, freer from
vice, gmuhll'w and other tunms of lawlessness
thaun it is today.

by

Industrial and Financial Unrest By Gregory Voyentzi

THE magnitude and seriousness of the pres-
ent industrial and social unrest is almost
indesctibable. Millions of workers are unem-
ployed; business as a rule is in a gloomy con-
dition, with a great many failures; and the pub-
liec wonders as to the causes of this unrest.
Childran are forced to go hungry; and mil-
lions a.re,.,descnbed as bemg under-nourished
or dependent on charity in these great United
States, where we claim to have the largest gold
reserves ever held in any country in the world’s

history, with enough food and clothing to feed

and clothe the entire world. The people are
eager to sell their labor in order to obtain the
necesrities of life; yet despite all of these ad-
vantages they are left to live a life of misery
and despair.

Conditions are so desperate that hundreds of
World-War veterans, to whom we made count-
less promises,
vide them with home$, land, and their old jobs,
if they so desired, are forced to forswear al-

while they were fighting, to pro- -
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legiance to the Stars and Stripes and to serve
under a foreign flag on the edge of the Sahara
desert for ninety cents per day! Hundreds

- have enrolled at the Spanish Consulate in New

York, and they say: “We are not doing it for a

- lark. We are doing it to keep life in our bodies!

We are hungry!!”

Every now and then we have a clash between
capital and labor; and tlie one in West Virginia
was so serious that it required Federal troops
to quiet it. Mine operators in their efforts to
break the miners’ union hire private detectives
and use force to break the union so that thev
can cut wages to any extent they wish,

At the present wage.seale the operators are
selline coal at the mouth of the mine for three
dollars a ton, and they make hig profits at that.
But in the cities the people pay twelve dollars
to fifteen dollars a ton, and no matter how much
the wages of the miners are cut the public will
not benefit'in the least.

We are told that these conditions are inci-
dental as an after-war return to normalcy. But
if one stops to think of the causes, one will find

. that the present so-called industrial unrest was

carefully planned and expected.

Every one of us knows that following the
refusal of the Federal Reserve Bank to loan
money, a8 it was accustomed to do, an era of

" business curtailment began, with the result that

many factories elosed their doors, millions were
thrown out of work, and other business and
banking institutions failed: and this will con-
tinue until the end sought for is attained.

It is said that President Harding has called a
conference in Washington to discuss the prob-
lems of the unemployed: but it is expected to
be a failure, as will be the conference for dis-
armament. Steel trusts, the powder trust, and
shipyvards are constantly on the wateh to spread
sufficient propaganda to defeat a dream of this
kind.

Thege industrial problems and economic dif-

- fienlties are now so serious that thev must be

solved, and this can be done when the exact
truth and justice are found and enforced. But
how can they be enforced when those (the mas-
ter minds) that can enforce justice place busi-
ness and: wealth above everything else in life?

THE MONEY SUPPLY

Under the present system of exchange money

may be regarded as a public assat; it is as neec-

essary to the welfare of civilization as is any
other necessity of life. Money in business may
be easily compared to the blood in the human
system. If the blood supply in our body is cut
off, every bodily function ceases to operate.
Likewise in business it the money supply is cat
off, or distributed disproportionately, the vari-
ous functions of business activity cease to oper-
ate.

At the present our money and eredit supply
is governed by the Iederal Nexcrve Bank, a
privatelv controlle:]l institution. Their loan pol-
icies, as manifested by theny, reveal an un=ecrup-
ulous handling of this public axset (the money),
Every one of us remembers how in 1919-1920
they supplied certain bankers of New York with
sufficient money to restrict the sugar trade in
Cuba, thus forcing the American publie to pay
thirty cents a pound for sugar. We know that
with unprincipled methods a certain banking -
house was reported to have cleared billions dur-
ing the war.

The recent charges of John qkelton Williams,
former comptroller of the currency, against the
Federal Reserve Bank proved how conscience-
lessly they formulated their loan policies, with
the main ohject of getting high rates regardless
of the fact that they were throwing the money
supply into a few channels and leaving the
farmers and the small business men to struggle
helplessly.

In New York alone thev loaned as much
money as they did in the entire remainder of
the entire United States, and this was dons to
make the enormons profits of over one hundred
percent for the institution in 1919-1920:

At the present time, while this chaotic condi-
tion prevails, the public is told that we must
have the wheels of industry turning again, with-
out heing told the exact truth that capital is
needed to turn those wheels, and not that the
present business stagnation is due to labor
troubles, ete.

In the spring of 1921 the Federal Reserve
Bank is reported to have held a meeting with
Judge Gary presiding, who in-addressing the
board is reported to have said: “Now is the time
to readjust labor troubles vo that we may com-
mence to liquidate frozen assets”. Following
this we observed that the steel trust, the rail-
roads, and other industries cut wages at three.
different intexvals; and in splte of these we did

L -
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not see even the beginning of the liquidation of
frozen assets.

They claim that they have not enongh capital
to turn the wheels of industry; but they propose
to lend England and her allies hillions of dollars.
They have succeeded in persuading people that
money is out of ecirculation beeaunse it is hidden
away in stockings. Among them is Postmaster
General Hays, who proposes to modify the
postal savings system in their behalf.

In respect to this we read in the Richmond
Times-Dispatch of Sept. 6:

“Possibly 8 campaign of education might result in
shaking out of stockings considerable of this hoarded
wealth, but there is serious doubt that it would be en-
trusted to the Government. The experience of those
who invested in Liberty Bonds upon the assurance that
these bonds would always be worth one hundred cents
on the dollar, which promise has not been rvalized, is
not calculeted to inspire further confidence. They are
constrained to believe that government finance is con-
trolled by specnlators, and they are dubious of spec-

ulators.”

- Itis well ]mown, as it is pubhshed every day

in every newspaper in the United States, that
capital is striving to destroy unionism. Capital
in its strife forgets that there is a tendency of
all things to come to an equilibrium; and this
principle is manifest in action and reaction,
cause and effect, harmony and antagonism.
The tendency to equilibrium is observed in the
business world. If one’s reaction to life and

business is weak and inefficient, the tendency,
drives one and settles one in an inferior pasition.

But if, on the other hand, one’s reaction is

potent, balance puts one on a higher plane.
One’s reaction disturbs environment, and coms
pels readjustment in which one gets the benefit.

The advantage of the capitalist is incrensed
by the tendency towards monopoly of the upper
field, which pays tremendous profits, resnlting
in still greater increase in the financial power
of the capitalist. To this there is no end; for
such reaction means control. Likewise laborers
have «ought to organize and react upon the buai-

- ness “orld for if they remain standing still and

unmgamzed (as the capitalists want them to
be) they will have an inferior position and will _
be used merely as a tool by the capitalistie class,

Laborers are organized and will continue to
stand together, reacting upon husiness as best
they can; and the more opposition they meet,
the more potent their reaction will be upon busi-
ness. If they are suppressed and forced to

disband, their inactivity will be only temporary; ;

and if they are driven to disband by force, as
in West Virginia by private detectives, it will
result in anarchy and rebellion. After all, the
best course to follow is to realize the inevitable,
find the truth, and adopt justice as a corner-
stone of world-wide peace and prosperity; for
peace based upon truth and justice is eternal,
and insures peace of mind and prosperity for
mankind.

Labor Unit Becoming Known By H. E. Branch, Stratford, Mo

T}:[E Labor Unit first presented by me in THE
(GoLpeN Age is beginning to attract attention,
and, as is not infrequently the case in this world,
the credit for its discovery is being asecribed to
some of the great men of our time, without due
récognition of the real author or the public-
ation in which the discovery was made known.

