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Qhe Golden Age 
Yel ... Ill Brooklyn, N. Y., WednlildaJ', October 31, lllD Naab.rll 

Management of the Federal Reserve System 
By Robert F. Grossell (U. 8. Treasury) 

THE decline in the value of our foreign trade, 
especially of the excess of exports over im­

ports, which from $454,000,000 in December, 
1920, dropped to $85.000,000 in April of this 
year, has had a most important bearing on our 
ecQnomic condition. l7nless our surplus manu­
factured articles and agricultural products can 
be disposed of in the world's markets, the effect 
is sure to react in the form of c.lepreHsion on the 
economic fabric of the country. 
·It is claimed that there is in the world at the 

present time a surplus of cotton sufficient for 
its needs for two years. Certainly the condition 
of the cotton growers of the South is serioll8. 
During the war the price of cotton rose to 40c 
a pound, a rate which the cotton growers had 
never before dreamed of receiving. The money 
received by the grower for his crop at this price 
was in most cases promptly spent for auto­
mobiles, farm machinery.improvement of farms, 
or otherwise. Wl1en the time came for the culti­
Tation of the next crop loans were usuallv 
secured from the ba11ks for that purpose. Th~ 
1919 and 1920 crops \Vere raised while prices 
for labor and other things were at their peak; 
and when the price of cotton declined to 15c 
and 12c a pound, the cotton grower found him­
self faced with the situation of disposing of his 
product at a price lower than that which it cost 
him to prorluce, and with very little demand for 
it. EQ{land has in the past purchased large 
quantities. of our cotton, but since cotton has 
been raised so successfully in Egypt, a large 
part of that country's production finds its way 
to England, thus diminishing the need for cotton 
from the Vnit~d States. Poland, G.ermany, and 
C~osloy,pkia need our cotton, but have 
neither the· money nor the credit to secure it. 
The result is that the farmers of the South are 
in many cases not ahle to meet the loans aeoured 
&om banks 011 their cropL 

To meet this sitnatioii the Federal Reserve 
Banks increased the time limit of agricultural 
paper from the ninety-day limit to six months, 
which of course could be renewed at the expir­
ation of that period. In addition to this the War 
Finance Corporation has undertaken to furnish 
credit for the exportation of cotton to the.value· 
of several millions of dollars. 

l'ARMERS A.RE MISTAKEN' 

Undoubtedly the lot of the farmer ·at the 
present time is a hard one, and unquestionably 
they have grievances against banks, but the 
fault does not lie where they appear to place it. 
The special object of their attack iEI the Federal 
Reserve Banks. They want the Federal Reserve 
System reorganized with representation of 
farmers' interest on the Board. Their ideas have 
been expressed by the President of the Ameri­
can Farm Bureau Federation as follows~ 

"It is incumbent upon the bankers of this country 
so t•l •l•ljnort th·~ir business that the farmers mav have 
opportl~:!it~· t~ carry on without forced lic1uid11tio~ until . 
the other fellow ccmes to his lerel .of .C'rf',lit and income, 
or the farmer ~s again restored to his proportion in all 
adjustmen~." · 

Ideas of a similar nature seeru to prevail in 
other quarters, that the banks so proportion 
their credits to preYailing prices as to stabilize 
markets, thus preventing the rise and f&ll of 
prices. The idea is harmful, as no body of men 
is able to fix prices of commodities, and espe­
cially with respect to their relation to each 
other. The hank whieh attempted this. praotice 
would soon find itself foaded with credits' which 
it could not liquidate, and thus would be forced 
to close its doors as being unable to transaet 
its normal hu;:iness for lack of available funds. 

The la:ot three months of 1919 witnesaed a 
very rapid u.pansion of oredit, aacompanied bJ 
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b a decline in the cub re!Hll·ves of the Federal finance. Within the last siX months the discount 

Reserve Banks, due largely to the ~xport of gold ra.t.e .baa been lowered to 6i percent, 6 percent, 
in settlement of balanoef! accwnulated during and :recently to 5t percent; and this change wu 
the war by South America and the 01·ient. Much followed by the Bank of England, the Bank of 
of this undue expansion ot bauk cr1!dit was used France, some of the Scandinavian banks, as well 
f4>t speculati"Ye purposes; and in November, _ u by Swiss, Belgian, and other aentral banb. 

· · · 1919, an advance in the <lisconnt rate was made. Of course, this low.ering of the interest Tate 
But the expansion continued. In January, 1920, makes for easier credits available for industrial 
another advance in rate was made; and in May, enterprises and the speeding up of the buainesa 
1920, the rate on commercial paper was ad- of the world. 
vanced to 7 percent at four of the Fedel'al . &uumrns Nor mo LilGB 

Reserve Banks. These steps were successful in .An erroneous impression exi.8ta in some . 
checking the rate of credit expansion in spite quarters as to the earninp of the Federal . • 
of the fact that gold began to come into this Reserve Banks. Those earninga depend larply; - : 
country as the n>imlt of European ooo.ntri.es on the volume of their discounts with. member 
trying to maintain their credit in America and banks and on the discount rate charged. TM.· 

·of the high premium commanded by the dollar discount rates are. determined by tb.e banb,. 
in the money markets of the world. with the approval of the Federal BeaerTe 

In May, 1920, prices had reaehed a high level, Board, in accordance w.ith credit conditions that 
but early in 19~ the collapse of the J npanese prevail, while the volume of operati0!18 of the , 
silt market indicated the coming of a turn in Federal Reserve Banks depends on the magni- ' 
events. The public was no longer willing or able tude of the demand for aeeommodation ·by 
to pay the high prices demanded; and a decline member banks, and the amount of ~ avail.­
in prices set in, at first gradual, later more able to satisfy the demand. The ea.iirlngs of the 
rapid, a:ffeeting ehiefiy raw materiale and farm banks should be considered in relation t.o the 
products. available funds at their disposal. The prese•t 

A. 1'A'l'I01'U.L SHocx-ABsOBBU paid in capital of the t"'elve Federal Reserve 
During the period of expansion, contracti<>n, Banks is $109-,263,000, and surplus $213,824:,000. 

and depression the Federal Be-serve System has On the basis of capital alone the earnings for r 

acted as a moderatol' and shoek-ahsorber, cheek- 1920 were 158.4 perc~nt. But those rates of 
ing the rate of expanmon in 1920, yet contirrw- return are practically without meaning, for the .;1 

ing to issue notes and to grant credits required Be.serve Banks have at U1eir disposal much ' •ti 
by the business needs of the country, anrl later luger funds on which th1>y pay no interest and 
pnmmting tlie occurrence of a crisis by making which practically eannot be 'withdrawn, that is, 
gradual liquidations possible.. the reserve Jeposits of member banks. ThoH 

The experience of the last two year11 has deposits, amounting on the average to $1,835,­
demonstrated that the Federal Reserve System 000,000 in 1920, reprei;:ent the lawful reserves 
can stand up under a terrific strain, that it can of the member banks aud may not he redllCed, 
moderate the impaot of economic forcet1 and except as the member bank's own deposita 
make possible a transition from a period of de<.'line. When these deposits are arMt•d to the 
reckless erpansion to one of liquidation ~'ithout capital and surplus, the rate of return of the 
a disastrous crash. At the same time events &.sen.·e Bauka on their operating fonds ia '1 
emP~ the fact that the Federal Ref'erve percent. 
System· can neither produce nor neutralize But Federal Reserve Bank.a have .another 
economic forees, but can only endeavor to source of loanable funds, namely, Federal Be- ~ 
moderate their ruthless eiiect on 1he economic serve notes, which~ obligations of the United 
structure of the countrj'. States Government, and nre issued to Federal 

The d.i~llbt rate of the Federal Eet:ie1-ve Reale~ Ban.ks against gold or eligible paper, · ·· 
Banb ~rally six months ago wu 7 percent; with the limitation that the Banb m1JU bep ,,.. 
am the same ra~ was maintained by the Bank 40 pe~t i.n gold against tbPir note anmlatioL ", 
of Englanft ehiefly, 1111D deubt, beeaue of the The franchise tu pa.id by t.he Banks m&J he ,~ ~';~ 
dominatiDc iJldmnee at tJUa eea.atl'J' ia wodd considered as a retD.l'Jl to the GevenameDi .tar , .: t 

l '~ ,' 
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lending its credit to the Banks by guaranteeing 
the not~ issues. As related to the notes, net 
earnings of the Reserve Banks in 1920 consti­
tuted 4.7 percent. When all the Banks' loanable 
fun~pital, surplus, reserve deposits, and 
notes-are added, it is seen that their earnings 
constitute but 2.9 percent of the total. 

In view of the public character of the Federal 
Reserve Banks, Congress provided that net 
earnings of· the Banks in excess of 6 percent 
should be turned over to the Government as a 

Bank of New York. The total rediscounts during 
the latter part of April, 1921, with the Federal 
Reserve Bank of Richmond by National Banks 
in South Carolina w.ere $12,506,000. They had 
also borrowed $6,759,000 from the Federal Re­
serve Bank on their own collateral, so that the 
total accommodation granted to National Banks -
in South Carolina during the latter part of 
April, 1921, was $19,265,000, and the total 
amount loaned by the Federal Reserve Bank to 
all member banks in that state was on June 30, 
1921, $21,105,000. . franchise tax. Since Reserve Bank earnings are 

augmented by an increase in discount rates, and 
Bince these rates are determined by public fERPLEXING SITUATION 

policy, it is but fitting that the earnings above Another factor of prime importance to eon-
. a moderate return on the capital invested should sider in connection with the industrial depres-
be turned over to the Government; and that is sion at the present time is that of the breakdown .. 
what is done. In 1920 $60,000,000 were paid of foreign exchange. The situation is perplu-
by the Reserve Banks to the Treasm·y as 8 mg and uncomfortable, and unless some remedy 
f chi tax is devised to stabilize the for.eign exchange ran se. . 

NOT UNFBIEYDLY TO FARMERS market disaster may come in respect to inter-
Criticism has become quite general, among national trade. At the present time the situation 

is working very favorably for the German 
agricultural interests, of the Federal Reserve merchant in that the German Reichsmark, nor­
Banks that they are Unfriendly to agriculture. 
It might be stated in connection "';th that view mally worth .2382 in U. S. money, has now an 
that the Federal Reserve Act provides for a exchange value of slightly over le, but its pur­
limitation of discount of three months upon chasing power in Germnny is mu<'h more than 

that. This situation enahles the German manu- · maturity of .eligible paper, with the exception, 
however, that notes, drafts, and bills drawn or facturer to produc.e goods at a smalle.r cost than 
issued for agricultural purposes or based on the same goods can he ma1le in England, United 
li ock h 

States, or elsewhere. England herself is con­
Test aving 8 maturity not e::rneeding six fronted with a threatened invasion of her own 

months, may; be discounted in an amount to be 
limited to the percentage of the a~!'<'ts of the soil by German goods and is unable to make 
Federal Reserve Bank to be ascertained and headway ahroa<l against German competition. 
ftxed by the Federal Reserve Board. w et·e the The situation has been stated in the wordR of 
criticism above true, the Federal Reserve Board an English mam1 facturer as folfows: . 

"The astj>unding fact rcm11ins that America and Great 
could easily have limited the amount of six Brita.in are the hn• conntdt-s now starving for orders, 
months' agricultural paper which could be dis- with millions of un<>mployed. while Germany, in which 
counted by a Federal Reserve Bank to a very costs increased more thun alm~1; any other country, bu 
mnall percentage of its total assets.· But on the order books fillet! to owdlowi.Dg. America, with 
contrary some years ago they fixed the percent- mountains of gold, is itlle; Germany, with virtually no 
age at ,99 percent, which offers the fullest pos- gold and with huge debt~, is getting the trade of the 
Bible a~mmodation to agriculture ; and the world." 
Board has never changed that percentage. until under some approved method the H:- · 

That heavy loans have been ma<l~ to agri- change question is settled satisfactorily, it is 
eultural interests in the South is :;:hown bv the useless to hope for a resumption of intemation­
fact that t}\e F~deral Reserve Banks of Atlanta al trade on the large scale which present world 
1.11d Ri~nd' were both heavy borrowers conditions demand and which a steady money 
'during the -latter part of 1920 from other market would be certain to insure. But the 
Federal Reserve Banks, and the Federal Re- exchange question at the present time is a very 
1erve Bank of Richmond has shown loans as large one and cannot be entered into in detail 
. Mgh as $25,000,000 from the Federal Beserve - here. 



Mismanagement of the Federal Reserve System 
B!J Joh• 8kelt<>·1t Williams, Ex-C'o1H.pfroller of t/ie Cwrency. 

M Y PURPOSE is to e:xpo~ the errors that try" national hanks in the United Stat.el:i owed 
have bee11 -made in the a.dmini:stration and on September 8,19'20. :; 

1lf3e of the Fedeal ReserTe System and to If that a,tditional amount of credit, $110Si,-. · :'l ,. 
demonstrate the consequences of them that 000,000, had been supplied to them up to that .-.:\H1.; 
those errors may be avoided hereafter, the time or <lnring the ensuing tivelve months, it :'. :j~ 
-0perations of the System perf eeted, and its is a fair a~:!!Uln}Jtion that our country might , _ ~ 
great purpoees fu11illed. have been saved billions of the losses we ha'V8 ~j 

The most important of these purposes is to suffered, not o!11Y from shrinkage of values, · ~' 
aEsur.e equable and equitable distn1mtion of the but from the violent and sudden collapse, re­
money supply of the country that it inay be suiting in distnrbance and disa.c;ter. to prod11e- . 
available ·wlH!re and when needed for actual ers, farmers and manufacturers without com.­
produetion and legitimate commercial purposes pensation and corresponding · advantage to 
and not aecuumlat.ed in places and for purposes consrnne?"S. 
WHre it is uot needed for legitimat.e uses, or SYSTRl[ DID NOT ASSIST PROPERLY 

is miHU'M \'ither to extcn·t i.001..-liu.ate gain from I will now submit certain official figures 
need or to proil:lote ~JX>culationt destructi\•e to from the numml report of the comptroller of 
some, and ad<ling nothing to the country's real the currency, submitted to the Joint Committee 
growth aJ1(i progress. of Congress by me on the 2nd and 3rd ultimo 

Fortunately, the facts a.nd ~ta.tements from (Page 222, Comptroller's report for 1920) 
both l'ides are of publie .record now" and will Comparison of the loans and discounts and 
be printed in the proceedings of the Joint Com- of money borrowed by rediscounts and bill.3 
mittee of Congress investigating~speeially payable on September 8, 1920, by the National 

~· 

from the standpoint of Agriculture-the banks of the three cities of New Yoi:k, Chicago 
atlmini~h"ation of the F.ederal Reserve System. and St. Louis, as compared with the "coun~ · ... -'· 

· . j, National b.nnks; that is to say, all N atio~ _ : ~ .J~ 
sysn:.u DF.SPISES THE COUNTRY BU'KS l banks outSlde of the Central Reserve and Be- .. ~ ·.·~ 

The record shows that a year ago, in SeptemY serve cities. . . 'l 

ber, 1920, when agricultural sections were ear-':] 8'pL •.in• ?.:~ -;_,,,,.;~ =.. ,'; ' 
ne~tly pJeadi11.~ for additional help, the national '01..:i~· =-= :=- · ; .Ji 
llank:-& of th~\ thrPe big cities of· New York, New York, Chicago 'II 
( 'hic-a.!!o ;incl i-:t. Louis had received aecommo- and St. Louis- $3,695,000,000 $896,000,000 au,r,· 
c1ntions (1warl~- all from the Federal R~serve "country" banks 5,SS3,000,000 596,000,000 10.2,.­
Ranks) tliroug-h rf'disconnts anrl bills payable, · These figures show that, although the "eoun­
to tl1e e.xtE•Ht of 24 pC'rrent of their total loans try" bnnks were carrying $2,158,000,000 more 
Oflfl clil"COTillt~. - of "Joanfl and di~OUDts" than the national banb 

At tl1P ,.:amf' time the national banks known in the three big cities, yet the a~ommodation 
ru-: thP "c1111P.fr.11 lm11ks", that is to say, the banks whidi tht'y had be.en able to get from the Fed­
unt~:cle of the lW!'erve and Central Reserve C'ral R<.•sei"\·e Banks n;kose principal fvndiota 
«"iti..,.,, lm<l reef'h·ed accommodations in the is to uteud aid i-n tiiius of ~rgtmcg 4U 
!'hlll:<·1:{ r1-cfo:eounts and bills payable for only $fress, was aetnally about $300,(X)(),000 less than 
10 p..rc•t<!tt of tl1eir total loans and re<lil"counts. the a<'c'Qmmodation granted to the national 

If th.- "'<'ountry'~ banks had been granted ac- banks in the three big cities. 
<'C11111~H~dation!' for thP. same proportion of th<!ir Yen rt !J <1ll th<> money borrowed by all nati01l-
t<•tnl n"""tli ( Pxdndi11g rPdi~eotmts) as the na- al hi:mk" wai< obtainoo from the Federal Reserve 
tional hn11k'li; in ~tlw three big cities, the:-· would Bnnk;:, and in m:\kin~ this comparison, I am as- . 
l~n· 1·· 1·r iw~l at lea"t. .......... $1,630.uuO.OOO suming that tl1e prnportion of their total bor-
i11,-k::1! 1•f . . . . . . . . . . . . • . • . . . . . ::i9C.tro,ooo rowings obtnin<-<1 by the •country" banks from 
whith W<•:> the total ainOlmt of all tht- .. r,~di11- their Federal Reserve Banks 'W'88 the same u 
cowltl:i and bills payable" which all the "f:Qun- the pl'Oportion of theb total borrcnringa Yllieh 

• f 
' 
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the banks in the three big cities got from their of October, 1920, the 12 Federal Reserve Banks 
;,! ,_ . l'ederal Reserve Banks. held of "discounted and of purchased paper" 

, ... :· . 
lt -. 