Exhibit A is a letter to me from Wm. C.
" Leng#}; managing editor of Hearst's Interna-
tional Magazine, dated June 28, 1921:

“Your good letter to Mr. Hearst and your two articles
which appeared in THE GOLDEN AGE have been referred
- to me, 1 have rcad them with the keepest intercst.
There is ‘undoubtedly a good deal in what you say.
Of coursetou are familiar with Professor Fisher’s plan

for the standardization of the dollar.”

" . “No doubt you will want these papers for vour files,
and I am returning them with many thanks to you for
sending them to ua”

The two articles referred to are, “Cumula-
tive Debt Is a Curse,” and “Labor—the Unit
(Standard) of Value”.

I quote from the latter article:

By a study of standards we find that each standard

is the greatest unit of its kind or class. (There is no
exception to this law or rule. It applies to all- stan-
dards alike.) We classify units by their function. All
gravity units have weight character; all duration units

have time character; all altitude units have height -

character : all labor units have value character, ete.
As we determine the volume and character of heat,
light, «tram avd other energies by what they do, their

rexults products or units, so can we determine and define

labor umits by their results or products.

The above information was transmitted to
Mr. Lengel three months ago, and to Governor
{now Senator) Capper over four ycars ago.

For exhibit B I will insert two paragraphs .:

N

o ;,:_L, - § a",.!.b_)..‘

-

~

)

SO

il a



The Golden Ag:

for October 26, 1921

51

from Hearst’s International Magazme for Sep-
tember, 1921: -
“Is Gold (Standard) money? This question is
- oohstantly worrying the financiers of the world Senator
'Copper of Kansas declares that the real coin of the
realm is not gold, but wark and the products of work.
Senator Capper proves his case, ete.

#“Senator Capper has dome us the additional favor
of showing that the way to reach bedrock of conditions
these days is to use the yardstick of work and its prod-
‘ucts rather than the yardstick of gold.”

In order to prove the justice of my charge it
is necessary to state some faets about standards
and especially the discovery of the standard of
values. A standard unit of any kind is absolutely
_stable in volume, structure and function, never
‘varies, and will not admit of econfusion, contro-
versy or question. In its own domain a standard
is the court of last resort and ita decisions will
not admit of appeal. The gold standard is
confined to gold quality alone and defines gold
nine-tenths fine and one-tenth alloy by weight.
That is its only function, and that fact has never
been disputed. It is a gold standard, not a value
standard, and has no defined relation to value.
Any gold unit nine-tenths fine is a standard gold
unit. A standard defines or measures and ap-
plies only to units of its own kind — gold
standard defines only the required fineness of
gold units. There are millions, billions, trillions,

" an infinity of gold units, each diverse from the
others in volume, wejght, structure and fineness;
yot each possesses gold character in some de-
gree, perhaps an ounce to the ton. With a
standard gold unit for comparison we can de-
termine the exact status of any other gold unit.
Value units are just as diverse in individuality,
volume, structure and as infinite in namber as
gold units: yet each value unit bears in some
degree the impress of labor character. With one
standard or defined labor unit for comparison

we can define the quality (fineness) and exaect -

labot~content of any and all other labor units.
With an eight-inch longimetry unit we can define
the exact length value of any other longimetry
anit. A standard unit will define or measure
all other uxits of its kind or class and will
ehm.maieﬂ controversy and confusion about
" that clads of units.

Labor, heat, electrical and other energy units
are not visible, tangible; and the only way we
can define their volume and character is by the

volume and character of their produets. Time
and the personal equation are unknown quenti-
ties and are not considered. If you buy a pair of
ghoes the only thing visible and tangible is the
product, and you determine the volume and
efficiency of labor in their structure by the
produet, the character of the shoes, the only
index to value. ,

It is agreed in all quarters that the greatest
need of the age is a standard of values to stabil-
ize prices and eliminate social unrest. Fisecal
students of all ages have vainly sought that
standard. In Febuary, 1916, I discovered the
Standard of Values and recorded the fact. No
other discovery of equal social import has ever
been or ever will be made. It will direct all
social and commercial activities and will in-
angurate scientific government in accord with
natural law. I quote from my first draft:

“Labor, in some form, is the base, the origin and
creator of all material wealth, loads all ships and all
trains, caters to all human and domestic animal wants,
Like everything else it is divisible into parts or units. .
Without it life would decay from off the earth, and
desolation would reign supreme. Without Labor units
we would have no gold units, no food units, no clothing -
unita. It is the modern Atlas who sustains the world
both in peace and at war. The true standard of valus
of any product is the number of labor units entering
into its creation or production. Labor is the source and -
measure of all values.” 3

April 11, 1917, T had that information copy-
righted. In 1917 I mailed it to Governor Capper
{now Senator), of Kansas, who wrote me that
T had some grand ideas. Under the captions of
“Capital, Value and Standards” and “Labor—
the Unit of Value,” TaE Gorbex Acx has
published that information to the publie. I have
mailed copies to seven Senators, mcludmg
Capper, and to several Congressmen, to promi-
nent labor leaders, to heads of departments, to
three presidential nominees, to four prominent
social economists, including Dr. Irving Fisher,
and to editors of leading magazines and news-
papers. Last winter I mailed a copy to T. A.
McNeal, an editorial writer for Capper publi-
eations, who discussed it in an editorial in the
Missouri Ruralist, giving due ecredit to Tem -
Goroex Ace and myself. All honor to him.

The interesting question now arises, Where
did@ Senator Capper obtain his information
regarding the “real ¢vin of the realm”, which
is “not gold but work”, and in what way was he
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personally active in showing to Editor Lengel
“that the way to reach bedroek of eonditions
these days is to use the yardstick of work and
its produets rather than the yardstick of gold”?

I am glad to have these truths made known,
bat think Senator Capper and Editor Lengel
owe it to the public to place the credit for this
discovery where it belongs, as Lengel did in his
private letter to me. I do not favor the idea

of the great men of our day patting themselv“
on the back and taking credit for every good
idea that passes within their range of vision;
por do I favor the policy of some editors in
catering to those who are known and recognized :
and popular at the expense of those who as yet
are, to a great extent, unknown, unrecognized i3
and unpopular. Explanations by Senator -7/ .
Capper and Editor Lengel are in order. a A'{

Chiropractic Defended By Cecil R. Hook, D. C. ~

IN VOLUME 2, No. 51, there appeared an ar-
ticle, “Chiropractic Criﬁeized”, by Dr. W. A,
Groves. As to the inconsistency of Dr. Grove’s

" statements I have the following to say: That
the Legislatures of more than haif the States
have legalized the practice of ehiropractic and
in several other States Supreme Court Judges

, have handed down deeisions in favor of chiro-
practors. Judge Lansden bhanded down the

following opinion in the Tennessee State Su-

preme Court:

“The court ﬂnnkl chiropractors cannot be classed
along with charlatans and fakers; this science is well
developed and recognized in many jurisdictions, and
many believe in its efficacy. It is not suggested on the
recard that the practice of the science is in amy way
deleterious to the human body.”

In states whers chiropractic i legalized, the
laws require the chiropractor to have at least
a three-year attendance course to obtain a K-
cense to practise. Therefore practically every
chiropractic school maintains a three-year
course of study before granting a diploma.

The standard course leading to the degree,
Doctor of Chiropractic, in the school of which I
am a gradnate, requires three years (of six
months each) actual attendance, embracing 4,-
100 class hours in the following studies: anat-
omy, physiology, histelogy, chemistry, hygiene,
symptomatology. obstetrics, gynecology, chiro-
prachc philosophy, chiropractic analysis, nerve
tracing, adjusting and elinical work. This one
s¢hool has an attendance of some 2,400 students.
This school also maintains the largest health
elinie in the world, over 60,000 patients on ree-
ord since 1909.

1t is %rﬁdﬁcﬂt for the conservative phy-
fieian toxgrasp the ome fundamental faet, that
the spine is the only place to look for the canse
of nearly every form of disease. The reason
of his failure to aeccept this idea is because he

-

‘Co. Hospital, of New Jersey said:

has been tanght to concern himself with effects -
and not with the adjustment of the canse.
Therefore the mechanies of the human body -
have entirely escaped him. RS
The reason for the phyericians’ ignorance con-
eerning the importance of the spine are two- -
fold: (1) The views expressed by the early anat- =~
omists and kept in the anatomical text-books
handed down from generation to generatiom, . :
relative to the impossibility of displacement of - ’i
the vertebrae, are largely due to the present = 4
state of his ignorance. (2) Then there is the "
fact that the physician had under his sealpel & . §
dead and inanimate thing; even there in the - .~
dissecting room the spine is overlooked, the
usual students of anatomy concerning them- . .
selves with other parts of the body. i
Another thing which prejudices the med.lcll S
men from accepting the fact that impinged
nerve fibers at the spinal openings are respon- . .
sible for nearly all forms’of disease, is that he 3
associates such a condition with pain which he |
expects to find at the spine, instead of reasomn- . -
ing that the pain would be at the termination \
or periphery of the impinged nerve. s
The late Dr. Alfred Walton, M. D., President |
and Chief of the Surgical Division of the.Essex |

JETRIES T

“Failure on the part of anatomists to make sny dis~
tinction between that which applies to the desd spine ‘
and the spine of the living, breathing cresture is respon ;=
sible for the awful condition of the human race, where- ! -
by disease in one form or another scems universal” Lo

Chiropractie does away with all gness work i
and places in the hands of the practitioner & - iy
method that is direct, scientific and certain in its
operation, producing results that, in the Jight of
the regular methods, are almost miracnlous.

If the medical profession would lay aside
their prejudices and make a real investigation
of chiropractic and the resnlts sick people are .
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obtaining through it, the world would soon make
wonderful progress toward stamping out dis-
ease and misery. -Spencer said:

“There is a principle which is a bar against all.in-
formation, which is proof against all argument, and
which cannot fail to keep man in everlasting ignorance.
That principle is, Condemnation without investigation.”

Professor Oliver Wendell Holmes, M. D., was
very skeptical concerning drugs and was often

heard to say: “Nature cures, but the doctor
pockets the fee”.

In the field of man’s endeavor

Ever forward let us range,

. Let the world spin on forever .

Down the ringing grooves of change;

Let us face the glowing light

Until there dawns the perfect day,

Better fifty years of progress :

Than a cycle of decay.

Results Are What Count By Kate Ronde

IN’ No. 51 of Tre GoLpeN Ace is an article by

Dr.Groves claiming that chiropracticis a fake,

and that its practitioners are ignorant of an-,

atomy. Whether this be true I know not, but
I do know that whereas I was a physical wreck,
with six organic diseases, and given up by all
physicians to die within a few months, I am
now a well woman. In the past ten years I
have spent less than $500 in treatments, and in
all that time have not spent twenty-four consec-
ative hours in bed. I am now called “sound
and well-knit” and I cannot feel that Dr. Groves
is justified in accusing any band of men of
“bleeding the public” that produce such results.

I am not so sure about the limited knowledge
of chiropractors. My chiropractor never asks
me the symptoms and I never tell him. Often
“You sometimes have a pain right
along here, don't you?” Well, he adjusts the
spine, and most of the pains have never re-
turned. I do not care particularly whether one

has spent the hest part of two years studying
anatomy; all T want is some one to cure me so
that T can feel like a child in full health.

Which is the les.rued one, the one who can tell
me just where and what is the matter, or the
book-taught physician who cannot do a thing
for me until I tell him my symptoms? Show
me where in history any reformer has ever ac-
, complished a.nythmg by sticking to the little .
“that is known by “regular practitioners”, and
I will show you where the light has not shlned
more and more toward the perfect day.

Dr. J. F. Goodhart, M. D., in The National
Druggist, 1912, stated that doses are only ex-
perimental. Of diagnoses in the case of nephri-
tis but 16 percent are correct; in cases of bron- -
chial pneuronia but33 percent are correct. Who
is “blecding the publie”, the man who cures the
eases hrought to him, or the man who cannot
diagnose even half of his cases correctly? '

Use of Drugs By Jokn I Stephens, N. D.

N ANSWER to Dr.Groves in THE GOLDEN AGE

I do not think that he is giving eredit where
due. To begin with, the chiropractors and the
osteopaths are curing diseases that the M. D.’s
eanitot touch, and osteopathy has more school
hours of anatomy than has the regular physi-
cian. The chiropractor has all he needs and
requires to adjust spines, and this he does very
successfu]lx and accomplishes a great deal of
good by, removing memgements of the nerves.
While I believe in osteopathy, chiropractie,

mechano-therapy, light therapeutics, biochem-
. istry, and in some of the herbs, as well as clay
and some of the simpler things, yet I think that

these shounld be combined and all studied at one
school, taking out all that is of little or no use
and putting the rest together. You would then
have a system with which you could comhat any
disease, even the so-called incurable ones, pro-
viding the patient has not poisoned his system
with drugs. If he has done so, then it requires
mauch longer to effect a cure, because those poi-
sons have to be removed hefore the healing can
take place. .
Under such a system there would be fewer
hospitals, consumption would vanish, the insane
would he fewer than now, and people would ba
far healthicr than at present. There is quinine,
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for instance. Nine years are required to get it
out of the system; and the much-used iodine
takes vears, also, if one ever gets it out of his
system.

Iodine has an affinity for the kidneys; and
many of our poor soldiers that I have examnined
have iodine spets on their kidueys. There was
one poor fellow to whoin ¥ was talking one day.
As I looked him in the eve I said: “Friend,
where were you hurt in the great fight?” “What
makes vou ask?” said he. I replied: “Because
I can see where you had a great deal of iodine
nsed”. “Why, how do you know?!” he asked.
My reply was: “By the brown reddish =pots in
your cye”. He told me that he wax wounded
in the leg, and that they poured jodine into the
wound. “Well,” said I, “vou watch those spots
in your eyes; and it will he many a day before
you see them fade. My advice to vou is to leave
the poison alone.”

The quinine is usua.lly located in the stomach
" or on the brain. Iodine and quinine are two
_ poizons whieh should never be used. There are

much saner methods.
ploy, and which we call Natoropathy, is curing
many patients who have run the ganntlet of the
old sehool and have bheen pronounced incurable.
Some of them were se full of poisons that they
looked it. But nevertheless their cases vielded
to the proper treatment.

I have failed to find even one naturopathic
physician who lost a patient during the “flu”
epideinic.. T mysell had a nwnber. 2l of whom
got well with no effects. A natneopathie phy-
sician in Chicago had over six Lundred ecases.
Ouly one developed pnenmonia. and all got per-
fectly well. Some record! Nhow me the M. D.

with a= good a vecord, with all his drugs and

learning. Tf the M. D.s would spend more time
looking up the other fellow who has somcthing
really worth while, they night set somewhere
and work along with us and really be a much
greater benefit to maukind.