.. . 
, ... ,\. 

The official figures also prove that the accom- a grand total of . . . . . . . . . . . . . • $3,100,000,000 
modations obtained by the "country" banks ofwhich the"purchased"paper was 299,000,000 
(nearly all of which were obtained from the nearly all ''bankers' aoceptanoes" it ia under­
Federal Reserve Banks) in September, 1919, stood mainly New York city banks. But of . 
.were $60,000,000 less than the accommodations the aggregate of $8, 100,000,000, the total ot 
obtained by the national banks in the three big· "agricultural paper" and of "livestock paper" 
aities at the same time. held by all the twelve Federal Reserve Banks, 

By September, 1920, the 45 national banks in was only . . . . • . . . • . . . . . • . . . . • . . $240,000,000 
New York, Chicago and St. Louis were bein.fJ which is less than.8 percent of the total accom­
accommodated (nearly all from Reserve Banks) modations granted by the Federal Besel'Ve 
t11ith $300,000,000 more tha-n all the 7,673 "co'Ufl- Banks. 
,try• natiotial bauks throughout the U. S. The 8 percent of the total accommodation• • 

. Comptroller of the Currency Crissinger's offi- granted by the Reserve Banks upon "agricul­
cial statements show that as late as April 28, tnral and livestock paper'' seems very small 

- 1821, the Federal Reserve System was still when we consider that the farmers now repre­
actually lending to the 45 national banks in New sent about 43 percent of our population and 
York, Chicago and St. Louis (over 96 percent when the aggregate value of farm property, 
going to tJ;ie banks in New York city and Chi- according to the last census, is about $77,000,-
cago) on bills P.ayable and rediscounts, in pro- 000,000. · 
1ortion .to tlteir total resou·rces approximately From October, 1919, to October, 1920-be­
twice as muck as the System was le11ding at that tween these particular dates-the twelve Fed­
Ume to all the "country" national banks, then eralReserve Banks did INCREASE the amount 
aggregating 7, 732. of their discounts and bills payable with the 

I appeal to the same record to furnish, if member banks: The total increase in the aver­
desired, further convincing proof of my charges age amount of all discounted paper held by the 
against the F.ederal Reserve Board and some Reserve Banks in the 12 months from October, 
of the Federal Reserve Banks that the re- 1919, to October,1920, was , .... : $712,000,000 
sources of the System were distributed unequa- But an analysis shows that 72 per-
bly and improvidently, so that grea.t banks at cent of this increase, or say . . . . . . 512.000,000 
the financial centers were lavishly supplied was dispensed by the Federal Reserve Banks ot 
with money for use as they saw fit, while "eoun- Neio York, Chicago and Cleveland, while the 
try" hnnks and their producing customers were total increase granted in that period by the Fed­
oramped and crippled. eral Reserve Banks to all member banks in nfoe 

In my testimony before the Congressional other great districts, .embracing over 90 percent 
Committee I showed that four or five large of the total area of the continental United States. 
banks in New York city were borrowing at one was only ........ · .............. $200,000,000, 
time from the Federal Reserve Bank as much or 28 percent of the total increase; 72 percent 
as four or five thousand banks, including both of the in.crease being dispensed by Reserve 
country banks and the larger banks in impor- banks in the three districts covering less than 
tant w~stern and southern cities, were borrow- 10 percent of the territory • 
ing froD:Ni.ve Federal Reserve Banks, embrac- The official figures also show that one time. 
Ing in their respective districts twenty-one last year the Federal Reserve System was lend-
great states. ing to four banking institutions in New York 

KliOBR AID FOB FARMEltS city an aggregate of about ... '.' .$480,000,000. 
The FedetaJ ;neserve official bulletin of De- The loans made to these four banks in New 

cember, 192Cf, th.tows light upon the extent to York city amounted to approximately twice aa 
which the Fec!eral Reserve Banks were accom- much as tM nMUimum amount loaned at <M1I 
modating the agricultural interests of the coun- time durift.9 tle ,ear 1920 tm "agricultural au 
try in arop-moving time in 1920. Page 1346 of livestock pap•f"' &g all Wlelva F&tHral Reserve 
Jhe buli.tin referred to showa that at the end Banka. · 

. ·~;'• 
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And vet in the face of these fa1•t.!l we fillfl whit'h ihe Federal Reserve Boa.rd regpond0d t.o 
officials "of the Federal Reserve Sy~ten giving the earnest pleas for relief and a revision of 
the mol"t solemn assurances that the resources their contrnction policie..~. which -nre made. to 

-of the System have been equitably and impar- tl1e1u SeptRmher and Oct,obf.r last. You will see 
tially distributed! that their answn w~ pr:icti!"ally--.ore pru-

SYSTEJiC PLEADED Wl.TH IN VAIN ~·iu~--cimfractio.-d1' /{tr I ioH! 
In September and October, 1920, fanu organ- On Oetober 1.5. 19~u. the total ameunt of "bills 

izations and cotton growers, other business men di..c;icollllted aud PafX'r pureha..-.ed" by all twel-.. ·· 
- and Senators and Congressmen held i:epeat-ed Federal Reserve Banks 
conferenc~s ·with the Federal &>serve Board amounted to . , ......•.....•... $3,092,000,000 
and pointed out the disastrous comiequenees of ByNovember 19,1920,thil'l anwunt 
their policies and urged a relaxation of the pres- had be-en con.tnicted by . . . . . . . . . 145,000,000 
sure wl1ich wa~ being exerte<l. I beRought my leaving the total ....... , ......... 2.94i,000,000 
colleagues to lii::ten to the arguments which v.·ere By De<'f'mher 17, 1920. the re.due-_ 

· so forcPCully pre:-:ented to t'hem, and to revise ti<m a!! compared "·ith October 15, 
their policies before it should he too late. • 1920., amounted to . . . . . . . . . . . . . . :.!63,000,000. 

In a letter to the governor of the Board of the Reserve System continuing to 
October l8. lD20, I 8aid : call in loa:ns. By January 21, 1921, 

The p1a.ns and policies which have aided in bringing the t,otal amount of dhieountis and 
about d~ation in the great staple commodities should purchased paper which the . Re­
be at Mice taken up for ccmsideration and r811i#tl 111 serve Banks ha-0 outstanding had 
fa,. as ma!J. be necm1ary to meet preaent mid ckange4 been reduced as compared with 
c011diti-Ofts. If this is not done speMl.?y, I am fMtjvl Oc ""0,000,000 
'" to th. conseque"ces tolWih ,..., mne.. tober 1~ by . . . . . . . . . . . . .. • . • . T90) 

Three days. later, in a letter to the Secretary By February 18, 1921, this .con-
of the Treasury, who wag the Chairman of th4!1 traction amounted to............ 562,000,000 
Federal Reserve Board, I said: By March 18, 1821, the Board's 

The strain upon the huKineis fabric of the country is, policies had caused a redtu:ti.on hi 
in 10D1e respects, unparalleled, and I do feel that the diiCOunted and bought paper 
timc la COtJN far th.t enrt:i.e of aaelt. J11111uf11ry ad amounting to ........... :. . . . . . 74',000,-000 
conatructiv1 po-w.ra as mag b1 d our cowt1"611d. • • • On April 29, 1921, the Board in 

The sitnation • • • baa berome more aggravated of 11eporti~ the complete "success" 
kte, and unleM relief can be foiwd, an i11crP&se in bank ef the poHe~ of .deflation and c.on­
failurea, I believe, vdll be inevitable. traction showed that the total 

Tbe revival of the War Finance Corporation would amouut -0 f bill~ di.8e-0tmted and :pa-
proride, in my judgment, a much-needed steadying per purchased had ooeu reduced 
infiuenoe at thia time. to •••• , ••••• ~ • . . . . • • . . • . . • . . • . 2,167 J)00,000 

I continued to remonstrate againRt the Board's 

whieli1 v.-a~ an actual coutra.etion 
since Oet1~1· i;:;, rn20, -0r •....... $!J~000,000 

, I 

unwise policies, both in Board meetings nnd in 
written communications. In a letter to the Gov­
ernor of the Board, J 8ll1laTY 17, 1921, I said~ 

It is entirely true that I ·wish to go on TeCOrd. • • • 
I wmi. to be n!e<trdt"d ~finitely 11s hn'ring done. rny ut­
mo."t to urgf' our Board t.o sa'in~ or palHatfre acti<m and 

•com:idl'fttion for the troublel of thf' public and there­
by at · ~ free myaelf from ti. cn-swe tl&at tt-iU f.Jl 
OA ¥.I 11Jiil cruslt.iflf ftWU if~ .imit MN pou.ible efflHi 
tr. ,.\tig&t1 pr""7•t and real Aftring or trJ Q.V~·t d~, 
although the consideration o.f personal exculpation it, 
of eour.!P. s1ight and negligible in comparison with mr 
main pur~ a!d bope, ..... -bich are to obtain from th• 
&ant onme.rompt and_f'ffet."tiTe action for relief. 

MF.JICTuSS PltESSUU BY T10: 8YSTEK 

I :now ask your attention to the manner in 

During the :i~ uiuuthfi ~t"·een .N°oYember 17, 
1920, aud _\.pril 28, 19~1, ''"Uile tlt•' 3-.,;.er'-e 
System was forcing u"°:11"1ht·r lr.uiks ut rlll:iuona 
costs to Pfl!J Ttfl 01· 1"t'<lticc their doai:s with the 
&eSE>n·~ Banks I~· the :slWl -of $if'.~000.000, the 
withdrawals of 1lepoi;its which t~ mt*M&l -­
banks alone had to meet, in tbat particular pe­
riod, was $:!..110..000.000. in .adiJit-io11 to the 
sJiriflJ.-.age iH J.eposUs .ol $905,MOOO whi«oh ka.tl 
nlre.atiy «e111·rel, during "deflation», il:a thP 1Ql 
monthia from January 1, 1920. t.o ~ember 17. 
and the agrirnltun.l and bu.siness iu.te1·ests of 
tlle coantry, aa. a aa.tafal OQJLHlluenoe af ..a. 



drn~tie alld <lestructiv.e pressure, ·had been 
dr.lgged into the depths of the greate~t depres­
sion tl1i::s cow1try has ever seen. 

The morning papers tell us that according to 
Go..-ernmeut estimates about six millio>~ unem­
ployed and hungry men and women are now 
walking the streets looking for work. 

'rhese may be ascribed as some resn1ts of the 
Federal Reserve Board's "successful" policies. 

On Jannnry 1, 1!)20, the total 
deposits of all national banks 
in the United States amounted to $17 ,866,000,000 
At the time- of the call, April 
28. W21, the total d~posits of all 
national banks were .. -. . . . • . . • • 14,851,000,000 

This shows the terrific shrink-
age in sixteeu months of...... 3,015,000,000 
On Januar.r 2, 1920, the total 
amount of "re<liscounted and 
purchased paper" held by the 
twelve Federal Reserve Banks 
was ... ; •.••.•••••••..•...••• 
On April 28, 1921, the total 
amount of bills discounted and 
plll'ehased paper held by all the 

2,805,000,000 

drawals of deposits without forcing borrowers 
to the wall, and without exacting the payment 
of loans, not only refwied to grant the inereuecl 
accommodations so obviously needed, but called 
in their outst<mding loans and disM-unls lo tAe 
extent of $t.i3S,OOO,OOO net, between January 1, 
1920, and April 28, 1921. These are eold histor­
ical facts which the Federal Reserve Board 
cannot deny or shake. 

It should be noted that the withdrawals of d&­
posits to which I have referred, of $3,015,000,- . 
000, applies only to the national banks. It ia 
qa.ite probable that the reduction in the fteposita 
or state bailks and trust companies amount to 
as much again, making the total probable re. 
duction of deposits in the period muned about 
Six Billion Dolltzrs; and while this huge redue­
tion in dt>po:;its wa:-; straining the banks, the 
Federal Reserve Sy:;tem instel:Ld of easing the 
situation by at least refraining from calling in 
loans, actually contracted its advances to. both 
national and state banks and trust eompaniea 
from $2,805,000,000 in January, 1920, to $2,167,-
000,000 in April, 1921. 

A N A.TIOl!f AL SCANDAL 
twelve Federal Reserve Banks I am told that a member of Congress recently 
was · · · • · · · · · · · · · · · · · · · · · · · · · 2,167,000,000 described the attitude of the Federal Reserve 

These ti.gores prove that in Board succinctly as follows: 
the "deflation" period from Jan-
uai·y 1, 1920, to April 28, 1921, "If you aceuse the Board of haYing brought about tbia 

great debacle, the membera deny that tbeJ are iu. any 
the national banks of the United way respon.rible, but if you oongratulat.e the Board. OD 

States were required to meet a ha•iug kiiocked the bottom out of the market:1 and a 
withdrawal of deposits amount- having raised the gold ratio to a point that is in it.elf 
ing to the huge sum of. . . . . . . . 3,015,000,000 a natio11al scandal, they one and all take oft their hata, 

The only means they had for meeting these bow solemnly and say: 'We thank you. We did it.'• 
huge withdrawals without drawing down their In two speeches, one on April 15, 19'21, before 
rel!erves, was, first, hy selling their Liberty the People's Re<'onstntction I.Pague at ":"ash­
Bonds and other securities; second, by enfore- ington, and the other at .Angu."ta. Ga., on July 
ing the payment and eolleetion of loans; thirtl, 14, before the Board of Commerce, I made pub­
by borrowing money, practically the only source lie certain facts in regard to the metho& and 
to look to being the Federal Reserve Baul.~s. . policies of the J<'ederal Reserve Boud and the 

SYSTE.'lil SHOULD HA\"E AIDED BORROWERS operations of the Federal Reserve Banks, which 
It was the purpose and theory of the framers resulted in the prompt iutroJuction in both 

of the.(ederal Reserve Act that in such a crisis Houses of Congress of resolutions calling for 
as that 'through which we have passed the Re- an investigation of the Federal Rt-se1-ve Board. 
. serve Banks should aid by extending the needed The Board then got btlfly. On the night of 
credits and prevent the slaughter of Liberty July. 19, 1921, the Board gave to the pren a 
Bonds and other 14ecurities, and the wholewe six-liundrPd word statement in whieh, in a­
calling iit of ~oans. But we find here that dm- pres8ing their tender sympathy for the people 
ing- this weeise period, the twelve Federal Re- in the ernsbing lo8ses which had 'been sutitained, 
serve Banks instead of tr&crea.sing accommoda- following the car~ out of the policies of 
tion to enable banks to maet tbe eDOrmoua witA- ''De&tioa" they said: 
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"The F,.rleral RestrtJt Board aind t1&11 Fed4ral Rut1"11• 
icink.,. recuyni:z1 tlr.11 urr;encg f01' rendering all prop.,. 
Uli.stanct to th.tu important intere1ts (cotton produ­
Clllrll and dealers) during sucli. abnormal time1," 
and made the much belated announcement, that 
•:t'fective at once : 

"The Federal Reserve banka, in addition to credits al­
ready extended, are able and stand ready to extend 
further credit for the purpose oI harvesting and mar­
Mting the coming crop in whatever amount may legiti­
mately be required.• 

Thereupon about July 31, rates on agricult­
aral and commercial paper were reduced from 
6 to 5! percent in four Federal Rn1ene Dis­
lricts including Boston, New York, Philadel-
phia and San Francisco. · 

On July 29th, 1921, the Pre~ident issued a 
statement from the White House regarding 
measures whieh had been taken for the r.elief 
of the financial and business situation in which 
he 1<aid :, 

"PPrhaps the moot important development has been 
the action taken by the Federal Resene 11anks in reduo­
ing-<li.•C'nnnt rates. This action is cakulat-!d to relieve 
the .•til!!Wltion of hul'iness." * • • 

THE SY.STE.:.I IlETP.E.\TS 

• July 26 ha<l been set hy the Joint Congres­
sional Commis1<ion as the rhn- for me to an?w::tr 
before them in connection '~-ith tlw <·ridC't!'ms 
which I had made agaii1~t tlw Honnfs policies, 
in my Augusta, Ga., speech, hut at the 1a:-:t mo­
ment ant! after .I had arrived in Wa:<11ington 
for the pur.pose of going before the Joint C'om­
mitte\:, the hearing was adjourned for 011e week 
-as I am informed, at the urgent request of 
the Reserve Board. Commentiug upon my invi­
tation to attend and the adjournment for a 
week, the Manufacturers Record of .d.ugnst 11, 
1921, 1<aid, editorially: 

"Instantly. we may say, following news that there 
would be a Congressio!lal inve~tigation. the Boarrl drew 
OYer it~ li,,n'il skin the mantle of a lan1b. 

"It wouhl not be able to answer :llr. Williams on the 
date oiig,inally set for the hearing, it averred, but it 
could a week later. 

"This significant fact stands out: Mr. Williams, rein­
- forced by public opinion from all over the United 
. States. had ~cored a tremendous victory before he even 

took the w\tnesa., stand. His Augusta speech had forced 
the is><ue. ~ 

"Rather than meet it, the Boai·d hurriedly and drastic­
ally rt>iersed itself all along the line. It (a) saw that 
rediiicoullt rates were cut; (~) abandoned the sy~tem 
of graduated rates; ( c) receded from drastic liquidatio~ 

of farm products, urging the various Reserve banka . to 
be liberal hereafter and not to force on the market com­
modities for which only ruinous prices could be got." 