I Qi’)])eal against medicine, and offer herewith
testimonials against the use of medicine by the
most eminent physicians. The medical doctors
know the whole theory about dirensr, but they
do not ]tnows,how to cure it. All curable disease
may be gured without medicine. It is enough
for the invalid to know that the most eminent
of the regular medical fraternity have given
the most explicit testimony against the common

The system which I em -

practice of taking medicines and drugs, and
have declared drugging to be uncertain, unsat-
istactory, and unworthy of conlidence at all

The late Dr. Austin Flint,ot Bellevue Hospital

[edxcal( ‘'vllege, one of the \\oxld s moat emivent
physicians, said:
“Young doctors give too much medicine,

three,
ten. The hettee doctor he becomex the frss he gives;
and I suppose that if we would becaine perfect doctors
we would give none”

Dr. Oliver Wendell Holmes, our he-loved poet,

and at one time a professor of Harvard Medieal
College, was houest and hokl euongh to say,
in one ot hiz addresses hefore the Massachusetts

“Medical Soclety:

*I firmly heliove that if the whale Muteria Modies

could b =unk to the hottom of the sea it would be all’

the better for mankind, and all the worse for the fishes”.
This should satisty any fau-lmmled man or

- woman in any walk of life.

Prof. Gregory, of Edinburgh, said:

“Gentlemen, ninety-nine out of every hundred medical )

facts are medical lies; and medical doetrines are, for
the most part, stark, staring nomsense™.

Dr. James Johnson, F. R. S., editor of the

Chirurgical Review, said:
“1 declare it is my conscientious conviction, founded

on long experience and observation; that if there were .
not a physician, surgeon, midwife, chemist, aputhecary,
drngzgist, or drug on the face of the earth, there would -

be less mortality amd less sickness than now prevails”.

Prof, Douglas MaeClagan, of Ediuburgh Uni-
versity, in his inaugural speech said:

“I tell you what I say is the truth of (=xd. T am an
old physician, I am an old profes<or, but I want to tell
the truth. We are guessing 'in the davk. and there is
no such, thing as medical science.”

Dr. Johu Mason Good has =aid:

“The science of medicine is a barbarou: jaryon, and

the cffects of our medicines on the huma: system are
in the highest degree uncertain, except indvced that they

hare alrvady deﬂtrowed more lives than war, pestilence,

and famine combined”. .

Sir Astley Cooper, for a long time the physi-
eian of Queen Victoria, iIn summing up his ex-
periences as a physician, says:

“The science of medicine is founded upon conjecture
and improved by murder”.

Dr, Waterhouse, after lecturm-v for twenty
vears in the medieal department of Harvard
College, said: “I am sick of learned qua-..ery”

A doctoe
will give more medicine. the first yeur thea in the next -
He will give more the fifth year than the next .
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Dr. Marshall Hall, F'. R. S., asserts: “Thoﬁ-
sands are annually slaughtering in the quiet
sickroom”.

Alex. Stephens, M. D,, has said:

“The reason why medicine has advanced so slowly

is because physicians have studied the wntmgs of thetr
predecessors instead of nature”.

“The Dublin Medical Journal discourses in
this wise:

“Assuredly the uncertain and most unsatisfactory art
that we call medical science is no science at all, but a
jumble of inconsistent opinions; of conclusions hastily
and often incorrectly drawn; of facts misunderstood or
perverted of comparisons without analogy ; of hypothe-
sis withont reason, and theories not only useless but

~dangerous”,

Prof. Magendie, one of the greatest French

physicians, in addressing the stadents of Paris
Medical College, said: :

“Medicine is 8 great humbug. It is nothing like
science. Doctors are mere empirics when they are not
charlatans. We are as ignorant as men can be.” “I-tell
you frankly that I know nothing of medicine. I repeut
to you that there is no such thing as medical science.”

Drugs are always injurious to the system,
and more lives are daily destroyed by their use.
Are not these facts worth considering? Just
think of it: The drug practice has been over
and over again declared by physicians them-
selves to be injurious, and the medical profes-
sion try to uphold their stand and to force the
poisonous drugs on the people! Furthermore,
they are using all means to discredit new lines
of treatment of which they themselves are gen-
erally ignorant.

Three Actions of Drugs

" ATTENTION has been called to an
article in THE GoLpEx Aek for August 31,
19-1, page 732, “Chiropractic Criticised” by Dr.
W. A. Groves. I have been up against this kind
of proposition for ten years. I am Dean of the
Mecea College of Chirvopractic, am a regular
physician registered, alzo a licensed chiroprac-
tor, and I know whereof I speak.
I am enclosing some of the testimonials which

"I used in the Newark papers, and the various

papers throughout the State of New Jersey, to
counteract ‘the ignorant statements made by
medical doctors. In faet, chiropractic was dis-
covered in 1833, by an M. D.

I am enclosing a copy of the January Mecca
News, containing an article on the Sara Hawkes’
ease, taken from the London Lance?, publizhed
ahout that date. Read it.

The trouhle with the medical fraternity is
that they are not ahle to care even a simiple case
of rlieumatism for the reason that druzs have
only three actions. They are to suppress the
condition, stimulate the condition, or irritate
the condition—mnothing more, or nothing less.

I ask you to publish this letter and any of
the testi mals that you may select in the next
number o T GoLpEN Age, to offset the i ignor-

"ance dispThyed by the physicians.

[The Sara Hawkes case was that of a young
woman who received a violent blow on the neck

By F. W. Collins, D. 0., D. C., Ph. C.

from another person and fell over a form, in

a faint. Thereafter she had a series of fits
wluch left her three years in such a distorted
condition as to be indescribable. The illustra-
tion shows both feet drawn up sidewise past the
right side of the heart and projecting several
inches hack of the neck, the head resting on the
thigh and one arm thrust so far between the
legs that the elbow protrudes.. Not less than
forty medical men examined the case and pro-
nounced it hopeless, but a physician by what
we 10w recoginize as chiropractie or osteopathic

methods restored the young woman to perfeet -
figure and health in one vear. This case hap-
pened in 1832, but Dr. Collins submits with his
letter scores of testimonials of cases only less
severe that are now being cured every day.
We ¢ite hut one.]

“Tke case of Carl Opffer, editor of the leading Swed-
ish paper in the United States, He was thrown from
his hovse in the interior of Santo Domingo and his right
hip was dislocated. He had been in St. Luke’s Hos
pital, New York, for five months, the doctors there
taking over twenty X-ray pictures of the hip.  All de-
clared that he had a fractured bone. He also spent a
month in the Presbyterian Hospital, and all of the
greatest skill of the medical fraternity in the city of
New York could do nothing for him. In less than
three minutes, in my New York office, I placed his
hip in pormal position. This is new nearly a year ago
and he is not obliged to walk with a cane, crutch or
extended shoe, as both legs are the same length”®,
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A New Discovery By C.B.Thvedt, B.Sc.,in Electrical Engineering

EW discoveries and inventions are ever

welcome to man, especially today when the
ery on all sides is for the conservation of the
necessities of life. The attention of the writer
has for some time been directed to some of
the problems of Internal Combustion Engine
engineering which play such an important part
in the Automobile Industry. This wonderful
piece of machinery, with its motive principle
o near to that of the functioning of the motive
organs of the huoman body has, however, as all
recognized engineering experts agree, & Very
. incomplete lubricating system. This deficiency
is the direct cause of much waste in steel, iron,
and gasoline. The metal surfaces that necessari-
Iy come in contact with each other generate
excessive heat and thus cause grinding and
wearing away of these essential parts, due to no
lubrication. Every possible effort of providing
& mechanical devige for lubricating the upper
chambers of the internal combustion engine
have been exhansted. Automobile manufactur-
ers recognize that the present lubricating
system is defective, and have long sought to
remedy it. Experts could not consistently dwell
upon a weak point for which they offered no
remedy ; consequently, the motoring public have
been kept wholly in the dark as to the injury
and waste resuiting from this incomplete oiling
system. Moreover, their business is production.
The life of the car and its economical operation
rest entirely with the consumer.