I could go -into detail indefinitely with in­
stances and incidents involving tens and hun­
dreds of millions of dollars, all cumulative evi­
dence of the truth of my accusations. It is not 
necessary, I think, to do this. I will content 
myself with the general statement that each of 
the specific instances heretofor.e cited by me in 
support of the charge of discrimination, harm­
ful in the end to those in whose favor it was 
exercised, as w.ell as to those who suffered more 
immediately by having it directed against them, 
is a demonstrated, incontestible fact, and that 
the records show it. 

It may be worth while, howev.er, to include in 
this statement a brief summarv of a few of the 
specifi(' criticisms ~hich I have made against 
the administration of the Federal Reserve Sys­
tem, the absolute correctness of which the offi­
cial records prove. 

DISCRIMINATES AGAIXST SMALL BANKS 

The records .establish, among other!', the fol-
lowing- facts : .. 

1. "'hile certain big banks were favored with 
huge loans at low interest rates, small countrv · 
bauk.-.; were charged extravagant and usurfons 
.rates-an instance being given of the exaction 
of au average of 45 percent interest from a 
small ('Otmtry bank for a hvo-weeks loan of 
$112,000 in Septemher, 1920, the interest char!?ed 
on part of that loan by a Federal Re,:erve B~nk 
having been actually as high 87! percent per 
annum. 

2. The Board, after seeing the hnrrlships im­
posed by the so-called "progr.essive" interest 
rate, voted down my resolution to limit interest 
to -6 percent and also defeated another resolu­
tion whi~h I offered to limit interest to 10 per­
cent. 

3. The Federal Reserve Bank of New York 
made its biggest loans to institutions, some· of 
whose executive offieers were large borrowers, 
not only from their own banks, but from other 
banks which were also big borrowers of the Re­
serve System. I cited one case where the chief 
executive officer of a certain banking institu­
tion, a heavy debtor of the Reserve Bank, was 
borrowing for the bem•fjt of himself and fsunily, 
largely ott speculative securities, .millions ol 

.: .. 
- ·~.: 

. ·.:; ... 
~· 
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dollars, or more than his hank wa1< lending to 
all of its national ba11.k t'Orrel'p011ll~11tis tJ1rougJ1-
0Ut the eonntry. In my ammal report to Con­
gre~s I have recommended that banks he prv­
hibit.ed .from lPmling to tht>i r own active offieeni. 

4. The Rese1·ve System loanl'd at times to big 
ta'f'ored l>trnks as nnwh as $1-1-5.000,000 or more 

. · to one bank, while small hank~ in other parts 
of the country wt>re being denied accommoda­
tion. Small ba11ks in ,-arious parts of tll'C coun­
try "·~re also ret1nireu, contrary to the spirit 
nn<l pro\i:<ions of the Feclernl Reser'f'e Act, to 
put up a l1ea'"Y margin a:< additional :s+•curity 
1'or their 11iscom1tetl paper, thf' margin exacted 
amountin~ :-:ometimPs to frn111 30 to :?00 percent. 
I directed nttf'11tio11 to the <'a~· of one ronntry 
bank whieh clnims to hcwe l>et>n compdlefl to 
sUEpend by its RPs••rT•~ Bank ... :\fter pnying ex­
orbitant interest rates as long as it cc>nlJ, and 
after it had been stripped of its assets by the 
Re~rYe ·Bank's demand ior "e::r.cess security», 
the hank was forced to close and is now de­
manding t11at t11e Fedeml R<'serl·e System pay 
its <lepositors in full. The offieinl rt>Cords also 
contain instances of two other national banks 
in another n·scr...-c district t>lo:-:ed by t11e high­
handed action, as I was reliably informed, of 
a certain Re~e1·...-e Bauk official. 

LOA'.\" TO S\"8Tl{~•I DIRECTOR 

5. Xot onlv were the funds of the Federal 
Reserve Sv~tem extP111<i'""l'" loaned to hanks 
whose ex~·(·~1ti,·e ofli<·f't':< and ·tlirl·1·tor,; '':.ere big 
horroWl'r8, but tht> rP<"Or1ls ~how thnt 011e of the 
banks borrowiug most liearily jrr;m its Reserve 
Bauk wa~ lend i H.~ In:<t autumn to n certain large 
oorro~·er, who at that wry time was also a di­
rector of tlie Fr1/ernl Reseri·e Bnt1~'. of Nero 
l"ork, OL'er ffre miflio11 rfolfar.s lin<>lm!ing a dum­
my loan of over ~~:3.000,000)- mo;;tly on highly 
spet~nlafrt·e ~f't·mitie:<, while tanners and the 
"country" hank~ were en·n then bt'gging for re­
lief and enduring ruiHons losses because of the 
Cl"l"(lft t'.@Strictions or thl' ResP.rve System. 

6. Theotlicial tignreR .'how that in September, 
Ht20, the Reserve Sp:tem was nefoally lending 
to the 4.ll national bank~ in the three big cities 
of New York, Chieago and St. Louis about three 
hundred iIDHi~n Jollars ($300.000,000) more 
than the SJY!tem was lending at the :oinme time 
to the 7,6"i3 ~'conntrv" banks in all the 18 States 
of the Fnion. · 

7. At the beginning of August, 1920, national 

hmib in Xcw York city wJ1ich w.ere borro'W'iDa 
heavily from tlie Federal Reserve Bank wer. 
}Pmling for correi<pondents Ofi SO-CailP.d Wal 
Street Loans, lar~ly for stock speenlatiomr, 
over $500,000,000 coaxed thit11er largely by the 
high rates spe<"ulators would puy. 

8. In addition to the money the N.ew York 
uational banks, members of tlw Rl•:mrYc System, 
exdusive of the state hanks aurl trust compan­
ies, were len<ling on call for thcil' correspon­
dents and cnstomerr-< they also haJ on llepoe;it 
to the credit of their correspoud .. nt hanks iu all 
parts of th.., <.'om1try appro.rimutely $4JOO,OOO,­
OOO more, altllongh the total sum whid1 the N.aw 
York national hanks "·ere lending to all other 
banks throughout the country was .considerably 
les:; tlia1~ 01te-frntdh of t.hat sum. 

9. The Fe<leraJ RHserve Bank ot' Xe'v York 
in the summer of 19'20 loaned at 6 percent or 
less fo a member bank, whi<>h about the same 
time loaned a enstomer, the head of a large 
manufacturing company, on hi~ personal not~, 
""!'11-i:eeU"N>d by the stock OF lJig «Ompan:.-, sev­
eral hundred thousand dollars !or which ao­
commodation tlie member bnuk cxaeted in in­
te1~st nnd commission the e<1uh·:dent of about 
'.:!00 p1>rcent per annum on tlic uet amc>nnt loaned 
by. it. The lonus were pnid "·ithin si..'t months. 

SYSTE.>I "nEFLATF.S" LIBEC'IY :ao~ 

10. Contraetion policies of the Reserve Board 
hnve been Jargely responsible for the forced 
>'a1Ps of T~iherty BonHls an<l \id11ry Xot1•s and the 
en:::ui11g tlepreeiation in thdr 111.irket Yulue. The 
shrinka!!e 1n value of tlM!sc s~·urities Mince the 
Board };ut into pffecf;, its <lcflation policies ia 
estimah•d at more than a tlwwsand milli0tt 
dollars ( $1.000,000,000) and ha" <'a u:<l•• l ruinous 
losses to. mtrny of the twP11ty iuillion patriotic 
men, women nml d1ildreu who ~uh~crtl)E'd to the 
bonds upon the m1deri;tanrliug that they would 
be an acceptable collateral at banks for loans 
at low interest rates. 

11. In ~o~ember. 1915, a. deliberate effort 
was made bv ee1·tain meru~rs of thi' Federal 
Reserve Bo~rd to cloi;e up or remove the 
Federal Res~rYe Banks in three or four im­
portant districts, bot the e:Xl'l'Htion of this 
S<'heme irns prcl'ented by tlw prompt action 
of President Wilson. Secretarv lfoAlloO. nnd tJie 
Department of Justice. - .. 

12. _\hout .January 1, Ul'20, the ~ew York 
Beserve Bank was lending an amount equal to 

:· .. 
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nearly six timA:!s its own capital- that is, six Reserve Bank for the construction of a new and 
times the capital of the Resen·e Bank of X ew sumptuous bank building, estimated to cost 
York, to one member institution. This one $16,000.000-probably more than the total cost 
borrower was thus getting nearly twice as much of the White House at \Vashington, the Treas· 
from the Reserve System as the aggregate ury Building and a half a dozen of our State 
amount of loans and discounts"which the Federal Capitols. As an indication of the extravagance 
Reserve Bank of Dallas at that time was lending with which the Federal Reserve Bank of New 
lo all of its member banks in that great district, York is being run, I showed that the salaries 
including Texas and parts of Louisiana, Okla- paid to its ''officers" alone, exclusive of other 
homa. New llexico and Arizona. employl!s, were increased from $93,000 in 1916 

The newspapers say that Governor Strong of to over $400,000 in 1920. The salary roll of the 
the Reserve Bank of New York tried, before the N.ew York Reserve Bank from 1919 to 1920 

· Congre~sional Committee, to explain the loan actually increased $773,000, despite · the "de­
of $130,000,000 to this institution on th.e ground flation" in business. 
that the borrower held $112,000,000 Government It appears that the salaries paid by the New 
aeourities, but this excuse won't do, for in my · York Reserve Bank to two dozen of its "officers" 
letter to the Governor of the Federal Reserve (including its high-priced "publicity'' officers) 
Board of January 28, 1920, I pointed out that aggregate about $400,000 or more than the 
according to the bank's own. sworn report, the aggregate salams paid by the Government to 
total amountofLibertyBondsamlUnitedStates fifty-two United States Senators from aU Ila" 
Certificates ow11ed by that institution was less States east of the Mississippi River. I have 
lhan $26,000,000. been told that a large majority of these "officers"' 

The loans to a bank's officers are sometimes never got over $1,500 to $2,000 until they came. 
made at reduced or "family" interest rates, to the Reserve Bank, and their salaries have 
carried indefinitely and not "called", while other been raised rapidly from 100 to 500 percent out 
borrowers engaged in legitimate and productive of public moneys. . 
business are required ta make per.emptory pay- To make a further comparison, the aggregate 
ments, regardless of the sacrifice and sometimes salaries now being paid to twelve, or say one. 
the ruin which the complh~nce with the bank half of these two dozen officials, exceed the total 
demands may involve. salaries of th~ President of the United States, 

If the officers of the Federal Reserve Bank the Vice-President of the United States, the 
of New York granted these lmge accommo- Chief Justice of the Supreme Court, all ·ten 
tlations l.:n.qwing the use to which certain_ of members of the Cabinet and seven United States 
lhese i·nstit11tio11s were putting the fu11ds 11·nder Senators-all combined. 
lheir command, their officers u·ere C'!clpable for LEFT TO RUN ITSELF 

aiding and abetting in a misu.,c:e of Federal Governor Strong, who appeared before the 
Reserve motley. If they made these enormous Congressional Committee as an expositor of the 
and exceptional loans without bei·ng informed policies followed by the Federal Reserve Board 
as to the use which was being made of the and th.e New York Bank during 1920 was 
motiey, and u:ithout an ifldepende11t examillation abroad nearly the whole of that fateful year. 
of the borrower, after the repeated warnings He left in llarch or April, 1920, and did not 
which the Comptroller of the Currency had return until January, 1921. His sta~ements 88 

gfre~ to the Federal Reseriie Boa;d that such to what was happening in his bank during that 
an examination ought to be made, they are period must, therefore, l•P. second-hand, 88 he 

· pilty of gross negligence. There is no escape could hav.e had no personal knowledge of the 
from these conclusions. practices followed. 

SYSTEM BUN UTRAVA.OANTLY He promised the Congressional Committee 
The l'fi;eordf also show, I believe, most in- nevertheless to "dispose of the charges finally 

disputabl~ that the Federal Reserve Bank of and con<'lusively" and I am content to have a 
X ew York has been and is being nm on an discerning public decide how far he ha~ succeed­
l"XtraYngm1t basis. The newspapers recently ed in reconciling the" clearly estnhli:..:h<>d £nets 
r1•p0rt~··l plans submitted by the New York with a sound, impartial and ~n~ncious policy • 

• 

·, 
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· • · In eonneeti.on with the miamanagement of 
eertain banking in.stitatiou, and the operations 
of their officers, whicb. it became my duty as 

· Comptroller of the Currency aud member of the 
Federal Reserve Board to criticize and endeav­
or to correct, I beg leave to quote here the fol­
lowing utraet from my recent address at Au­
gusta, Ga. : 

I ba1'e no hesitation in telling you that aa far aa l 
am able to see, the decent and conservatin banking 
element in New York City, • eftrYWhere else, regarda 
just u I do, and aa I know you do, the operations and 

· methoda of certain big speculators, &11 the more danger­
oaa becanae of the prestige given them by their official 
poeitions, who have made playthings of the fimda of 
other people, and the perlormancet of 1eeidente, and 
aia of eomehody who have UBed the wealth and power 
intrusted to them to &!fy the moralities and decencie& 
When the stockholders understand how their confidence 
bu been llmaecl, there will be radical changes in the 
para:mnel of some of om big hanking imtitutiona. 

' SBJIIOUS EBROBS ill> llDSTAXES 

The record has been made and I stand upon it. 
Ky object in pointing out the serious errors 
aud mistakes for which the present adminis­
tration is, in my opinion, responsible has been 
to prevent their recurrence, fo:r no one can 
believe more earnestly than I do in the value of 
the Federal Reserve System if it ia managed 

. ·-·-·- - . .......... ..._ .. _ . --?. 4, 
in the interest of all of the people all the time. 

·As to the pa.st, the big and general fact la 
that the System failed to funotion u it should 
have done and could have done witli proper 
guidance at a critical time, and this failure--
not of the System but of itl administration-I 
beli~ve, bas caused fearful losaea ·and great 
llllfering. 

When I W'8S before the Joint Congressional 
Committee a month ago, Representatint Ogda 
Mills of New York, a member of the Com­
mission, asked me about certain facts in oon­
nection with one o.f my charges, but as soon u 

. 
: ·f. 

I ; . r 

,, I 
he found that a reply would incriminate certabl 
persons, he shouted: ~'I withdraw the question•. 
Someone in the audience called out; ''What 
about the publief" But the question was not · .• ... 
permitted to be answered. • 

Let me say in conclusion that I challenge tbe l · 
Federal Reserve Board or any member of ti. ~· 
Board to deny specifically any one of thea 
charges and to support such denial. I am pre- 1 

· 

pared to point to the proof of them. • 
I also BUbmitted to the Joint Congressional l · .. 

Committee certain constructive iraggestiona for 
legislation which I believe ,,ou!d be ctitrtinet17 
helpful to the country if faTOrably acted on bJ. 
Congreea. ------=--

American Multi· Millionaires 

I NFORMATION which hu been long desired 
bJ persona seeking to be informed on eco­

nomic topics - especially the distribution of 
wealth among the American people - is at last 
available In a work recently published. 

The authority who vouches for the reliability 
of the information is Henry B. Klein, who held 
the position of first deputy commiasioner of ac­
eC>11lltl of the city of Naw York. Kr. Klein has, 
'hr reuon ol hiil position and hia oooupation of 
.publie accountant, been ill a position to aeqnire 
what may be considered aa nearly first-band 
mfGr:P,iation on the topie of which he treats as 
anyone who has brought hie information to the 
attention of the publie. 

The foreword to "Dynastic America and Those 
Who Own It" runs: 
~ et. past quart.er of a century, in fact since 

Gae ~War. a power baa growu up in thiti euuntrJ 
that is g?eater than the government. It is the power 
11tU Abraham Lmcoba warned against aa that Tbeo­
acn 1tooeeftlt ealled tM 'IDM,,le ~ene. It 

; -

ia the pcn;ar of. great Wealth, lodged .in the hana ti. ; 
the Few, wielded for their benefit and against the 1n-.. · r 
eat of ALL the people. i . . 

"Here for the first time ia told who ocmatitufa ... I · 1 

Great Power. Here ia shown who thoae i:ncli'riduals In ! . 

ad of what their wealth comist& Here e:re ahOWB tllil ' · • 
details of their pouesaiom, ~d the fact that .......... ; .; 
priftte fortunea &1'e ill the banda of the llflCOlld, thlr'1, t··; 
fautli 'and fifth generatiom, wbo eurtied littt. • • ~-:r 
dart to obtain them.. 

According to the analysis. made 'hr Kr. Klem· 
America ia ruled DOW 'bJ certain dynutiea. 
These are dynasties of enormous wealth, whiell · 
are now seen to descend :frOm father to son. 
The analysis sboiira the following dynaat:i.es. in 
this eountry: 
The Dynasty of Oil. The Raimad Dynuty. 
The Steel Dynuty. The Dynuty of Shipe. 
The Coal Dynaaty. The Dynuty of TobaocL 
The BeefDynuty. l'be Dyna.'lty of Bubbs. 
The Copper Dynasty. 'nte ~ of Sup:r. 

The Dynuty of Gu, Rleetric Light a4 TNct.ima. 
The Dynut]' of Telepbobe &nd Talrpapla. 

- ·- .~ _i .. 
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The Dynasty of Gunpowder and FirPnnn1. 
"There are ~ores of lesser dynastic rulers." adds Mr. 