The present splash system of lubrieation,
commonly used in cars of today, works perfectly
on the lower half of the cylinder only, leaving
the upper half of the eylinder absolutely dry
where friction and consequent heat is greatest
This causes rapid wear of the upper cylinder
walls and piston rings, valves and valve stems,
formation of carbon on these parts because of
the dxyness of their surfaces, and allows the
burned-up fuel to esca;'e down past the piston
rings. The result is loss of compression, loss of
power, carbonizing of the engine vitals and
destruction of the lubricating qualities of the
oil in thé crink case. This in a short time will
necessitate the reboring of the evlinder walls
and the instnllation of oversized piston rings to
restore the compression that is so essential to
the power.

The writer takes great pleasure in introdue-
ing to the readers of Tee GoLpex Ace , by the

conrtesy of the publishers, the wonderful fact °

that upper lubrication has recently been ac-

complished by B. @G. Desmond of Brooklyn, N. -
" Y., who, after years of experimental work has

perfected the first and only successful system
ever offered the motoring publie. This discovery

has the endorsement of the foremost people in -

the industry who bave tested and tried its
merits. Among them are Mr. David Baick,
inventor of the overhead valve system and
founder of the Buick Mator Co., Mr. Blakader,
of the Studebaker Co., Mr. J; D. Destie, engi-

neer, formerly with Dodge Bros.,, now chief

designer of the Northway Motor Co. :
Up to this time, no oil has been macle that will
stand the excessive heat cansed by the explosion

of the gas, and mix thoroughly with the gasoline, -

thus bringing about “automatic lubrication” of
these parts through the fuel. This is exaetly
what is accomplished by the use of Miraele OiL

What this mmeans to the motoring world can-
not be comprehended by the average auto owner
who has failed up to the present time to realize

that the internal combustion engine has been
run entirely without lubrication in the upper

cylinder chambers, its essential vitals.

The manner of using this Miracle Oil is byv _

putting it into the fuel tank, two ounces of the
Miracle Qil to five gallons of gasoline, It feeds
into the upper cylinder with the gas and sepa-
rates with the explosion, lubricating the cylinder
walls, valve, and valve stems. It is a pure min-
eral oil, perfectly solable in. the gasoline, com-
pounded by a secret process; and, unlike any
other oil, it lives through the heat. It contains
no ingredients harmful to the motor, will not
foul the spark plugs nor affect the carburetor;
it increases the efficiency of the motor, elimi-
nates carbon, and shows a saving of from 13
to 50 percent of the gasoline.

As the result of a test made on September

13, 1921, by the Genuine Auto Sales Company, . -

Inc.,, Broadway, Bay Side, Long Island, the
folowing report was made by that company:
A Ford coupé made eighteen and one-half miles

with one gallon of plain gasoline..The Miracle'

Qil then, in the proper proportion, was put into

L.~
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road, with the result of twenty-eight miles for
one gallon of gasoline, or a saving of 52 percent.
Many such tests are reported. .

The Miracle Oil Sales Company of Yonkers,

-New York, has been organized as official dis-

tributors of this oil throughout the United
The oil sells for $2.00 a quart. The
Pproper proportion for using it is one quart of
Miracle Oil to eighty gallons of gasoline.
[Editorial Note: Tar GoLpeN Ace takes

pleasure in calling the attention of motor car

owners to this wonderful discovery. It will be
a great saving, both of machines and fuel oil.
The inventor has submitted to us letters written
which show that the Oil Trust desires to get

control of this oil but he informs us that he is
determined not to permit the Oil Trust to have
anything to do with it. Mr. Desmond expresss
his desire to let the people have the benefit of
this new discovery as far as possible and with-
out any interference by the Oil Trust. This is
certainly commendable. The manager of the
Miracle Oil Sales Company of Yonkers, New
York, which will be the official distributors, was
formerly connected with the Gorpex AGr pub-
lishing plant. Tn view of the great amount of
unemplovment throughout the country Tue

GoLpex AGE may be able to put competent men .

in toweh with this distributing company and -
enable them to engage in a profitable and legiti-
mate hasiness.)

Questions Generally Asked and Their Answers Re MIRACLE 0Oil

2. Will Miracls O+l foul spark plugs?

Each cxplosion carries its own lubrication.

the eﬁcxency of the motor.

1. Does Miracls O3l coniaim any ingredient harmful to the motorf

MIRACLE OH. is absolutely guaranteed to contain nothing that wou.ld harm the motor
in any way, and would welcome your own Chemist’s analysis.

MIRACLE OIL will not fonl spark plugs. In order to prove this, take out one of your spark
plugs, insert lower end in MTRACLE OIL so0 that the entire lower end is covered with Oil, re-
place and connect youwr wire and you will find your plug will fire regnlarly.

. 8. Will Miracle O a¥ect carburetor or clog it up?

MIRACLE OIL will not clog or interferein any way with the carbureter, in fact it will
improve it, as there are several working parts of the carburetor operating without lubrieation
which MTRACLE OIL will reach and lubricate.

. 4 Is it mecessary to install a mechanical device for Miracle Oﬂf

There is no added expense for mechanical device. We use the fuel for conveying the Oil
to these parta MIRACLE OIL is poured into the gasoline tank, two ounces to each five gallons
of gasoline. When poured into the tank it mixes with the gnsolme and will not separate or settle.

5. In what way will Miracle Oil increase the efficiency of my molor?

MIRACLE OIL is drawn into the combustion chamber through the intake-valve; lubri-
cating the valves and valve-stems, which are not reached by the present system of lubrication, At |
the time of each explosion the oil is released and spraved over the upper cylinder chambers and
piston rings, lessening fnctu)n and maintaining enmpressien.
upper «linder (hnmbers, it iz blown out through the exhaust velves, lubricating the valves ani

e valve-stems. leaving no residue. By lessening the friction om these parts, it will greatly increase

A sampie qoart will be tent to any prospective disiribmtur or agenc for $2.00, this
to be deducted frem first cuse order. Alzo one quart will b» ~cnt te any agto owner
on ten days trial for §2.00, to he refunded if be is ROt saiibdied with its wmerita,

After performing its ‘duty m the

I

08 Alexander Street

MIRACLE OIL SALES COMPANY

YONKERS, NEW YORK
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Advanced Studies in the Divine Plan of the Ages

(WNMM)
the

A

The popularity of the Juvenile Bible Scudies, among our numerous subscribers, has led
ua to believe Advanced Sctudies for the adults would also be appreciated.— Editors

e

INCREASE IN EDUCATION NOT ATTRIBUTED TO
_GREATER BRAIN CAPACITY

802. In regard to the theory of evolution and the
brain-age, what are the facts with respect to brawn ca-
pacily in past ages, as compared with that of the pres-
ont day?