Dein, "whoee weitlth ia estimated in the ten9 of mil­
liOna, but wboEe rulership is only rubordinate to thoee 
o1 greater fortune.'' 

In the seetion on the estimated wealth of the 
richest families some interesting and important 

· information is brought out for the first time. 
The estimates are made, not on individuals in 
families, but on the families. SomP of them are: 

$.2 •. i00.000,000-Rockefeller, Juhn D. 
$.;00,000,000 each-Astor. DuPont, Guggen-

heim. Yanderbilt. 
$400,000,000 each-Harkness. 
$300,000,000 each-llcllon, Pratt, Weyerhauser. 
$200,000,000 each-Armour, Ford, Goelet, Mor-

gan, Payne-Whitney, Rocke­
feller, (Wm.). 

$150,000,000 each-Baker, Br ad :r, Carneigie, 
Clark, Field, Frick, Gould, 

Harriman, Hill, Swift, Tay­
lor-Pyne. 

In addition ar.e shown 14 families owning 
*100,000,000 each; 21 owning $75,000,000 each; as owning $50,000,000 each; and 361 owning 
*2(),000,000 each. The multitude of small fry 
owning under$20,000,000eaeh is not ev:en shown, 
bat a recent government report states that the 
total nnmber of millionaires is now over 50,000. 

.A detailed schedule is given of each of the 
large&t estates which have been inherited, and 
of the ramifications of the eontrol of the steel, 
eopper, oil and many other industries. It is 
made plain how the banks are controlled and by 
whom. Chapters appear :-howin.st' the great for­
tunes engaged in foreign trade, how the politics 
of the country are controlled by those of excess­
ive fortnne,and giving statements by prominent 
men to the effect that private fortunes of such 
magnitude are an injury to the country. . 

Concerning the activities of the dynasties of 
wealth in connection with elections and political 
affairs the new book has this to say: 
~-moneyed mtereata began their -campaign far 

President in 1920 with the Congressional election of 
1918. They spent more than $2,000,000 to elect a B. 
publican Congress in 1918, and pl&Illled to turn the 
eountry ~publican in 1920. Among the larged con­
tributors 'lO thti Congressional fund were the Rockefel­
lers, a~ D11Pont, Deering of the Ha.n-ester TrUBt, 
Colt of the Rubber Trust, Schit!, Hanna and others of 
u:cessi ve fortune and large corporate c:onnection&. 

"ln nntiduation of internal difficulties, they sought 
the noruinatiun aad electicm of GenenJ. Leonard Wood. 

The shocking campaign fund disclosures before the N' .. 
tional Convention, defeated General Wood and Governor 
Lowden of Illinois for nomination. The dil'<'losurea be­
fore the Senate Committee showl'd that 1&1,773.000 were 
spent to make General Wood the candidat.e, ud that 
thia money wu contributed by William Cooper Proctor 
of Proctor & Gamble, a director in the Bockefeller­
N ational City Bank; Edward L. Doheny, the Cali­
fornia Oil magnate; Ambrose Monell of the Niekel 
'!'rust; ~. F. Sinclair, oil man; H. "}[. Billesby, traction 
magnat.e; W. B. Thompson, copper magn&t.e; Dan R. 
Hanna, E. E. Smathers, A. A. Sprague, John D. Rocke­
feller, Jr., William Wrigley, Jr., C. D. Shafter, Wil­
liam Loeb, Jr., and others. Hr. Loeb, who ia employed 
by the Guggenheime, contributed $2115,000 for other&. 

"The Lowden primary campaign fund wu U14:,000, 
most of it contributed by himself. He married a daugh­
ter of the late George R. Pullm&n, who left $30,000,000 
to the family. 

"The Republicana acknowledged mpending U,000,000 
to elect Harding President in 1920, and a:ftu election 
announced a deDcit ·of •1,300,000, m.aJriDg a total o1 
IJ,300,000. They started to collect a campaign fund. 
o! fifteen million dollars, according to Governor Cox, 
Democratic c&lldidate• for President, and the chanCell 
are that at least half that sum wu collected. The Dem­
ocrats acknowledged 1pending $1,300,000. The chief 
contributors to the Republican fund were tho• who 
contributed so liberally to the Republic8D prim&riel, 
besides othen, who previously ccmtribut.ed to local, liat.e. 
and national campaign fund& • 

"More than three million dollan were spent in ltaf:ll 
campaigns in 19!0, according to public recorda, and 
$800,000 to elect Congressmen, making a tot.al of •10,. · 
400,QOO for national, state and congreaional canclidatel, 
besides $3,000,000 spent in behalf o1 ambitiout candi­
dates who sought the nomination of President, a grmd 
total of $13,~0,000 for political purpoaee in 1920. 

''It :ia endent that exce1Bin priTat.e fortunea in tbe 
handa of. the few, are used to eleet 'friendly' candidatel 
to public office. The conduct of public officiala elected 
with the aid of these funda ii open to grave IU&pieicm. 
Under the administration o1 Theodore Roolevelt u 
President, the truta came to their fullest development 
and power. The prosecution of the Standard Oil Com­
pany, whicll resulted In a :fine of $29,000,000 which wu 
never paid, 1t'8S charged &a 'spite'. 

''The 'protection' of private monopoly Ullder Preai­
deni McKinley and President Taft wu conaidered . a 
return for campaign expenditures. The same lituatiaa 

. ii believed to have been true UD@r President Willoa. 
Cyrua McCormick, head of the Harvester Trult, wu 
sent to Russia u a member of the Root CommiMioa 
at the time Harv~er interests were threatened in Bu­
sia. The appointment of 'Penfield and Korgmthau to 
ambaesadonhip wu regarded u retum for eampaip 

.... 
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contributions. The brazen 'deportation' of. it:; own em-· 
ploy~~by the l'lwlps-Dodge Company in Arizona, when 
the fom1er went on strikr, was !'xplained by the friendly 
l'l'latiolll'hip e:d,.ting between thollt! who own the com­
f'll"Y and t.>ontrihutetl heavily to the Presidential cam­
paign fund, and the Adminil'tratiou, though President 
\Vilson eau:"t>tl an inw,-tii;ation and indktments were 
fotmd. 

''It is c\'idC'nt th11t l'Xce,;,,.ive prfrate fortunes menace 
republican ini;titution.~ and debauch election!!, Several 
)'f'&rs ago a law "·as pa~!<t>d making it a crime for cor­
porations to contrih11t" to campaihYit funds. What dif­
fere1l<:e does it make whether rorporatiom or those who 
cm-n them contribute? 

"In apo<'ing the adi\'itiPS of the Beef '£rust in gov­
ernmental affairs, the report of the Federal Trade com­
miuion in 1918 (page 37) charge11 that the funds of the 
packers wet·e used : 

"'To employ lohhyi14,; and pay their unaudited ex­
pense!<; to influi>u(•e l<'gi:ilath-e lX>dil'~; to elect candi­
datf's who would wink at nolations and defeat those 
pledged to fair enforcement; to control tax officials and 
thereby ev'ade taxation ; to secure modifications of gov­
ernmental rules and regulations by devious and im­
proper methods; to bias public opinion by the control 
of the editorial policy through advertising, loans and 
aubsit! ie3 end by the publication and distribution at 
large expense of false-and misleading statements/ 

'·The National Security League, whose political ac­
tivities were condemned in a congressional committee 
report in 1919, collected a fund of $1,000,000 from thOl8 
who are among the largeat contnoutora to political cam-

. pnigns. John D. Rockefeller contributed $35,ooo.• 
The last named organization was extremely 

active during the World War and during the 
"red seare" for a year or two alter the war, 
publishing the . statement repeatedly, to allay 
popular distrust, that it was gov~~rned solely by 
"patriotic" motives. From repo1·ts that filtered 
in it was C'harged with respouto:ihility for perse­
cution of harmless religionists who differed in 
belief from some of the clergy who become 
members of the I.eague. It is not forgotten that 
"·hen some army officers came back from the 
war they found a flllld of over $250,000 assem­
bled apparently by the effo1·ts of friends in the 
Xew York financial <listrict, and that thia fund 
had something to do with the organization of 
the .Ameriean Legion, an organization which 
contains many very tine men, but which baa 
been charged with no small amount of mob 
activity direded in the majority of instanees 
against persons for whom Big Business does 
not entertain friendly feelings. 

This book of :Yr. Klein's is one of the few 
works that should find a place in the working 
library of persons tliat wish to understand the 
existing situation. 

Mr- Klein'• Book 

AS SOME readers of the article about Kr. 
Klein's book; "Dynastic America, and Who 

Owns It," may wish to know how to get it, the 
book is sold at $2.00 by Henry H. Klein, la& 
East 93d St., New York, N. Y. 

Increasing Use of Radium Appliances 

READERS ol THE GOLDEN AGE may be inter­
este<l to know that the use of radium cura­

tive appliances described in our columns from 
time to tin1e is on the increai:;e, and, as a rule, 
the results obtained are excellent. 

Dr. Cooli<lge, of Los Angeles, who was phy­
&ieian to Judge Rutherford <luring his serious 
illnes~1·oru pneumonia in the spring of 1919, 
and who u~ed. the raclioact.ive pads upon him 
with snch good results at that time, is our au­
thority for the statement that, in addition to 
the Radium Appliance Company of Cinei1mati, 
lteretof or• m~1tioi1ed in our colunms, similar 
eompalliest liuve opened hea<lquarters at 1626 
Arch St., Philadelphia, Pa., and in tbe )Jar. 
bridge Building, at Broadway and 34th Street, 
XC'w York. 

THE GOLDKY AGE is not championing any 
sehool of medicine, or any system of treatment 
of the sick, but "·hen it finds something that 
i>eems to be really helpful to suffering humanity 
is willing to do what it can to hooRt it along. 
Dr. Coolidge is a greatly respected nnd Yery 
able homeopathic physician. He has used the 
radioaetive p8!1s._with good results and writes: 

"I have been led into this work in the way that to 
me looks most natlll'al and tmavoidahfo. I accept it 
aa my mission llO\l'. ~lit>Ting that it is oue of the neecla 
of our times an1i that gl'rat good will come through the 
k110\\·lpdge and m1>-1 of raJium by the Dt>gnrn mPthod. 
It i.:1 ,;o entirely rational and such bcni.:tt1 nucl lo,Jical 
employment of a force in nature, e11ually potent Im 
eTil as u-t>ll as guud. And radium is such a forae if 
lc:ft to haphazard cl.J.aucc ar iu natw·al curntive propa­
ties confounded mtll · it. terrific chemical power.'' 

·.1 
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Administration of the City of New York By Jlayor John F. Hylan 

M R. EDITOR: . . 

There is so mu('h distortion of the facts bv 
many of the larger new::1papt->rs of this city that 
I am writing a personal letter to you, believing 
that in a spirit of fairness yon want your read­
ers to know the truth. I know that a message 
spread through the column:; of your paper ";n 
reach the homes of those who are the bulwark 
of this community. In order that your readers 
may know what. this administration is doing, 
let me briefly relate some of the activities of 
the Board of Child W elfore and the Department 
of Public Welfare. 

The Board of Child·Welfar<' has estahfo:hed 
a system of caring for fa the I'!.-~;;:. <lepPmlent 
children that is now reco.l!'11i:Ml as a model for 
other communities. The Board makes an allow­
ance to widow.e<l mothers or good churacter for 
minor children who Wff:l<I otherwise become 
public charges. Se\'t->n thousand five hundred 
widows and twenb--three thousand children 
have been benefieiaries of this work. It is this 
Board which_ t!tups in as foster parent and 
throws a protecting arm arow1d the helpless 
little ones when the breadwinner of the family 
is gone and the children le.:ft fatherless. The 
allowance which the Board grants to deserving 
widowed mothers helps to keep the little home 
groups around their own fireside:,; and provides 
against the l1ome being broken up and <'hildren 
acattered in institutions. 

Under the present administration of the DP­
partment of Public Welfare the institutions of 
the city are w.ell kept and the depend~nt ~i<'k 
and poor in municipal hoi<pitnls and other insti-

tutions are given the best possible food, merlical 
care anfl attention. 

'Vhcn this mlministration took offi<'e we found 
many of the hniltlin~rs mu.ler the juril!diction of 
this depart11w11t in a wretched and dilapidated 
condition: windows broken or entirely out, roofs 
leaking and plnster and ceilings falling down on 
inmates. These buildings have been put in ex­
cellent eonclition and inmates now occupy them 
in comfort nnrl without danger. 

In the pn:;t, while high prices, were paid for 
foo<l!!tnffs. the city waH not always getting .irood 
food or the quality for whi<'h it paid. Toda:v 
the <'ity gets the high.quality of food for which 
it pay,.. 

Pntit->11ts in tlw <'ity ho~pitals and im1titutious 
now have the ndvauta~e of specialists in the 
different branches of medicine. 

The Department of Public Welfare has again 
established pleasant relations with various pri­
vate cbaritnhle institutions included in the hudg­
et and the other mumcipal and state depart- -
ments engaged in welfare work. 

The renders of your paper will he interP~ted 
to know that the Mayor's Committee on Rent 
Profiteenng, which was the first of its kind in 
the Fnited StateR, acted with such energy and 
g-ood judgment that cases affecting over 200,-
000 tenants in distress were relieved, no land­
lord opprPi<i<ed and the overerowded · courts 
sav~·d from ~011~P!'tio11. 

An<l may I ::my in co11dn::1ion that the City of 
New York was ne\·er mf'lrP healthv. frE>Pr from 
vi('e, gamhling and other forms 0°f lawle~sness 
than it i8 today. 

Industrial and Financial Unrest By Gregory Voyeutzi 

THE magnitude and seriousness of the pres­
en.t industrial and social unrest is almost 

indesCMbable. Millions of workers are unem­
ployed; business as a rule is in a gloomy con­
dition, with a great many failures; and the puti­
lic wonders as to the causes of this wirest. 

Child.lb ar,.e forced to go hungry; and mil­
lions ~described as being under-nourished 
or dependent on charity in these great United 
States, where we claim to have the largest gold 
reserves ever held in any country in the world's 

history, ·with enough food and clothing to feed 
and clothe the entire world. The people are 
ea,.;er to sell their labor in order to obtain the 
nec<'l'll'lities of life; yet despite all of these ad­
vruttng-es they are left to live a life of niiN!y 
and despair. · 

Conditions are so desperate that hundreds ol 
'Vorld-War veterans, to whom we made oount­
less promises, while they were fighting, to pro­
vide them with homes, land, and their old jobs, 
if they so desired, are forced to for:swetlt w-
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legiance to the Stars and Stript•s and to !'erve 
under a foreign flag on the edge of the Sahara 
desert for ninety centi:; per day! Hundreds 
have enrolled at the Spanii;h Con!iulate in Xew 
York, nnd they ~ay: ''\Vi> are 11ot doing· it fo1· a 
lark. 'Ve are doing it to keep life in our bodies! 
We are hungry!!" 

Everv now and then we hwt> a cla,.:h hi>tw,..Pn 
capital ~nd labor; and the oni> in \\' C':<t \'i r;;inia 
was so serious that it requir.ecl Federul troop~ 
to quiet it. Mine operators in th<•ir C'ffort~ to 
break the miners' union hire private detecti-w.; 
and use force to break the miion so that they 
can cut wages to any extent t!JPy wii<h. 

At the present wag<'-sculc the operators are 
selling coal at the mouth of the mi1w for thrc>e 
dollars a ton, and they make hig pi-oftt:" at that. 
But in the cities the people pay twi>lw dollar~ 
to fifteen dollars a ton, and 110 matter how much 
the wages of the miners are cut the public '\\'ill 
not benefif·in the least. • 

\Ve are told that these conditions are inci­
dental as an after-war return to normalcy. But 
if one stops to think of the causes, one will find 
that the present so-called industrial unrest was 
carefully planned and expected. 

Every one of us knows that following the 
refusal of the Federal Reserve Bank to loan 
money, as it was accustomed to do, an era of 
business curtailment began, with the result that 
many factories closed their doors, millions were 
thrown out of work, and other hn:;:iness and 
banking institutions failPtl: and this will con­
tinue until the en<l sought for is attained. 

It is said that President Harding hn!< called a 
conference in Washington to tlii-cuss the prob­
lems of the unemployed: ln1t it is expeeted to 
be a failure, as will be t11e conference for dis­
armament. Steel trm;ts, the powdn tru~t, and 
shipyards are constantly on the wateh to sprPtHl 
sufficient propaganda to def eat a dr~am of this 
kil)d. 
~e industrial problems and economic dif-

. fi.culties are now so serious that thev must he 
solved, and this can be done when· the exaet 
tn.dh and justice are found and enforced. But 
how can they be enforced when those (the mas­
ter minds) that can enforce justice plaee busi­
ness an<l wealth above everything else in life T 

THE MONEY SUPPLY 

Under the present system of exchange money· 
may be regarded as a public asset; it is as nee-

essary to the welfare of civilization as is any 
other necessity of life. Money in bui;ines:1 may 
be easily compared to the blood in the human 
system. If the hlood snpply in our bodr is cut 
off, every bodily f u11ction eenses to oprrate. 
Likewise in bu:;ine:;s if the money Rupply is cut 
off, or dil'!tributed clisproportiouatL>ly, thr vari­
ous funL:tions of bui:;ine:>:~ activity cea~e to oper­
ate. 

At the present 0111· lllotlt'Y ~'"1 crP1lit snoply 
is governed by the PedPral J:p,..1•n·e Bauk. a 
privately controllP~l institution. Th.cir loan pol­
icies, as manifL'l<tP(l by thPm, rc\""enl an Wll"<'l'tl})­

ulous handling of this pnbfo· ai<:<et (the money). 
Every one of us remembers how in 1919-1920 
they supplied certain hankers of Xew York with 
sufficient money to restrict the sugar triule in 
Cuba, thus foreing the Am.erit·an puhlic to pay 
thirty cents a powid for sugar. We know that 
with unprincipled methods a certain banking 
house was reported to have cleared billions dur­
ing the war. 

The r.ecent charges of .Tolin Skelton Williams, 
former comptroller of the currency, against the 
Pederal Re11erve Bank proved how conscience­
Iessly they formulated tl1eir loan policies, with 
the main object of getting high rates regardless 
of the fact that they were throwing the money 
supply into a few channels and leaving the 
farmers and the small business men to struggle 
helplessly. 

In New York alone they loaned as much 
money as they did in the entire remainder of 
the entire United Statei:;, and this was done to 
make the enormons profits of over one hundred 
pern~nt for the institution in 1919-192();-

At tl,ie present time, while this chaotic condi­
tion prevails, the public is told that we must 
have the wheels of industry turning again, with­
out being told the exact truth that capital is 
needed to turn those wheels, and not that the 
present business stagnation is doe to labor 
troubles, etc . 

In the spring of 1921 the Federal Reserve 
Bank is reported to have held a meeting with 
Judge Gary presiding, who in· addres!'ling the 
board is reported to have said: "Now is the time 
to readjust labor troubles so that we may com­
mence to liquidate frozen assets''. Following 
this we observed that the steel trust, the rail­
roads, and other industries cut wages at three. 
different interYals; and in spite of these we did ---
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not see even the beginillng of the liqilldation of business is weak and ineffim...t, the tmHleDq. :;i 
frozen nssPts. · <lrives one an<l settles one in an inferior position. '· '.>: 

They daim tlmt they have not enough capital But if, on the other hanrl, one's reaction is ·'·,~~ J 
to tum the wheels of industry; but they propo$e potf>nt, balance puts one on a higher plane. . ·1· -~ 
to lend England and her nllies billions of dollars. One':; reaction disturbs environment, and com- .'.('°~ 
They have succeeded in persuading people that pels readjustment in which one gets the benefit. < 

money is out of circulation because it is hidden The adva.ntag.e of the capitalist is incren..~d ::.;~ 
away in stockings. Among them is Postmaster by the tendency towards monopoly of the upper ~:::~:;~! 
General Hays, who proposes to modify the field, which pays tremendous pronts, resulting ...; 
postal savings system.in their behalf. in still greater increase in the fi11ancial power ;_,;. 

In respect to this we read in the Richmond of the capitalist. To this there is no end; for '.'. :( 
Times-Dispatch, of Sept. 6: such reaction means controL Likewise laborers • ..1 

ha\·e ~ought to organize and react upon the Imai·· .· '. 
"Posn'bly a campaign of edncation might re:JUlt in .., 

lhaking out of ~kings contiidl'rable of this hoarded · ne:::s world; for if they remain standing still and '""~ 
wealth, but there is serious doubt that it would be en- unol'gauized (as the capitalists ,·ant them to '~-i . 
trusted to the Government. The e:rperienoo of those be) they \dll ha,·e an inferior position and will~ 
who invested in Liberty Bondi! upon the asl'urance that be uised merely as a tool by the capitalistic c1asa. · 1 

• 

thae bonds 'vould always be "·orth one hun<lrPcl rent~ Laborers are Qrganized and will continue to -t '. 
on the dollar, whicl1 promide ha,; not bel'n l"t alized, is 8tand together, reacting upon bufilness as f>eat : ·; 
not calculated to inspire further confidence. They are they can; and the more opposition they Illfft, . · l 
constrained to believe that government finance is con- the more potent their reaction will be upon busi.­
trolled by speculators, and they are dubious of spec- ness. If they are suppressed and forced to 
ulatora." disband, their inactivity will be only temporary; _ i 

It is well known, as it is published every day and if they are driven to disband by force, as · :i. 
in every newspaper in the United States, that in West Virginia by private' detectives, it will ' 
capital is striving to destroy unionism. Capital result in anarchy and rebellion. After all, the 
in its strife forgets that there is a tendency of best course to follow iS to realize the inevitable, , ~.: 
all things to come to an equilibrium; and this find the truth, and adopt justice as a comer- _- __ ,_, 

_ principle is manifest in action and reaction, stone of world-wide peace and prosj>erity; for __ . 
cause and effect, harmony and antagonism. peace based upon truth and justice is eternal, 
The tendency to equilibrium is observed in the and insures peace of mind and prosperity for 
business world. If one's reaction to life and mankind. 

Labor Unit Becoming Known By H. E. Branch, Stratford, Jlo 

THE Labor Unit first presented by me in THE Tlle two articles referred to are, "Cumula­
GoLDEN AGE is beginning to attract attention, tive Debt Is a Curse," and "Labor-the Unit 

and, as is not infrequently the ease in this world, (Stnndard) of Value". 
the credit for its discovery is being ascribed to I quote from the latter article: 
some of the great men of our time, without due By a study of standards we find that each sta.udara 
recognition of the real author or the public- is the greatest unit of its kind or clSEs. (There k no 
ation in which the discovery was made known. exception to this law or rule. It applies to all. &tau· 

E3hibit A is a letter to me from Wm. C. darcls alike.) We classify wiits by their function. All 
. Len~; managing editor of Hearst's lntenia- gravity units ha·,·e weight charact.er; all duration wlita 

tional Jlagazine, <latP<l June 28, 1921: haxe time t'lrnrncter; all altitude units have height _ 
"Your good letter to :\Ir. Hearrt and your two articles charader: all lal.or uuits have mlue character, etc. 

which appeared in THE GOLDEY AGE ha,·e heen :referred .\:< ""P. 1let.•m1iiw the volume auJ character of he:it, 
. to me, ailfl I h,ave rc:i.d them u-ith the keeaest intere:;t. light. ,tr·am 111;«[ otiwr energies by n·hat they do, their 

There is 'nnocilllitedly a good ucal in v.·h4t you say. re~ul~ pi·otlm·t.- or unib, so can we determine and .deftue 
Of coursc~ou are :familiar \\"ith Profl':l..c:or Fi~her's plan labor ~mits by thdr results or products. 

. i 

~ 

'.t for the stan<laroizntion o.f the dollar." The ab<•Ye information was transmitted to 
"No doubt you will want th~ papers for your filar, ~[r. I.f'ngP! tlm~e months ago, anrl to Govf'rnor ~ + 

and I am returning them with many thanks to you for (now S('nn.tor) Capper over four years ago. 
mndmg them to ua.• For exhibit B I "ill insert two pantgfaphs 

' 

-~_·1', 
.. 

-C" ·-
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from Hearafa lnternati<>nal Magazine for Sep­
tember, 1921 : · 

"Ia Gold (Standard) money? Thia question ia 
OGDatantly worrying the 11D&ncier1 of the world. Senator 

· Capper of KaDB&B decla.rea that the real coin of the 
realm is not gold, but work and the products of work. 
Senator Capper proves his case, etc. 

,"Senator Capper bu done ua the additional favor 
of showing that the way to reach bedrock of conditiona 
these days is to use the yardstick of work and its prod­
uct& rather than the yardstick of gold.'' 

In order to pl"ove the justice of my charge it 
is necessary to state some facts about standards 
and especially the discovery of the standard of 
nlues. A standard unit of any kind is absolutely 
stable in volume, structure and function, never 
var~s, and will not admit of confusion, contro-
versy or question. In its own domain a standard 
is the court of last resort and ita decisions will 
not adi:n.it of appeal. The gold standard is 
confined to gold quality alone and defines gold 
nine-tenths fine and on.e-tenth alloy by weight. 
That is its only function, and that fact has never 
been disputed. It is a gold standard, not a value 
standard, and has no defined relation to value. 
A:oy gold unit nine-tenths fine is a standard gold 
unit. A standard defines or measures and ap­
plies only to ·units of its own kind - gold 
standard defines only the required fineness of 
gold units. Ther.e are millions, billions, trillions, 
an infinity of gold units, each diverse from the 
others in -o;olume, wejght, structure and fineness; 
yet each possesses gold character in some de­
gree, perhaps an ounce to the ton. With a 
standard gold unit for comparison we can de­
termine the exact status of any other gold unit. 
Vaine uaj.ts are just as diverse in individuality, 
volume, structure and as infinite in number as 
gold units: yet ea.ch value unit bears in some 
degree the impress of labor character. With one 
standard or defined labor unit for comparison 
we .can define the quality {fineness} and exact 
labor-content of any and all other labor units. 
With an eight-inch longimetry unit we can define 
the exact length value of any other longimetry 
mtlt. A standard unit will define or measure 
all othctr u:qits of its kind or class and will 
eliminate a11 controversy and confusion about 

· that ciais of units. 
Labor, heat, electrical and other energy units 

are not mible, tangible; and the only way we 
ean define their vol~e and charact.er is by the 

volume and character of their products. Time 
and the personal equation are unknown quanti­
ties and are not considered. If you buy a pair of 
shoes the only thing visible and tangible is the 
product, and you determine the volume and 
efficiency of labor in their structure by the 
product, the character of the shoe8, the only 
index to value. 

It is agreed in all quarters that the greatest 
need of the age is a standard of values to stabil­
ize prices and eliminate social unrest. Fiscal 
students of all ages have vainly sought that 
standard. In Febuary, 1916, I discovered the 
Standard of Values and recorded the fact. No 
other discovery of eqruµ social import has enr 
been or ever will be made. It will direct all 
social and commercial activities and will in­
augurate scientific government in accord with 
natural law. I quote from my first draft: . 

"Labor, in some form, ia the base, the origin and 
creator of all mat.erial wealth, loada all shipa and all 
trains, cat.en to all human and domestic animal wanta. 
Like everything else it is divisible into parla or anita. 
Without it lite would decay from off the earth, and 
desolation would reign supreme. Without Labor UD.itl 
we would have no gold units, no food units, no clothing 
mrlts. It ia the modern A.tlaa who IUStainl the world 
both· in peace and at war. The true stan~ ot Talue 
of any product ia the number of labor unit. entering 
into its creation or production. Labor is the source and · 
measure of all values. n 

April 11, 1917, I had that information copy­
righted. In 1917 I mailed it to Governor Capper 
(now Senator), of Kansas, who wrote me that 
I had some grand ideas. "Gnder the captions of 
"Capital, Value and Standards" and ''Labor­
the Unit of Value," T~ Got.DEN Aoa has· 
published that information to the public. I have 
mailed' copies to seven Senators, including 
Capper, and to several Congressmen, to promi­
nent labor leaders, to heads of departments, to 
three presidential nominees, to four prominent 
social economists, including Dr. Irving Fisher, 
and to editors of leading magazines and news­
papers. Last winter I mailed a copy to T. A. 
McNeal, an editorial writer for Capper publi­
cations, who discussed it in an editorial in the 
Missouri Ruralisi, giving due credit to Ta 
GoLDBN AGB and myself. All honor to him. 

The interesting question now arises, Where 
did Senator Capper obtain his information 
regarding the "real dbin of the realm", which 
ia "not gold but work", and iJa what way was he 
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~rl:lonally active in showing to Editor Lengel of the great men of our day patting them.Ml.,... 4<~ 
·"that t:he way to reach bedrock of eonditiom on the back and taking credit for eftry good ·il} 
these days is to use the yardstick of work and idea that passes within their range of vision; ~~ ·, 
it.s produeta rather than the yardstick of gold"T nor ~o I favor the policy of some edito~ ia _ ~-!:; 

I am glad to have these truths made .kno"""ll, catenng to those who are known and recog:oisa4 . ":'.! -~ 
bat think Senator Capper and Editor Lengel and popular at the expense of those w.ho as yet -·.,..;h:· 
owe it to the public to plaee the credit for this are, to a great extent, unknown, unrecognized ..:lJI 
discovery where it belongs, as Lengel did in hiil and unpopular. Explanation.s by Senator --{ · ~ 
privat:e letter to me. I do not favor the idea Capper &nd Editor Lengel are m order. ... .;.j · ------

Chiropractic Defended By Cecil R. Hook, D. C. ' 

I N VOLUME 2, No. 51, there appeared an ar- has been taught to concern hinulelf with e'ffeetl · 
tiele, "Chiropraetic Criticized", by Dr. W. A. and not with the adjustment of the eauae. 

Grove11. As to the inconsistency of Dr. Grove's Therefore the mechanics of the human body '- 1 

etatements I have the following to say: That have entirely escaped him. 
the Legislatnres . of more than half the States The reap.on for the phymcians' ignorance eou­
have legalizt>d the practice -0f ehiropractic and eerning the importance of the iq>ine are two-

' in several other States Supreme Court Judges fold: (l) The views expressed by the early anat. .. ; ~-·. 
have handed down deeisions in favor of chiro- omist& and kept in the anatomical text-boob 

'praetors. Judge Lansden handed down the handed down from generation to generation, 
following opinion in the Tennessee State Su- relatin to the impossibility of displacement of · · · 
preme Court: . . the vertebrae, a.re largely due to the present ·~j '~ 

-rhe court thinb chiropractors cannot be cluaed state of his ignorance. (2) Then there is tbe 
along with cluwatana. and _fakers; th_ls ~i~c:9 ia well fact that the physician had. under hia ~la ; ·i 
developed and ~gnlled m ~Y Jurtadictiom, and dead and inanimate thing; e'ftll there m the -~) 
manyd 1::e: ~~~ ~ 18 ~ot ~sted on the dissecting room the spine ia overlooked, the. · .1 ~~ 
:mm . e l'A-... ce ,. BC18Ilce 11 m any way usual studenta of anatomy concerning them- . .··J· .; 

c1eleteri01lll to the human. body. • • • eelves with other parts of the body. · · · 7 1 
In state. where chiropractic a legalized, the AnotM thing hich p · cticel!I the medical 

laws require the chiropractor to have ~t least men fro~ aece ~ the ref~ that hn: maed 
a three-year attendance course to obtain a Ii- .. be t thepting • al noTlm- .. - !llftnft. 

t ti The f t" ll ~rve u rs a spm Or-·~- _ .. ·-..-
~se 0 P!8C ~-

1 
re. 0

: prac ic:h Y every Bible for nearly all fomuf of disease, ia that he ·· i 
e ropractic s oo mam i;11s a . ree-year associates such a eondition with pain wAiab. he . : .. 
eoune of study before gran~g a diploma. expects to find at the spine, instead of reuosa-

The stand~d com:se _leading to the de~ee, ing that the pain would be at the terminatioa 
Doctor of Chiroprac~ m the school of which. I or periphery of the impin~ nerve. 

.. 
I ... , 

i .1 
I am a graduate. reqUU'es three years (?f su: The lat.e Dr. Alfred Walt.On, M. D., President: 

months each) a~tual attend8?ce, em~racmg 4,- and Chief of the Surgical Division of the.Euez · ·I 
100 class ~ours m ~ followmg ~tudies: 11;nat- ·co. Hospital, of New Jersey said: 
omy, pbySlology, histoln~, chenustry, hygi~ne, "Failure • the pan of inatomm to mab my &o 
symptomatology. obstetrics, gynecology, chiro- tincticm betnen thai which applies to the daad lpim 
pr~~tic phil_osophy, chiropi:actic analysis, _nerve and the spine of the li'fing, bre&thiDg creature fa respon- • 
trni"lllg. adJusting and clinical work. This one lible for the awful condition of the hUlll&ll race, when-
l'd)()ol has 8n attendance Of ~Ofile 2,400 students. by disease in Olle form 01' IDOtlJer lleellll umversalJ' \ I , 

111is ~chool also maintains the largest health Chiropraetie does away with all guess won !:.. 
r.l eJiuic in the world, over 60,000 patients on rec- and places in the hands of the practitioner a f" 

Ol';l since 1909. • method that is direct., scientifi.c and certain in itl 
It is ~ry\diffit"ult for the <'On~rvative phy- opt>ration, prodW'ing reaults that, in tile ;light of ·• ·. 

f:irian tm:gra~p the 01M fundament.al f SJ!t, that the regular methods, are almost miraculous. . ·~+!:: 
thf> i;:pine is the only place to look for the ~qe ~ the . .UU:dical profesaion wo~d la~ ~de . ',-:;·.~ 
of nearly every form of di..~ The reason their preJudioea and make a real investigation <""'i-~ 
of his fail~ to accept W. i~ is becanse he of ~l'Opraetio and the J'llDltl Eck people an--~~ 

(~t~·· 
--· ·;. ! 
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obtaining through it, the world would soon make 
wonderful progress toward stamping out dis­
ease and misery. ·Spencer said: 
· ''There is a principle which is a bar against all. in­
formation, which is proof against all argument, and 
which cannot fail to keep man in everlasting ignorance. 
That principle is, Condemnation without iurestigation." 

Professor Oliver Wendell Holmes, 11. D., was 
very skeptical concerning drugs and was oft.en 

heard to say: "Nature cures, but the doctor · 
pockets the fee". 

In the field of man's endeavor 
En·r forward let us range, 

. Let tht> world spin on forever . 
Down the ringing grooves of change ; 
Let us face the glowing light 
Until there dawns the perfect day, 
BPtter fifty years of progreu 
Than a cycle of decay. 