But while holding to this principle, let us see
whether there is not some other reasonable so-
lution of the increased knowledge and skill and
power of man than the theory of evolution —
that though originally developed from a very
low order of being, man has now reached the
superior or “brain age”. Perhaps after all we
shall find that the inventions and conveniences,
the general education and wider diffusion and
increase of knowledge are not attributable to a
greater brain capacity, but to more favorable
diroumstances for the use of brains. That the
brain capacity today is greater than in by-gone
ages we deny; while we freely admit that, owing
to advantageous circumstances, the use of what
brain capacity men have today is more general
than at any former period, and hence makes a
much larger showing.

In the study of painting and sculpture do not
the students of this “brain age” go back to the
great masters of the past? Do they not by so
doing acknowledge a brain power and original-
ity of design as well as a skill of workmanship
worthy of imitation? Does not the present
“brain age” draw largely upon the original de-
signs of the past ages for its architecture? Do
not the orators and logicians of this “brain age”
study and copy the methods and syllogisms of
Plato, Aristole, Demosthenes and others of the
past? Might not many of the public speakers of
today well covet the tongue of a Demosthenes
or am,Apollo, and much more the clear reason-
_ ing power of the apostle Paul?

303. How do modern logic, poeiry and laws compars
with the Old Testament writings?

. To go still further back—while we might well

refer to ‘the thetorical powers of several of the
prophets, and to the sublime poetic paintings
interspersed throughout the Psalms-—we refer
these “bra.m age” philosophers to the wisdom
- and logie, no less than to the fine moral sensi-

bilities, of Job and his comforters. And what
shall we say of Moses, “learned in all the wis-
dom of the Egyptians”? The laws given through
him have been the foundation for the laws of
all civilized nations, and are still recognized as
the embodiment of marvelous wisdom. -

304. What shall we say of the arts and sciences among
the ancients?

The exhuming of ancient buried cities reveals
a knowledge of the arts and sciences in ages
past which is surprising some of the philoso-
phers of this so-called “brain age”. The ancient
methods of embalming the dead, of tempering

copper, of making elastic glass and Damascus _

steel are among the achievements of the remote
past which the brain of the present age, with all
its advantages, is unable to oomprehend or du-
plicate.

GREAT PYRAMID AN OBJECT OF AMAZEMENT TO

MOST LBARNED SCIENTISTS OF TODAY

805. What scientific facts are demonsirated in the
“Great Pyramid of Egypt”, erected about Abraham’s
timef

Qoing back four thoumsand years to about
Abraham’s time, we find the Great Pyramid of
Egypt—an object of wonder and amazement to
the most learned scientists of today. Its comn-
struction is in exact accord with the most-ad-
vanced attainments of this “brain age” in the
sciences of mathematics and astronomy. It
teaches positively truths which can today be
approximated only by the nse of modern in-

_struments. So striking and clear are its teach-

ings that some of the foremost astronomers of

the world have unhesitatingly pronounced it to

be of divine origin. And even if our “brain age”
evolutionists should admit that it is of divine
arrangement and that its wisdom is’superhu-
man, they must still admit that it is of haman
construction. And the fact that in that remote
day any set of men had the mental capacity to
work out such a divine arrangement as very few
men today would be capable of doing with a
model before them, and with all modern scien-
tific appliances at hand, proves that our “brain
age” develops more self-conceit than mrcum-
stances and faocts warrant.

’

-
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306. If, then, the mental capacily of today is probably
less than that of by-gone ages, how shall we account for
modern inventions and the gemcral increase of Inow-
ledge?

H, then, we have proven that the mental ca-

pacity of today is not greater than that of past.

ages, but probably less, how shall we account
for the increase of general knowledge, modern
inventions, etc? We trust we shall be able to
show this reasonably and in harmony with
Seripture. The inventions and discoveries which
are now proving so valuable, and which are con-
sidered proof that this is the “brain age”, are
really very modern — nearly all having come
within the past century, and among the most
important are those of the last threescore
years; for instance, the application of steam
and electricity in telegraphy, railroading and
steamhoating, and to the machinery of the vari-
ous mechanical industries. If, then, these be
evidenées of inereased brain power, the “brain
age” must be only beginning, and the logical
deduction is that another century will witness
every form of miracle as an everyday occur-
rence; and at the same ratio of increase, where
would it eventuate?

307. In an investigaiion of causes for preseni-day
inventions, etc., do we find that all men are tnventors,
or do the majority of inventors possess exceptional
brain power? WRhat is the Rhistory of some of the greatest
discoveries and trventions?

But let us look again: Are all men inventors?
How very few there arc whose inventions are
really nseful and practical, compared with the
number who appreciate and use an invention
when put into their hand! Nor do we speak
disparagingly of that very useful and highly-
esteemed class of public servants when we say
that the smaller number of them are men of
great brain power. Some of the most brainy
men in the world, and the deepest reasoners,
are not mechanical inventors. And some in-
ventors ave intellectually so sluggish that all
wondér how they ever stumbled into the dis-
eoveries they made. The great principles (elec-
tricity, steam power, ete.), which men in many

years work out, apply and improve apon, time

and agsain, \gre generally dlecoveredapparently

. by the qerest accident, without the exercise of

great brain power, and comparatively unsought.

308. How cam modern inventions be accounted for
from a human standpoini? Does education increase
broin capacily, or what is ils effecit

From a hmmnan standpoint we can account for
modern inventions thus: The invention of print-
ing, in A. D. 1440, may be considered the start-
ing point. With the printing of books came rec-
ords of the thonghts and discoveries of thinkers
and observers, which, without this invention,
wonld never have been known to their suceess-
ors. With books came a more general edueation
and, finally, common schools. Schools and eol-
leges do not increase human capacity, but they
do make mental exercise more general, and
hence help to develop the capacity already pos-
sessed. As knowledge becomes more general and
books more comunon, the generations possessing
these have a decided advantage over previous
generations; not only in that there are now a
thousand thinkers to one formerly to sharpen
and stimulate each other with suggestions, but
also in that each of the later generations has,
through books, the combined experience of the
past in addmon to its own.

Education and the laudable ambition which_
accompanies it, enterprise, and a desire to
achieve distinction and a competency, aided by
the record and descriptions of inventions in the
daily press, have stimulated and brightened
man’s perceptive power, and put each upon the

" alert to discover or to invent, if possible, some-

thing for the good and convenience of society.
Hence we suggest that modern invention, looked
at from a purely human standpoint, teaches,
not an increase of brain capaeity, but a sharp-
ened perception from natural ecauses.

309. What do the Scripturss reveal upon this subjecl
of the increass of knouwledye, ete.? :

And now we come to the Scriptures to see
what they teach on the subjeet; for while we
believe, as snggested above, that inveution and
the inerease of knowledge, ete., aluong men are
the rexults of natnral cansey, yet we believe
that tl:exe natnral causes were all planned and
ordercd by Jehovah God long ago, and that in
due time they Lave come to pass—by His over-
ruling providene, whereby He “worketh all
things after the counsel of his own will’.—
Ephesians 1:11. .