Results Are What Count By K11tr' Ronde 

1~ No. 51 of THE GoLDEN AoB is an article by has spent the best part of two years studying 
Dr.Groves claimingthatchiropracticisafake, anatomy; all I want is some one to care me so 

and that its practitioners are ignorant of an-. that I can feel like a child in full health. 
atomy. Whether this be true I know not, but Which is the ler. med one, the one who can t.ell 
I do know that whereas I was a physical wreck, me' jm;t where and what is the matter, or the 
with .s~ organi~ di~as.es, and given up by all book-taught physician who cannot do a thing 
phys1c1ans to die withm a few months, .I am for me until I tell him my symptoms? Show 
now a well woman. Jn ~he past ten years. I me where in history any reformer has ever ac­
have spe:it less than $500 m t~eatments, and m • complished anything by sticking to the little . 
a.11: that time ~ave not spent twenty-four ~.onsec- that is known hy "regular practitioners••, and 
utive _ hou_r~ 1f bed. I am now called so~d I will show you where the light hns not shined 
!111~ "~1-km~ and I ~annot feel that Dr. Gro'e~ more and more toward the perfect day. 
18 Justified 10 accusing any band of men of · . . 
"bleeding the public" that produce such results. Dr. ~· F. Goodhart, M. D., m The National 

I Ot bo t th Ii 
't d kn 

1 
-1 Druggist, 1912, stated that doses are only ex-

am n so sure a u e m1 e ow euge . · . . . • 
of cbi1·opraetors. :My chiropractor never asks ~enmental. Of diagnoses m th~ case of nephri-
me the symptoms and I never tell him. Often tis_ but 16 per~nt are correct; m cases of bron­
he says: "You sometimes have a pnin right ehial pnemnoma but33percent are correct. Who 
along here, don't you!" \Vell, he adjusts the is ''ble1•di11g the puhlic··, .the man "·ho cures the 
spiue, and moi;t of the pai11~ Jra,·e never re- cases brought to him, or the man who cannot 
turned. I do not care particularly whether one diaguose even half of his cases correctlyt 

Use of Drugs By Joh·n l. Stepliens, N. D. 

I :N .\.NS,VER to Dr.Groves in THEGoLDF.X AGE 

I do not think that he is giving credit where 
due. To begin with, the chiropractors and the 
osteopaths are curing diseases that the Y. D.'s 
carinot touch, and osteopathy has more school 
hours of anatomy th.an has the regular physi­
cian. The chiropractor has all he needs and 
requires to adjust spines, and this he does very 
auccessf nll;x: and acc~mplishes a great deal of 
good bx., removing impingements of the nerves. 

While· I believe in osteopathy, chiropractic, 
mechano-therapy, light therapeutics, bioehem­

,; istry, and in some of the herbs, as well as clay 
and some of the simpler things, yet I think that 

these should be combined and all studied at one 
school, taking out all that is. of little or no use 
and putting the rest togPther. You would then 
have a system with which yon could combat any 
disease, even the so-called incurable ones, pro­
viding the patient has 1~ot poisoned his system 
with drugs. If he has done so, then it requires 
much longer to effect a cure, hecnui:=e those poi­
sons have to be removed before the hPt\ling can 
take place. 

Under such a system there would be fewer 
hospitals, consumption would vanisfi, the insane 
"·onlcl he fewer thad now, and people would be 
fnr liPalthi<>r than at present. There ia quinine, 
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for m~tance. ~ms years are required to get it 
out of the sy1:1tem; and the much-used iodine 
takes yeari-, nl!!!O., if one ever get~ it out of his 
sv8tem. 
• Iodine has an affinity for the kidney~; and 

many of our poor Eoldiers that I JiaYe examined 
Jiave io<line ·spots on tht>ir ki<luPy:.-:. There was 
one poc>r fellow to whom I was talking one <lay. 
As I looked him in tlw eye I i;aill: ;'Friend, 
where were you hurt in t11e great figl1t Z" "\\1iat 
make:: you ·ai,;k ~,, l'itid he. I r1~plif'd: "Becan~e 
I cau ,:ee where yon had a grt>at tl~al of io<line 
ni'ed". ;,-Why. how do you know?"' he a::ke<l. 
lly ~tily was: "By the brown recldil'h :<pots in 
your l•ye". He told m~ tlmt he wa:< wounded 
in the leg, and tl1at they poure•l iociine iuto the 
woww. '''Yell/' t:aid I. "you watd1 tla~ :<pot:< 
in your eye:::; and it will llP 111a11y a dny lw fore 
you see them fa<l.e. ~Iy ad,-ice to you is to lea\"e 
the poison alone." .. 

The quinine is usually located in the stomach 
or on the brain. Iodine an<l quinine are two 

. poisons whil'h should newr he used. There are 
much saner methods. The system which I e~ 
ploy, and which we call Xaturopathy, is curing 
many patients who have i·w1 the gauntlet of the 
old school and have been p1·onounced incurable. 
Some of them were so full of poisons thnt they 
looked it. But ne\"'crtheless tlwil" ca:,te:< yielded 
to the proper treatment. 

I hnYe faHed to find e~cn one nntnropnthic 
pbysic·ian wl10 lo8t n pntient durin.!? tlil' "Ru"' 
epit1Pn1i(:., I my:<t•lt' hncl a 1111111h'T'. nll ot whom 
got w<•ll 'rlth no t•l'tP<-t:<. _\. nntnropntl1ie phy-
1<foia11 in C'ltira,l!"o lia<l m·er :<i'~ l11111tlrr>d c·a:'<'!". 
Ouly oni> dM·PlopNl p11enm011ia. and all got pPr­
fedh· wi•ll. Some record! :O:how me th•~ ~[. D. 
-.\ith. a;o good a 1·eeord., with .all hi:> drug:< nnd 
learninA'. If the lL D.':: wonlcl ,:pt>rnl more time 
lookin.~ np the other fellow wl:o ha,; ;;omcthing 
reallv worth while, thev mi:;;ht gPt :::0111c·where 
and ~01·k along with u~ nn;l re~lr be a much 
gre•ter benefit to maukind. 

I ~'peal against mooicine, and offer herewith 
testimonials against the use of medicine by the 
most eminent physicians. The medical doctors 
know the whole tbf'Ol'V about di!'Pn:<n, hnt tlw•; 
do not know.i.how to cure it. All curable disease 
may be...fured witl1ont medicine. It is mough 
for the 1\1'\"'alicl to know that the most eminent 
of the regolar me<li<'al fraternity have given 
~e most explicit testimony ngninst the couuuoa 

pral"til.'P ol tnking medicinetS and clrup, and , .. 
have ut"l·larecl 1lnigging to be nnc.•.ertain, unaa~ . ~. 
isfactory, t\llll uuworthy of eonfi<ltil~ at all• ·.,. 

The late Dr . .:\nstin Flint,ot Bt•llevue Hoii!pital ,' 
~l1:dicalCollt>ge,011e of the workl's mo.'lt emineni ·:J 
plty:<ician~. i<aid: ·l 

"Young doctors give too ntuch mP,lil·i1~•·. .-\ dor·t,. . •·<iJ 
will give more medicine. the fir!lt Y"lll" th::i.i in th" nt'~°l "~ 
thr~·... He will gfre more the fifth yrar rhan the nen :. t~ 
t••n. Thr hl'ttl'r 1todor he becoru~ tin• I•,.,. ht> giTI!I; it 
amt I suppose that if we woul<l bn:01111~ f"•11°4'ct docton ~ t 
we \t'Ould gi1·e 1101w." · ~·1 

Dr. Oli'f'1•r ,,.Pmlell Holrucs, our h1·lov1:1l poet,. 
an1l <'tone tiu1t> a pi-ofe1<:--0r ~r Har\·ard }[edic11l 
( 'oll•·.i.;,·. wa:.; ~1ouest and' })()\11 ··unugb "to say, 
in one of hi~ addresses before thl• :ifo,.:.,;adnuietta 

' )lc><lit·al Soe iet:v: 
"1 tirmlv ~lir\·c that if tlw wb1.J,. .lh:tnia lfodie& 

"0Li1'l ''" ~;lllk to the hottom Of thL• :,t•il It WOUl.l be an 
the ~tter for niankintl, and all the wo1·s:1 for th1~ fishea''. 

This :::hould satist'y any fair-minded man or 
woman in any walk of life. 

P1·of. Gregory, of Edinburgl1, !laict: 
"Gf!ntlemen, ninety-nine out al e''"?Y hundr4'd medical 

facts are medical lies; and medical doctrill.f':' are, for 
the most part, stark, staring nonsclll!C''. 

Dr. James Johnson, F. R. S., ~litor of the· 
Cliirurgical Re·vietu, said: 

"I declare it is my oonscientk!us convfction, f(1unded 
on long erperience and observation; thnt if tliPre Ter9 
not a physician, surgeon, midwife, chemi~t. apotbecuy, ' 
•lrng-gi..-;t, or drug on the face of the earth. tlwre would 
be l··~!' morfality 111111 lellll sickne1& thnn Ml\" prcntils''. · 

Prof. Douglas lfacC'lagan, of E1li11hm·g-h l~ni­
Vt>l'.l'ity. in l1i:; inaugural spe1.•eh ~ni1l: 

"I tPII you \1·h:it I ~ay i11 the truth of f;-;,,]. 1 am an 
.1J1l php·i .. i:in, I am an old µrofP"""r. hut I w~nt to tell 
the truth. We nre guf':'sing ·in. tb~ 1!a:·k. and there ii 
no ~ucl~ thing as mt•dical science.'' 

Dr. J ohu )r a;;on Good Jms E<aitl: 
'·Th~ science of medicine ill a b111·baron.• jargon, and . 

the L"ffects of our medicines on the humi::1 sptem are 
in the high4'st d!'gree uncertain, except ind~-ed that they 
hat"e aln'ady d!'!troyed more lives th1m n·ar, P''<'tilence, 
am\ faminl' combined". 

Sir Astley Cooper, for· a long time the physi· 
cian of Queen Victoria, in summing up his ex· 
perien<'es ns a physician, says: · 

''The ::cience of mrdicine is foundrrl upon conjecture 
and impro>ed by murder". . · 

Dr, 'Yaterhonse, after lecturing fM twenty 
years in the medical department ot' Harvard 
College, said: "I am sick of learned qoadi:t:rY.". . . 
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Dr. Marshall Hall, F. R. S., asserts: "Thou­

unds are annually slaughtering in the quiet 
aickroom". 

Alex. Stephens, M. D., has said: 
"The reaaon why medicine has advanced so slowly 

ii becauae physicians havo studied the writings of their 
predecessora instead of nature". · 

·The Dublin Medical Journal discourses in 
this wise: 

"A!llUl"edly the uncertain and most unsatisfactory art 
that we call medical science is no science at all, but a 
jumble of inconsistent opinions; of conclusions hastily 
and often incorrectly drawn; of facts mi~understood or 
perverted; of comparisons without analogy; of hypothe­
sis without reason, .and theories not only usel~s but 
dani.re1-ous''. · 

Prof. Magendie, one of the greatest French 

phy:;ieians, in addressing the students of Paris 
Medical College, said: 

''lledicine is a great humbug. It ia nothing lib 
science. Doctors are mere empirics when they are not 
charlatans. We are as ignorant as men can be." "l·tell 
you frankly that I know nothing of medicine. I rept'at 
to you that there is no such thing as medical science." 

Drugs are always injurious to the system, 
and more lives are daily destroyed by their use. 
Are not these facts worth consideringf Just 
think of it: The drug practice has been over 
and over again declared by physicians them­
selves to be injurious, and the medical profes­
sion try to uphold their stand and to force the 
poisonous drugs on the people! Furthermore, 
they are using all means to discredit new lines 
of treatment of which they themselves are gen­
erally ignorant. 

Three Actions of Drugs By F. JV. Collins, D. 0., D. 0., Ph. 0. 

M ,· ATTE~TION has been called to an 
article in THE GoLDE::-< AGE for Augnst 31, 

UL. L, page 732, "Chiropractic Criticised" by Dr. 
'\V. A. Groves. I have been up against this kind 
of proposition for ten years. I am Dean of the 
Mecca College of Chiropractic, am a regular 
physician registered, afao a licern;ed chiroprnc­
tor, and I kno'v whereof I speak. 

I am enclosing some of the testimonials which 
· I u~ed in the Xewark papers, and the various 

papers throngliout the State of )\°o>w Jer~~y, to 
counteract ,the ignorant statements made by 
me<lieal doctors. In fact, chiropractic was dis­
covered in 1835. by an M. D. 

I am enclosing a copy of the January .llecca 
News, containing an article on the Sara Ha'l':kes' 
cai::e. taken from the London Lmicet, puhli,:hed 
about that date. Read it. 

Tl1e tronhle with the m::-dical frnternity is 
thnt tlH'Y an' not ahle to cure P\en a :,:impl(' Pase 
of rheumatism for th<' rervon that drn::-;; have 
onl~: Hu:ee a~tions. They are to supp~ess the 
condition, stimulate the condition, or irritate 
the condition-nothing more, or nothing less. 

I ask you to puhlish this letter and any of 
the te:-ti~onials that you may sPlect in the next 
number of TJI\ GOLDEN AGE, to offset the ignor­

. anN> rli;.p'A\ye<l hy the physiC'i'an~. 
[Tl1e Sara Hawkes case was that of a young 

woman who received a violent blow on the neck 

from another person and fell over a form, in 
a faint. Thereafter she had a series of ftts 
which left her three years in such a distorted 
condition as to be indescribable. The illustra­
tion shows both feet drawn up 'sidewise past the 
right side of the heart and projecting several 
inche!" l>nC'k of tl1e ne('k, the head resting on thP­
thigh a11d one am1 thrust so far between the . 
legs that the elbow protrudes. Not less than 
forty medical men examined the case and pro­
nouneed it hop1·k·ss, l>ut a physician by what 
we now recoginize as chiropractic or osteopathic 
methods restored the young woman· to perfect· 
figure and health in one year. This case hap­
pened in 1832, hut Dr. Collins submits with his 
letter scort>s of te:.itimonials. of cases only less 
se'V'ere that are now being cured every d~y. 
We eite hut one.] 

"The case of Carl Opffer, editor of the leading Swed­
ish paper in the United States, He was thrO\VU from 
his hor>'e in the interior of Santo Domingo and his right 
hip 1vas dislocated. He had been in St. Luke's Ho• 
pita!, New York, for fh-e month~, the docton there 
taking over twenty X-ray pictures of the hip. All de­
clared that he had a fractured boue. He also ~pent a 
month in the Presbyterian Ht,spital. and all of the 
greatest skill of the medical frat .... rnity iu the city of 
New )." ork could do nothing for him. In le:jjl than 
three ntinutes, in my New York office, I, placed his 
hip in normal position. Tl}is is no"· nearly a year ago 
and he is not obli;~d to w:il.k with a cane, crutch or 
extended dhoe, ~ both lega 1.Ue the aame length". 



A New Discovery Bg C.B. TJu;edl, B. So., i,. Electrical Engi.nuring 

N EW discoveries and inventions are ever The writer takes great pleasure iu introdUC9- ~"A·~:'.~ 
welcome to man, especially today when the ing to the readers of Tss GoLDBN .AGB , by the -' " 

ery on all sides is for the conservation of the courtesy of the publii;hers, the wondel"ful fact ~ ~] ' · 
nece88ities of life. The attention of the writer that upper lubrication has recently been ao- · -~'""<; ';'!! 

=:::bl:.": o~t= ~:::.:1.J:n 80:.°g;:! -~~!~:~~!~ ;!.~ ~:.~.:!.!~~i! -__ t_:'_; ~ 
engineering which play such an important part perfected the first and only succe~sful systf'm , , 
in the .Automobile Industry. This wonderful ever off Pre<l the motorin~ public. This discove?'J .'1-i ,, 
piece of machinery, with its motive principle has the endorsement of the foremost ~ople in· -"\1,- "--
80 near to that of the fw1ctioning of ,the motive the industry who have tested and tried ita 
organs of the human Lody has, however, a& all merits. Amoi1g them are Mr. David Buick, 
recognized engineering experts agree, a very inventor of the on~rl1ead valve i;ygtem and 
incomplete lubricating system. This deficiency founder of tl1e Buick .Motor Co.; Mi·. Blakader, 
is the direct cause of much waste in steel, iron, of the Studebak('r Co., lfr. J_; D. ~stie, engi-
and gasoline. The metal surfaces that necessari- neer, fonnerly with Dodge Bros., now chief 
ly come in contact with eaeh other generate de8igner of the "'.'i'orthway 'Motor Co. 
excessive heat and thus cause grinding and Up to this time, no oil has been made that will 
wearing away of these essential parts, due to no etand the excessive heat caused by the explosion 
lubrication. Every possible- effort of providing of the gas; and mix thoroughly with tl1e gasoline, 
a mechanical devi£e for Juhrieating the upper thus bringing about "automatic lubrication" of 
diainbel'B of the internal t:'Ombustion engine these parts through the fuet This iR exactly 
hve been exhausted. .Automobile manufactur- what ie accompli!<hed by the use of Miracle Oil 
ers recognize that the present lubricating What this meani' to the motoring wodd can-
11Ystem is defective, and have long sought to not be comprehended by the average auto owner 
remedy it. Expe~ could n~t consistently dwell who }1as failed up to the present time to reali• 
upon a weak pomt for which they offered no that the internal combustion engine has_ ~en 
remedy; consequently, the motoring public have run entirPlv witliont lubrication in the upper 
'been kept whollr in the da~k .88 to the inj~ry cylinder ch~mbers_, its essential vitals. 
and waste resulting !~m th~s me~mplete 01~ing The manner of using this :Mirade Oil is by 
syste~. Moreover, thei~ bmmess ~s prodneti?n. putting- it into the- fuel tnnk, two ounces of the 
The hfe.oNhe ~ar and its economical operation Miracle Oil to five gallons of- gasolint>. It feeda 
rest entire~y With the consumer. into the upper cylinder with the gas and sepa.. 

The present splash system of lub:rieation, rates with the explosion. lubricating the cylinder 
commonly used in ears of today, works perf eetJy walls, valve, and valve stems. It is a pure min-
on tJu• Jower half of the cylinder only, leaving eral oil, perfectly solnbJe in. the gasoline, eom­
the upper half of the cylinder absolutely dry pounded by a secret process; and, unlike any 
where friction and consequent heat is greatest. other oil, it lives through the heat. It containa 
Thia causes rapid wear of the upper cylinder no ingredients harmfnl to the motor, will not 
walls and piston rings, valves and valve stems, foul the spark plugs nor affect the carburetor; 
formation of carbon on these parts because of it increases the t>ffieiency of the motor, elimi-
the · ~ness of their surfaces, and allows the nate~ {'nrbon, and !.'-hows a saving of from 15 
bumed-up fuel to esca1·e down past the piston to 50 perl'Pnt of the gasoline. 
rinp. The result is loss of compression, loss of As the result of a test made on September 
power, carbonizing of the engine vitals and 13, 1921, by the GeA-uine Auto Sa~s Company, 
destrnct~on of the lubricating qualities of the Ine., Broadway, Bay Side, Long hland, the 
oil in th~ cnlnk ca:o1e. This in a short time will followinir; report was made by that compan,.: 
neceirl'litlrte the reboring of the cylinder walls • .\ 1',ord coope maJe eighteen and one-half ~ 
nn<t the in~tnllation of O\'er:--;ized pii<ton rings to with one gallon of plain guoline •. The Mirule 
restore the compression that is so essential to Oil then, in the prowr proportion, waa put into 
the power. the ga.-;oline and tbe run made over the identieal 

--
< 
.I -

•' 
l 
' 

_:f~ 
, I <>1.i 

--~__,,, 
.. t{ . 

.- ~.. I ·.,, 

j 
! 
' 



"· 

57 

road, with the re8ult of twenty-eight miles for 
one gallon of gasoline, or a saving of 52 percent. 
Jlany such tests are reported. 

The Miracle Oil Sal11s Company of Yonkers, 
·New York, has been organized as official dis­
tributors of this oil throughout the United 

· ·States. The oil sells for $2.00 a quart. The 
proper proportion for using it is one quart of 
Miracle Oil to eighty gallons of ~oliue. 

[Editorial Note: THB GoLDE....., .AoE tal..""eS 
pleasure in eaijing the attention of motor ear 
owners to tills wonderful di~verv. It will be 
a great saving, both of maehines ·and fuel oil. 
The in"l-·entor has submitted to us letters written 
which sho,,.- that the Oil Trost desires to get 

control of this oil but he infonns us thnt he is 
determined not to permit the Oil Tru8t to have 
anything to do with it. Mr. Desmond exr.r.-f'1w" 
hia desire t.o let the people have the benefit uf 
this new disooveey as far as po88ible anu with­
out any interf erenee by the Oil Trust. Thi11 is 
certainly commendable. The manager of the 
Miracle Oil Sales Company of Yqnkers, New 
York, which 1"'ill be the official distribnttm1, was 
formerly conn~ed with the GOLDE~ AG11: pub­
lishin~ plant. In view of the great nmount of 
w1employment throughout the cow1try Tl:LB 
GoLDE:S- .A.GE may be able to put competent men 
in toueh with this di:stributiug company and 
enable t11em to engage in a profitable and legiti­
mate bnsine~~- l 

Questions Generally Asked and Their Answers Re MIRACLE Oil 
1. DoU JlirtJcH Oil oon.ta"' a.ny ingntlWnt wmful to t1'e motorr· 

MIRACLE OIL hi ab!!Olute!y guaranteed to contain nothing that would harm the motor 
in any way, and would wPlcome your own Chemist's an!llYsis. 
I. Wm Mirael11 Oil fuu.l spart plug a, 

MIRACLE OIL will not fonl spark plugs. In order to prove this, take out one of your spark 
plugs, insert lower end iD. MIRACLE OIL so that the entire lower end is covered with OD, re­
place and connect yom 1rire and you will find your ping will fire regnlarly .. 
3. Will Miro.cl11 Ou a.feet aarbwret11r or cl09 it up, 

>nRACLE OIL will 'not clog or int.erfse in any way with the carburetor, in fact it will 
improve it, as fhere are several working pai-ti; of tbe cu-lmrrtor opPrnting witbout lubrici1tion 
which l!IRACLE OIL will reach .and lubricatl'. 
4. la it .n.ece&&ary to m>1tall " m.erhauical device for ][iracle oar 

There is no added expense fM mechanical devi~-e. We use the fuel for oonveying the Oil 
t.o these parts. lllRACLE OIL ia polll'ed int.o the gaMline tank, f11Jo OllllCel! to each five gallon" 
of gasoline. lfhen poured into the tank it mil'.es wit11 tI1e gasolinl' and will not separate or si>ttle. 
Each rxplo!lion carries its own lnbrication. 
5. In 11'11.at way will Jfiracle Oil .increa..~e t'lu efficiency of ,ni!J motor? 

lllRACLE OIL is drawn into the combustion chamber through the intak~·valve; lubri­
cating the ,·alvPs and vake-i:tems, which are not re.acbed by tht> present syst.em of lubrication, At 
thr tinw of ench Pxp1osion the oil is ri>lt>a.<ed and !!prayed over th!' 11pper cylinder chambers 111111 
piston rings. le~"!'ning friction and maintnh1ing crimpre.<<inn. A:ftPr pt"rfonning its ·duty in the 
upP.er '':\·lindrr ehnmbers, it ii! blown out through thl' f':-thaust '-alvr~ •. lubricating th" t•t1lve1 ar11l 

' <,__ wlt'e-stems. l .. aving no residue. By les•ning the frU:ffrm Ol! ttl<'~ parts, it will greatly inCT'f':t,.... 
'\he efficient'Y of the motor. 

.-\ !!II~ qmirt will he ~t t1' «DY pro~p@'<.'t!\° ... dbol rlblltur nr rt~1t ffll' :!1%.00, thl" 
re be de<l11emd ~ llm Ot!'e Ol'df>r. Al~o one •JWlrt will t"• •Cnt llO m'.\' natn mmer 
on teu Wu's trllll f« s,:?.QO, to i.. r..tunMl It be I• lllDI: <1111i;Gifd with Its 111Hitt1, 

JllRACLB OIL SALES COMPANY 
·.1; 9' AkxeltWr Strfft T0NKBRS. NBW TORK 
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Advanced Studies in the Divine Plan of !the Ages (!'.:f'~'T.":"-a:.) 

m The populariry .o( the Juvenile Bible Scud!-. amons our numeroua subscribera, hu led m 
!* ua ta believe Advan;cd Scudi• for the adulai would alto be apprcciated.- .Ediron * 

DICBBASB Di EDll'OATION NOT ATTRIBUTED TO 
. GREATE& BRAIN CA.PA.CITY 

41oi. In. ,.,ga,.d to th~ th1ory of svolution. and tlu 
lrain-ag1, what tlre th1 faats with respect to bram CG-

1acit11 in past ages, as compllrsd with. tM.t of tlu pru­
MI day, 

But while holding to this principle, let us see 
whether there is not some other r:easonable so­
lution of the increased knowledge and skill and 
power of man than the theory of evolution -
that though originally developed from a very 
low order of being, man has now reached the 
mperior or "hrain age". Perhaps after all we 
ahall find that the inventions and conveniences, 
the general education and wider diffusion and 
increase' of knowledge are not attributable to a 
l'l'eater brain capacity, but to more favorable 
tirownstances for the use of brains. That the 
'hrain capacity today is greater than in by-gone 
ag.es we deny; while we freely admit that, owing 
to advantageous circumstances, the use of what 
brain capacity men have today is more general 
than at any former period, and hence makes a 
much larger showing. 

In the study of painting and sculpture do not 
the ~tudents of this "brain age" go baek to the 
great masters of the past 7 Do they not by so 
doing nckriowledge a .brain power and original­
ity of design as .well as a skill of workmanship 
worthy of imitation T Does not the present 
"brain age" draw largely upon the original de­
signs of the past ages for its architecture? Do 
not the orators and logicians of this "brain age" 
atndy and copy the methods and syllogisms of 
Plato, .A.ristole, Demosthenes and others of the 
past? Might not many of the public speakers of 
tod;ay well covet the tongue of a Demosthenes 
or ~pollo, and much more the clear reason­
ing power of the apostle Paul 1 

303. HOUI 4o morkm logic, po't"Y and lato1 compan 
.ttli. thtJ Oftl Testammt writin.gar 

. To go still further back-while we might well 
ref er to 'the ~hetorical powers of several of the 
prophets. and to the sublime poetic paintings 
inter;;:p<>rsed throughout the Psalms-we refer 
thes~ "brain age" philosophers to the wisdom 

· and lo~c, no less than to the fine moral senai-

bilities, of J.ob and his comforter& And ·Wh&t 
shall we say of Moses, ''learned in all the wis­
dom of the Egyptians"? The laws given through 
him have been the-foundation for the laws of -
all civilized nations, and are still recognized as 
the embodiment of marvelous wisdom. 

804. What aluJll •• -, of flu Mia a.nd 1oi.ncu MllDflf 
Ul1 ancient• r 

The exhuming of ancient buried cities reveals 
a knowledge of the arts and sciences in agea 
past which is surprising some of the philoso­
phers of this so-called "brain age". The ancient 
methods of embalming the dead, of tempering 
copper, of making elastic glass and Damascus_ 
steel are among the achievements of the remote 
past which the brain of the present age, with all 
its advantages, is unable to comprehend or du­
plicate. 

GBBAT PY11.AKID AB OBJEOT 011' AMAZBKBNT 'l'O 

MOST LBAR...""BD SCIENTIS'l'S 01!' TODAY 
305. What scier&tifio fa.eta ar1 iumomt,.at1tl W. tM 

"Great Pgmmid of Egypf'. wsct1d about Abt'Oll.am'• 
timer 

Going back four thousand years to about 
Abraham's time, we find the Great Pyramid of 
Egypt-an object of wonder and amazement to 
the most learned scientists of today. Its con­
struction is in exact accord with the most-ad­
vanced attainments of this "brain age" in the 
sciences of mathematics and astronomy. It 
teaches positively truths which can today be 
approximated only by the use of modern in-

. struments. So striking and clear are its teach­
ings that some of the foremost astronomers of 
the world have unhesitatingly pronounced it to . 
be of divine origin. And even if our ''brain age" 
evolntionists should admit that it is of divine 
arrangement and that its wisdom is" superhu­
man, they must still admit that it is of human 
construction. And the fact that in that remote # 

day any set of men had the mental capacity to 
work out such a divine arrangement as very few 
men today would be capable of doing with a 
model before them, and with all modern scien­
tifto appliances at band, proves that our "brain 
age" develops more s~If-conceit than circum­
atanoes and facts warrant. 
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306. If, tA.ca, tlw mental capacity of to'1ay ia probably 
lea than tlal a/ bg-f/OM agea, hollJ shall u.·e accoum {or 
tJUHier» in11ention.s ana the general incretJAe of bioic-
W,et . 

If, ~n, we have proven that the mental ca­
pacity of today is not greater than that of past_ 
~ but probably less, how shall we ac(lount 
for the increase of general knowledge, modem 
inventious, etcf We trust we shall be able to 
sholv this reasonably and in harmony "ith 
Sc1·ipture. The inventions and disco¥eries -u·hich 
ve now proving so valuable, and wl1ich are con­
sidered proof that this is the "brain age", are 
reiilly very modern - nearly all having come 
within the past century, and among t11e mo.st 
important are those of the last threescor.e 
years; for instance, the application of steam 
and eleetricity in telegraphy, railroading and 
steam.boating, and to the mad1inery of the vari­
ous mechanical industries. H, then, these be 
evidences of increased brain power, t11e "brain 
age" must be only beginning, and the l?gical 
deduction is that another century will mtness 
e~ery form of miracle as an everyday occur­
rence; and at the same ratio of increase, where 
would it eventuate f 

307. In an int:eatigation. of cazue1 for prtatnt-da.y 
im:entitm8, trtc., do 1111 find that all mM ars i:Aventora, 
,,,. do tlr.e ma.jority of inventor& posaua ucepti.tma.l 
linzin p01Der1 What ia tlla hilltory of aome of tlis grta.test 
tffacm;ent1 and itu:entiMU f 

But let us look again: Are all men inventors f 
How v.erv few tht>rP nrc whose inventions nre 
reallv nl'l~ful and practical. compared with the 
number who appreciate and use an invention 
when put into their band t Nor do we ~ak 
disparagingly of that _very useful 'llld h1ghly­
est~med class of public ser¥ants when ~-e say 
that the smaller number of them are men of 
great brain power. Some of the most brainy 
men in the world, and the <leepest reaS-Oners, 
are not mechanical inventors. And some in­
ventqrs x-e intellectually so slug~slt that ~I 
won~'f how they ever stumbled mto the d1s­
eoveriee they made. The great principle~ ( elec­
tricity, steam power. ete.), ~,·hieh men in Dl?JlY 
years work out, apply and _improve upon, tune 
and aga\n,~~re geMrally diseoveredappa~1mtly 

. by the l!\erest accident. without ~he aercise of 
great brain power, and comparatively unsou~ht._ 

308. HOfll ca• "'odsm in.1.tmtiou be a.ccoun_ua {Of" 
fro. a lul!Mll lfa.ndpoif&l r Dou erJucatilm tncl'M,. 

min ca.pacitf# or wl&&t ii ii.I 41al 

From a hwnan standpoint we can account for 
modern inventions thus: The invention of print­
ing, in A. D. 1440, may be considered the start­
ing point. With the printing of books came rec­
ords of the thoughts and discoveries of thinbrs 
and ob.eerver~, wltieh, without this invention, 
would never ha.l"e been known to their sueeess­
ors. 'Vith books came a more general education 
and, finally, common schools. Schools and eol­
leges do not im•rl'ase human capacity, but they . 
do make mental t>xercise more general, and 
hence help to <lPvelop the capacity already poe.. 
sessed. As knowledge becomes more general and 
books more eommon, the generations possessing 
these ha¥e a decided advantage over previou 
generation8; not only in that there are now a . 
thousand thinkers to one formerly to sharpen 
an<l Rtimnlate Nteh other with rngge8tions, bat 
also in that each of the later generations has, 
through books, the combined experience of the 
past ill addition to its own. 

Education and the laudable ambition which_ 
accompanies it, enterprise, and a desire to 
achieve distinction and a competency, aided by 
the record and descriptions of inventions in the 
daily press, haYe stimulated and brightened 
man's perceptil"e power, and put each upon the 
alert to discover or to invent, if possible, some­
thing for the good and convenience of soeiety. 
Hence we suggest that modern invention, looked 
at from a purely human standpoint, teachee, 
not an increase of brain <.'apaeity, but a sharp­
ene<l p<>rC<'ption from natural rtntSP!'l. 

309. ll"haf do thl! Srripfr/l'.•s rai:tal 11p11n. thi1 aubjtct 
of the in.crease of h1ou:ledyt, etc.r 

And now we come to the Scriptures to see 
'vhat thcv teach on the subject; for while we 
belie\"e, a·s i;;uggestf'<l abo'\e, that inY<'ution and 
tht• inrreal'e of knowledge. ete., arnoug .uu•n are 
the rp~mlts of naturnl c·ani;e:,i, yet w.c bc>lk~e 
that tk•::.:e uatnml c·uui;e~ w<>re nil planne<l and 
ordnc·d bv J PhoYuh God long ago, and that i11 
due time they bt\'e C'ome to pass--by His ow~r­
ruling provi<lP1u-,., whereby He "worketh all 
things after the counsel of his own will".­
Ephesians 1: 11. 

1:N 'l'lD! TU.tE OF THE E!irl> K)l'OWT..Z:OC.E . SHALL BB 

INCRE.\SED 

According to the plan revealed in His Word, 
God purposed to perm.it sin and misery to mis­
rule and oppress the world for !!ix thous:i.nd 

·. 
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years, and then in the ~en•nth millPnnimn to 
restore au things, and to ·.extirpate evil - de­
stroying it and it~ con~l'ffUeHces by .Je~us 
Christ, whom He hath afore ordained to do this 
work. Hence, as the six thon:<and w•ars of the 
reign of evH began to drnw to a cl~&> God per­
mitted circumstances to favor clisl'owrie:oi, in 
the study of both His Book of Rt·wlation and 
His Book of Nature, m; well a!" in the prepara­
tion of mechanical and chemit'al appliances use­
ful in the blessing and upliftin~ of mankind 
during the ~Iillennial age, now about to be in­
troduced. 

That this was God's plan is t'IP~rly indit'ated 
by the prophetic statement: "O Dani;:-1, shut up 
the words, and seal the hook, even to· the time 
of the end; [thenl many !':hall run to and fro, 
and knowledge [not t'apacity] shall he in­
creased," "and none of the wicked !'hall m1<lei:--
1tand [God's plan and -way]. hut the wfae shall 
understand"; "and there shall be a time of trou­
ble such as never was since there was a nation, 
even to that same time".-Daniel 12: 1, 4, 10. 