1IN THE TIME OF THE END KNOWLLDGE .é‘H’ALL BR

INCREASED

Aecordmg to the plan revecled in His Word,
God purposed to permnit sin and misery to mis-

~ rule and oppress the world for six thousand
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years, and then in the seventh millenninm to
restore all things, and to-extirpate evil — de-
stroying it and its conserueiices by Jesus
Christ, whom He hath afore ordained tov do this
work. Hence, as the six thonsand years of the
reign of evil began to draw to a close God per-
mitted eirenmstances to favor diseoveries, in
the study of both His Book of Revelation and
His Book of Nature, as well as in the prepara-
tion of mechanical and chemical appliances use-
ful in the blessing and uplifting of mankind
during the Millennial age, now ahout to be in-
troduced. )

That this was God’s plan is elearly indiecated
by the prophetic statement: “O Danial, shut up
the words, and seal the book, even to the time
of the end; [then] many chall run to and fro,
and knowledge [not capacity] shall he in-
creased,” “and none of the wicked shall under-
stand [God’s plan and way]. hut the wise shall
understand”; “and there shall be a tinie of trou-
- ble snch as never was since there was a nation,

even to that same time”.~—Daniel 12:1, 4, 10.

310. Why did not God so arrange that present bless-
ings of inventions, efe., should have come earlier in ths
Mistory of the race?

To some it may appear strange that God did
not =0 arrange that the present inventions and
blessings should sooner have come to man to
alleviate the curse. It should be remembered,
however, that God’s plan has heen to give man-
kind a full appreciation of the curse, in order
that wheu the blessing comes npon all they may
forever have decided upon the unnrohtahleness
of sin. Furthermore, God foresaw and has fore-
told what the world does not vet realize, namely,
that His choicest blessings would lead to and
be productive of greater evils if hestowed upon
thoxe whose hearts are not in aceord with the
righteous laws of the universe. Ultimately it
will be seen that God’s present permission of
increased hlessings is a practical lesson on this
’ subjagt whicli may serve as an exawuple of this
principle to all rternity—to angels as well as to
restored men, How this can be we merely sug-
gest,

311. Ezplain how God's permission of prrsent ad:-an-
tages willeervato teach the world that blesxiuys bestoired
upon thosg whose learts are evil would iead to yrealer
evils; firsf, as respects monopolies, secondly, with re-
pect in the erils of idleness.

Fivst, so long as mankind is in the present

fallen or depraved condition, without stringent
law and penalties and a governipent strong

enoush to enforce them, the selfish propensities -

will hold more or less sway over it. And with
the unequal individual capacities of men con-
sidered, it cannot possibly happen otherwise
than that the result of the invention of-labor-

saving machinery must, after the flurry and

stimulus occasioned by the manufacture of ma-
chinery, tend to make the rich richer and the
poor poorer. The manifest tendency is toward
monopoly.and self-aggrandizement, which
places the advantage directly in~the hands of
those whose capacity and natural advantages
are already the most favorable.

Secondly, if it were possible to legislate so
as to divide the present wealth and its daily
increase evenly among all classes, which is not
possible, still, without human perfection or a
supernatural government to regulate human
affairs, the results would be even more injuri-
ous than the present condition. If the advan-
tages of labor-saving machinery and ali modern
appliances were evenly divided, the result
would, ere long, be a great decrease of hours
of labor and a great increase of leisure. Idle-
ness is a most injurious thing to fallen beings.

Had it not been for the necessity of labor and .

sweat of face, the deterioration of our race
would have been much more rapid than it has
been. Idleness is the mother of vice; and mental,

moral and physical degradation are sure to fol- .
low. Hence the wisdom and goodness of God

in withholding these blessings until it was due
time for their introduction as a preparation for
the Millennial reign of blessing.

Under the control of the supernatural govern-
ment of the kingdom of God not only will all
blessings be equitably divided among men, but
the leisure will be so ordered and directed by
the same supernatural government that its re-
sults will produce virtue and tend upward to-
ward perfection, mental, moral and physical.
The present multiplication of inventions and
other Llessings of increasing knowledge is per-

mitted in this “day of preparation” to come.

about in so natural a way that men flatter them-

selves that it is because this is the “brain age”;

but it will be pernmitted in great measure to
work out in & manner very much to the disap-
pointment, no doubt, of these wise philosophers,
It is the very increase of these bhlessings that

e e gt
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is already beginning to bring upom the world
the: wue of trouble, which will be such as never
has been since thers was a nation.

INCREASE OF KNOWLEDGE WILL PRODUCRE THBE
PREDICTED TIME OF TROUBLR

312. With what great eveni does the grophet Damiel
oonnect this increase of knowledgef

The prophet Daniel, as quoted above, links
together the increase of kmowledge and the time
of tromhle. The knowledge canses the troumble
because of the depravity of the race. The in-
crease of knowledge has not only given the
world wonderful labor-saving machinery and
conveniences, bat it has also led to an increase
of medical skill whereby thousands of lives are
prolonged, and it has so enlightened mankind
that human butchery, war, is beconing less pop-
ular, and thus, toq, other thousands are spared
to multiply still further the race, which is in-
creasing more rapidly today, perhaps, than at
any other period of history.

Thus, while mankind is multiplying rapidly,
the necessity for his labor is decreasing corre-
- spondingly; and the “brain age” philosophers

-have a prohlem before them to provide for the
employment and sustenance of this large and
rapidly increasing elass whose services, for the
most part supplanted by machinery, can be dis-
pensed with, but whose necessities and wants
know no bounds. The solution of this prohlem,
these philosophers must ultimately admit, i
beyond their brain capacity.

313. What characteristics of depraved human vafure
will continue to control both rich and poor until the
climaz is reached?

Selfishness will continne to ecpntrol the
wealthy, who hold the power and advantage,
and will blind them to common sense as well
as to justice; while a similar selfishness, com-
bined with the instinct of self-presesvation and
an increased knowledge of their rights, will
nerve some and inflame others of the poorer
classés, and the result of these hlessings will
for a time prove terrible — a time of trouble,
truly, such as was not since there was a nation
—and this because man in a depraved condition
cannot ‘properly use these blessings unguided
and trolled Not until the Millennial reign
ghall have rewritten the law of God in the re.
stored human heart will men be capahle of using
full liberty without injury or danger.

WHRN THE FRINCE OF PRACE SHALL SAY, “PEACE,
BE STILL”, A GREAT CALM WILL RESULT -

814. When and how will ths great time of treuble and?

The day of trouble will end in due time, when

. He who spake to the raging sea of Galilee will

likewise, with authority, eommand the raging
sea of human passion, eaying, “Pencai Be still 1°
When the Prinee of Peace shall “stand up” in
authority a great calm wil be the result. Then
the raging and efashing elements shall recog-

nize the anthority of “Jehovak’s Anointed”,

“the glory of the Lord shall revealed, and all
flesh shall see it together”; and in the reign of
The Christ thus begun “shall all the families of
the earth be blessed”.

315. What iz the difference bestwsen the position of
the world and that of the Lord's people in ths “day of
His preparation™?

Then men will see that what they attributed
to evolution or natural development and the
smartness of the “brain age” was, instead, the
flashings of Jehovah’s lightnings (Psalm T7:

18)in “the day of his preparation” for the bless-

ing of mankind. But as yet only the saints ean
see, and only the wise in heavenly wisdom can
understand this,—Psalm 25:14.

318. Give a résumé of the foregoing arguments, show-
ing the direct aniagonism between the Scripiurss amd
fhe Evolution theory.

The Bible account of man’s creation is that =

God created him perfect and upright, an earthly
image of Himsclf; that man sought ont various
inventions and detiled himself (Genmesis 1:27;
Romans 5:12; Eeclesiastes 7:29); that, all be-
ing sinners, the raece was unable to help itself,
and none could by any means redeem his broth-
er or give to God a ransom for him (Psalm 49:
7, 15); that God in compassion and love had
made provision for this; that, accordingly, the
Son of God became a man, and gave mam’s ran-
somu-price; that, as a Teward for this sacrifice,
and in order to the completion of the great work
of atonement He was highly exalted, even to the
divine nature; and that in due time He will
bring to pass a restitution of the race to the
original perfection and to every blessing then

possessed. These things are clearly taught in .

the Scriptures from beginning to end. and are
in direct oppositian to the evalution theory; or,
rather, such “babblings of science, falsely s0
called” are in viclent and irreconcilable confliet
with the Ward of God.

—— -
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SPIRIT AND HUMAN NATURES SEPARATE AND
DISTINCT
. 317. What is the common misapprehension respect-
g salvation and the spirit nature? .

. Failing to see that the plan of God for man-
kind in general contemplates a restitution to
their former estate—the human perfection lost
in Eden—and that the Christian church, as an
exception to this general plan, is to have a
change of nature from human to spirit, Chris-
tian people generally have sapposed that none
will be saved except those who reach the spirit
nature. The Seriptures, however, while holding
out promises of life and blessings and restitu-
tion to all the families of the earth, offer and
promise the change to spirit nature only to the
church selected during the gospel age: and not
a single passage can be found which sustains
such hopes for any others.

. 318. Is restitution for the world of mankind any less
complete & salvation from sin and death than the special
aalvation of the church?

If the masses of mankind are saved from all
the degradation, weakness, pain, misery, and
death which result from sin, and are restored

to the condition of human perfection enjoyed

before the fall, they are as really and completely
saved from that tall as those who, under the
special “high-calling” of the gospel age, become
“partakers of the divine nature”.

319, What misunderstandings have led to this érro-
neous thought that none will bs saved axcapt to the
spirit nature? And what is the common view with ro-
spect to the presence of a perfect man on the earthf ond
what was. His statement concerning man’s perfectionf

The failure to understand rightly what con-
stitutes a perfect man, the misapprehension of
the terms mortal and immortal, and wrong
ideas of justice, have together tended to this
error, and mystified many Seriptures otherwise
easily understood. It is a common view, though
unsapported by a single text of Scripture, that
a perfect man has never been on earth; that all

that is seen of man on earth is only the par--

tially developed man, and that to reach perfec-
tion he must become a spirit being. This view
makes confusion of the Seriptures, instead of
developing that harmony and beauty which re-
sult from “rightly dividing the word of truth”,

J_UVENILE BIBLE STUDY

One question for each day is provided by this journal The parent
will find {t Interestlng and helpful to have the child take up the
question each day nad to aid it in finding the answer in the Scriptures, thus developing a knowledge of the
Bible and learning where to find in it the information which is desired.

Questlons by J. L. Hoagland.

1. Was there a time 1when God only knew “the
mystery which hath been hid from ages and
from generations” (Colossians 1: 26)?

Ans.: Yes; for in Ephesians 3:9 it says: “The
mystery which from the beginuning of the world hath
been hid in God”. That is to say, it was not kmown
by anyone but God till Jesus came into the world.

2. How is this shown in Revelation 5:17

Ans.: “And I saw in the right hand of him that zat
upon the throne [It was in God’s power—iand—alone]
& book [the Scriptures telling about the kingdom of
Christ] written within and on the backside, sealed with
seven »

3. How were books written in those days?

Ans,: They were written by hand and upon long
strips of parchment (sheep-skin) and were rolled up
like & winslow curtain.

4, If it was “written within and on the back-
side, sealéd with seven seals,” how much of it
could be read?

Ans.: Ozlv a very small portion of it; for when
sealed, not amy of what was on the inside could be read

-

and most all of what was written “on the backside™
would be rolled in out of sight so it could not be read.
5. TWhat then is the explanation of this verse?
Ans.: God’s plan for the most part was kept entirely
secret, known only to the Father, until Jesus came and
proved Himself worthy. .
6. Who was “the Lamb” that “took the book
out of the right hand of him that sat upon the
throne” (V.7)? :
Ans.: It was Jesus Christ, for John the Baptist said
of Him: “Behold the Lamb of God that taketh awsy
the gin of the world”.—John 1:29.

7. Why did the Father let His Som “take fh;

book and open the seals thereof” (V. 9) ?

Ans.: “For thou wast slain.” (V. 9) That is to say,
the Father held the mysteries of His plan in His right
hand, in His own power, kept it all to Himself, kept it
secret, until Jesus consecrated Himself at thirty years
old to carry out the Father's plan even to the laying
down of His own life. See Hebrews 3:9.

8. What does it mean to “take the book and
open the seals thereof’f

:
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Ans.: It means to nndertake the fulfillment of God’s
plan after a full knowledge of the same.

9. When was it that Jesus was to begin to
understand “the mystery”—"to open the book
and loose the seals thereof”?

Ans.: When He offered HimseH, mede a complete
surrender of His will, to the Father even unto death.

10. How did He symbolize, or sheiw in picture,
this complete surrender of Himself to do the
Father's will even unto death?

Ans.: By baptism in the river Jordan. His burial
in water pictured the burial of His own will and His,
final death as a man.

11. What took place as soon as Jesus came up
out of the water?

Ans: “And Jesus, when he was baptized, went

straightway out of the water and lo, the heavens were. -

opened unto him.” (Matthew 3:16) That s fo m
He then understood for. the first time what “the
heavens” of the kingdom of Christ were to cousist of
and the work to be done by the anes thus representes.

12. What is meant by “heavens”?

Ans.: In 2 Peter 3:85,7;13, we are told of thres
“heavens” ; the first one existed from the creation of
man to the flood (V. 8); the second one (V.7), from
the flood to the second coming of Christ (V. 10); and
the third one from the second coming of Christ to the
end of His reign (V. 13). “Heavens” means the
spiritual ruling powers. 2 Corinthians 4:4 shows that
Satan is “the god [mighty one] of this world” (kosmos

—order or arrangment of things); and we know that
“Christ Jesus the head and the church which is his-
body” are “‘the kings and priests” (Revclation 1:86)

who will constitute the ruling powers in the kirgdom of

Christ. To have the heavens opened to Jesus means He -
bad & clear conception of who the heavenly ruling
powers were to be and of the work they were to do.

13. Hown does the apostle Paul speak of the

heavenly place of the kingdom of Christ?

Ans.: “For I would net brethren that yve should be
igoorant of this mystery . . . that blindness in part
is happened to Israel until the fullness of tho Gentiles
Jbe come in [unti] the full number from the gentiles
-3(144,000 — Revclation 7:4; 14:1) come in to fill up -
the required nwunber] and so ail Israel shail he saved;
4 it is writfen, there shall come out of Zion [the heaven-

phase of the kinsdorr—*“the heavens”] the Deliverer
.L.Tesus the head and the church his body—the 144,000—
“the seed of Abreham”], and ehall turn away unpdu-
;=4 from Jacob.” It will be to “the Jew first”,
t 14. WWhat is the explanation of Eph. 1: 9, 100

Ans,: It shows *thst in the dispensation [ordex
or arra af thinge] of the fullness of times [that
is when God’s due time should coms] he might gather
together in one al things in Christ, both which are in
heaven [the heavenly phase of the kingdom-—the true
church will be “in Hitm" that is, He will be their head]
and which are on earth; even in him”, Those on the
earthly plane (all of the human family that do not go

to heaven) must take Jesus for their head, must do His - i
will, if they will have everlasting life—Phil. 2:10, 11. .
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