310. Wky did not God so arrange that present bless­
ings of inventiOfls, etc., shO'Uld have come earlk,. ion th1 
listory of the race f 

To some it may appear strange that God did 
not so arrange that the present inventions and 
blc:-ssings should sooner have come to man to 
alleviate the curse. It should be remembered, 
however, that God's plan has been to give man­
kind a full appreciation of the curse, in order 
that wlwn the hlessing comes upon all they may 
foren•r have decided npon the unprofitahlcness 
of F-in. Furthermore, God fore;:aw and luu< fore­
told what the worl<1 does not yet rPalize, namely, 
that His choil'e~t blt>ssing:;; wonlJ lead to and 
be prmhwtive of greater evilg if hP!<towerl npon 
t110:::e whose hP<irts are not in acl'ord with thf! 
rightPous Ia"·s of the nnivPrse. l!timnti>ly it 
will be 8een that God's present pernussinn of 
ilicrea~ l>lessings is a practical lesl"on on this 
sub~t, which may ser\"e ru; an exampl._. of this 
prin<'iple to nil l'tcrnity-to angel,; a:o "·ell as to 
restored nwn. How this ean ht> we mcrt•ly :-u~­
gest. 

311. E_.rplain how God's per111i.~si1m •If pr"-<rnl arl:·an­
tarr~ 1rilfl61>rrt!.,fo frach tlie u·orld lh•rt b'""-'itP/s be.stowed 
up()n lhoJ14 !l'hn.~e firarfs art evil would it>ad to yreallf' 
111•il.~.: fir.st. a., respects monopoliiis, stc<Jttdlg, with .,.,_ 
pecf f» the tl"ila of idfeneS8. 

~'ir:-:t, i"O long as n1an.kind is. in the present 

fallen or depraved condition, without stringent 
lnw nnd penalties and a government strong 
enou~h to enforce them, the selfish propensities . 
will hold more or less sway over it. And with 
the unequal individual capacities of men con­
sidered, it cannot possibly happen otherwise 
than that the result of the invention of· labor: 
saving machinery must, after the flurry a.nd 
stimulus occasioned by the manufacture of ma­
chinery, tend to make the rich richer and the 
poor poorer. The manifest tendency is toward 
mono po 1 y. and self-aggrandizement, which 
plnces the advantage directly in-the hands of 
those whose capacity and natural advantages 
are already the most favorable. 

Secondly, if it were possible to legislate so 
as to divide the present wealth and its daily 
increase evenly among all classes, which is not 
possible, still, without human perfection or a 
supernatural government to regulate human 
affairs, the results would be even more injuri­
ous than the present condition. If the advan­
tages of labor-saving machinery and all modern 
appliances were e:venly divided, th e resalt 
would, ere long, be a great decrease of hours 
of labor and a great increase of leisure. Idle­
ness is a most injurious thing to fallen beings. 
Had it not been for the necessity of labor and 
sweat of face, the deterioration of our raee 
would have been much more rapid than it has 
been. Idleness is the mother of vice; and mental, 
moral nnd physical degradation are sure to fol­
low. Hence the wisdom and goodness of God· 
in withholding these blessings until it was due 
time for their introduction as a preparation for 
the ~l illeuni.al reign of blessing. 

Under the control of the· S"\lpernatural go'vern· 
ment of the kingdom of God not only will all 
blessings be equitably divided among men, but 
the leisure will be so ordered and directed by 
the imme supernatural government that its re.. 
sults will produce virtue and tend upward to­
ward perfectiont mental, moral and physical. 
The present multiplication of inventions and 
other ulessings of increasing knowledge is per­
mittetl in this "day of preparation" to come 
about in so natural a wnv that men flatter them­
selves that it is because ·this is the "brain age"; 
but it will be permitted in great meas~ to· 
work out in a manner very much to the disap. 
pointment, no doubt, ef these wise philosophers. 
It. is the very inctease of these blessings that 
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i8 &ll·ea.dy begiiming to bring D:pOB the WOl"ld 
tLt: ~ ol u·ooble, wbich will be auch aa never 
Jiu been since them waa a na.tion. 

Il'ilT.EASE ClP IDrOWLBDGB WILL PBODUCJI 1:llll 

PREDICTED '1'llCB OF TBOUBU 

3U. With. 111"41 gnat ne.t dou 11' fWOpl&n Daaill 
410ntWCt t/&.U w.cr.au of '/movktlg•I 

The prophet Daniel, as quoted above, links 
together the increase of knowledge and the time 
of trouble. The knowledge causes the trouble 
because o! the depravity of the race. The in­
crease of knowledge has not only given the 
world wonderful labor-saving machinery and 
conveniences, but it has also led to an increase 
of medical skill whereby thousands of Jives are 
prolonged, and it has so enlightened mankind 
that human butchery~ war, is beeoming less pop­
ular, and thus, too, other thousands are spared 
to multiply still further the raee, which iB in­
creasing more rapidly todny, perhaps, than at 
any other period of history. · 

Thus, while mankind is nrnltiplying rapidly, 
the necessity for his labor is dE><'reasing eo.rre­
spondingly; and the "brain agf>"' philosophers 

·have a problem before them to provide for the 
employment and sustenance .of thia large and 
rapidly increasing elass whose sen-ices, for the 
most part St1pplanted by machinery, can be dis­
pensed witb, but whose necessities and wants 
know no bounds. The solution of this problem, 
these philosophers must ultimately aJmit, L 
beyond their brain capacity. 

313. 'W71.at cl&artu;tgnatics of dtprarfd h un1an .r•afurr 
1l7ilZ continue to control both rick aml poor until tlt.e 
clima~ ia nached1 

Selfishness will continue to control t}Jp 
wealthy, who hold the power and i..dvantage, 
and will blind them to common sense as well 
as to justice; while a similar sPlfii<hness, eom­
bined with tbe instinct of self-pre~wn.-atiou am] 
an increased knowledge ol their .ri.g"hts. will 
nerve some and inflame others of the poorer 
elasSb, and the result of these blessings will 
for a time prove tern'"ble - a time of trouble, 
truly,, such as ""·as not since there was a nation 
-and this because man in a depraved condition 
cannot ill"O~Y w;e these blessings unguided 
ad ~trOlled. Not uatil t.he Millennial ~ 
shnll hafe rewrittsa the law m God in tllP lie­

- red Jroman beart will men be capahle m ming 
full h"berty without injvJ or danger.. 

61 

WBlUI' 'J:BK PBlliO. o:I ~ l1LUL SAY, "l'BA<m, 
BE STILL", • GBM% c.u.M: WILL RESULT · 

11"- WMll -' b.oui.....UZ 'fha yrm1 tltrH fl/ mubZe .Mr 
The day of trouble will ~nd in due time, w..Mn 

He who spake to the raging sea of Galilee will 
.lil.-ewise, witll allthorify, csIIUD8dld the ragimg 
leB of human passion, aying, "PeaceJ Be atillr' 
When the Prince af J:>eaoe llhall ~ up" DI 
authority a great calm wiH be the reeult. 11Mm 
fire raging and dashing elemeutB shall reeogr­
nize the a.nthority of "JehO"V'alt's Anointed", 
"the glory of the Lord shall revealed, and aD 
ile:;h shall see it together"; and in tlle 1'flign of 
The Christ thus begun "shall aD. the families of 
the earth be blessed•. 

311. Wlat u tM diff erenu batwHta t1u poNiota ., 
tie 111orltl mtl th.at of tlN Lord:1 people 9 tA. "O., ., 
Bia prepCJf'lltion" r 

Then men will see that what they attribat.d 
to evolution or natural development and the 
smartness of the "brain age" was, instead, tU 
Bashings of Jehovah's lightnings (Psalm Tr: 
lS)in "'the ilay of bis preparation• for the blea­
ing of mankind. But as yet orily the iitaints ean 
see, and only the wise in heavenly wisdom ea. 
understand this.-Psalm 25~ 14. 

!U6. ·Oiw a rlsuml of t'Ae f ortgoiag .argunuata, .d09a 
... iu wet a.11tagon'8m lldsu••. :fly .Bcr.ipiutU -
&. E'l10lutioa tAerrry. 

The Bible account of man's creation is t'hat 
God created him perfect and upright, an earthly 
image of Him1mlf; that man sought ant variou 
inventions and defi.le<f 'himself {'Gt>Plesis 1: 29'; 
Romans 5: 12; Ecclesiastes 7 ~ 29); that, all be­
ing sinners, the raee was unable to help itself, 
and none could by any n1eans redeem his broth­
er or give to God a ransOIJl for him (Psalm G: 
7, 15).; that God in compasSion and Ion had 
made provision for this; that, accordingly, the 
Son of God beenme a man, and gave mufl!! nn­
soru-price; that, as a -rewaTd for this sacriftee, 
and in order to the completion of tbe gr.eat work 
of atonement He was hignly exalted, even to the 
divine nature; and that in due time Re will 
bring to pass a restitution of the race to the 
original perfection and to every blessing then 
po~ased. Thei<e tbings are clearly taught ia 
the Scriptures from begimllng to end. and an 
in direct oppru;i.tiQil to the evolution theory; or, 
nrtner, sueh .. bftbbfings of science, famoly IO 
ealled" are in violeRt &Dd irnconetlable confti4* 
with the W Grd of God. 
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SPIBIT AND HUMAN ~ATVRES SEPABATB ill> 
DISTINCT 

317. What is th• commnn misapprehemiim respect­
t..g SGlt-ation ana the spirit nature f 
• Failing to see that tlte plan of God for man­

kind in general contemplates a restitution to 
tlleir former estate-the human perfection lost 
in Ede~and that the Christian church, as an 
n:ception to this general plan, is to have a 
ehange of nature from human to spirit, Chris­
tian people generally have supposed that none 
will be saved except those who reach the spirit 
nature. The Scriptures, however, while holding 
out promises of life and blessings and re~titu­
tion to all the families of the earth, offer and 
promise the change to spirit nature only to the 
church selected during the gm•pel ag(;': and not 
a single passage can be found which su>'tains 
such hopes for any others. 

. 318. Is rtstitution fo-r the 11:~rld of manki.11d any less 
complete €i salvation from s~n and death th111n the special 
mlvcition of th• church ~ 

If the masses of mankind are saved from all 
the degradation, weakness, pain, misery, and 
death which result from sin, and are restored 

_ .. : ........... ::;.=-···==========· =· =-·=--=--=·· =-=-== 
to the condition of human perfection enjoyed 
before the fall, they are as really and completely 
saved from that fall as those who, under the 
special ''high-calling" of the gospel age, become 
"partakers of the divine nature". 

319. 1Vlwt misunder.9tandings hav• led to th.ii MTO­

neous thought th.at none will be 11&111d acepl lo IA. 
spirit nature? And what iB the commim view with n­
spect to the prtsence of a perfect man on th.e eartlt. f and 
u•hat ft'as. His statement concerning man's p1rf1etioAr 

The failure to understand. rightly what con­
stitutes a perfect man, the misapprehension of 
the terms mortal and immortal, and wrong 
ideas of justii:e, have together tended to this 
error. nnd myi;tified many Scriptures otherwise 
eMily understood. It is a common view, though 
unsupported by a single text of Scripture, that 
a perfect man has never been on earth; that. all 
that is seen of man on earth is only the par­
tiaJly developed man, and that to reach perfec­
tion he must become a spirit being. This view 
makes confusion of the Scriptures, instead of 
developing that harmony and beauty which re­
sult from "rightly dividing the word of truth". 

J
UVENILE BIBLE STU UY One question tor ench dll7 l11 provided b7 this journaL The pareot 
. will find It Interesting and helpful to hnve the child tab up t1» 

question each day nnd to nld It In finding the an1wer In the Scriptures. thus de'l"elllplnr a lmowledge of tile 
Bible and tenrnlog \Vhei-e to fllld In It the Information which Is desired. Questions b:rJ. L. Boaaland.. 

1. Was there a time 1£1hen God only knew "the 
mystery which "hath been hid from ages and 
from generations" (Colossians 1: W)? 

Ans. : Yes; for in E phesian:1 3 : 9 it says : "The 
mystery which from the beginning of the world hath 
been hid in God". That is to say, it was not known 
by anyone but God till Jesus came into the world. 

2. How is this shown in Rei-elatio" 5: 1'! 
Ans.: "And I saw in the right hand of him that ~t 

upon .the throne [It was in God'~ power-hand-alone] 
• book [the Scriptures telling about the kingdom of 
Christ]. "titten within and on the back.•ide, sealed with 
•ven ~,, 

3. Hou• were books written in those days1 
Am. : They were written by hand and upon long 

strip• of parchment (sheep-;okin) and were rolled up 
like • winiow c,urtain. 

4. If it tt•aJ "written tcithin and on the back­
side, sealtl with seven seals," how much of ii 
could be read!' 

.\ n~. : ('):-J\"_ a Y(!ry small portion of it; for when 
1ealed, not Ul1 of what wu on the inaide could be read 

-....... 

and most all of what was written •on the baclaride'9 
would be rolled in out of sight 80 it could not be read. 

5. What then is fhe explanation of this verse' 
Ans. : God's plan for the most part was kept entirely 

secret, known only to the Father, until Jesus came and 
proved Himself worthy. 

6. Who was "the Lamb" that "took the bod 
out of the right hand of him t"hat sat upo-n t'l&e 
throne" (V. 7) '! 

Ans. : It was J em! Christ, for John the Baptist said 
of Him : "Behold the Lamb of God that taketh &W'af 
the liD of the world".-John 1: 29. 

7. Why did the Father let Hi8 801J "take t1.c 
book and open the seals thereof' (V . .9) ' 

Ana.: "For thon wut slain." (V. 9) That ii to •1; 
the Father held the mystt>ries of His plan in HU right 
hand. in Hia own power, kept it all to Hi,mself, bpt it 
secret, until Jesus consecrated Himaell at tb:irtJ yean 
old to carry out the Father's plan even to the layinc 
doW"D of Hia own life. See Hebrewe I: 9. 

8. What doea it mean to "tak• tM book w 
ope11 tlw seals thereof' I 
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Ans.: It mea11$ to 11n.dert11kP th<' fuUHlmt>nt of God's -order or arraugnll'nt of things); and- we know that 
plan alter a full knowkd1,~ of the "4Ulle. "CbriEt .Teslli the helMl and the church which ii hia · 

9. WTten trn.s it t/1a;t J £':,,us was to bt'[Jiii to body" are ·'the kings and priests'' ( Revr·lation 1: I) 
understaiul "tlle niyi;tery'"-"to open tlie book who will con,;tituU? the ruling powers in the ki1igdom of 
and loose the seals thereof"! Christ. To h.ne the hea\'ens opened to Jeaus means Ra 

Ans.: When He offered Hi!IHll"!f, made a compk't.e had a clf'iu conception •f who the hea,·enly ruling 
aurre)lder of Ria will, to the Father e'\"en unto death. powers w<>re to be and fll the work they were to clo. 

13. llo1': tk>es the apostle Paul speak of tu 
10. Ho·u- did He 8ymbolize, or shf>1c i:npi.cfu-re, heacenlg plnr:e of tile kingdom of Oltri,..,t1 

this complete surt·ender of Himself to do the Am.: "For 1 would net brethren that ,.e tohould h 
Father's 11.'iU even imto deatM · ig:nerimt of this myrtery ••• tJmt blind~eas in pan 

Ans.: By baptism in the river Jordan. His burial. is happened to Israel until the fullnesa of tho Gentilel 
in alwad:ter pictured the burial of His own will and HU: jbe come in [until the fnll number from the gate. 
fin eath as a man. ·t(l44,000-.Revdation 7: !; 14: 1) come in to fill up 

11. What took place as soon as Jest'8 came t1,p the required ntWlber] and 80 all Israel shall he sa'NCI; 
om of tM water l f~ it is "'-ritfen, there :!hail come out of Zion [the heave-

.Am.: "And Jesus.. when he waa baptized, w~nt li;': pba~ of .the ~--do~"the heavens"] the DeliYGW 
straightway out of the wate-r and lo, the heavens werr. · ;[.Jesus the head and·the church his hody-tbe 144,000-­
opened unto him." p!atthew 3: 16) That iB 1o say} :...t11e Beed of Abreliam''J, and mall turn away unptlll­
Re then under•tood for. the first time what. "tl1c' .f ~""" from .Tacob.'' n ,rill be to ''the Jew fir,.t". 
heavens" of the kingdom of Chrii."t were to couaiet o~ 1 14. lVlla~ is the explana,ion of Epl&. 1: 9, 1or 
and the work to be done by the anet thu reprellelltPl'l: Am.: It mow. •that in the diapenaation [ arUi 

12. W:Jaat is meant by "MaveM"1 or &irangmumt of tmnga] of the fulln• of timea [that 
Ans.: In 2 Peter 8: 3, 7; 13, we are told of three is when God's du• tinu ehould come] he mjght gathc 

"heavens"; the first one existed from the ereation of together in one all things in Christ, both which an ill 
~to the flood (V. 3); the second ane (V.7), from beaYen (the heavenly phase of the kingdom-the tru 
the flood to the second coming of Christ (V. 10); and church will be "in Riln" bt is, He will be their bead]. 
the third orie from the second coming of Chri!t to the and which are on earth; even in him". ThOl8 on the 
end of His reign (V. 13). "Jieaveni' mea.na tlle earthly plane (all of the human family that do not go 
spiritual ruling po\f"ers. 2 Corinthianl 4: 4 &hows that to heaven) ma.st take Jeaua for their head, must do Ufa· 
Satan ia "the god [mighty one] of thia world,. (.l:osmo.t will, if they will ha'\"e everlasting life.-Phil. 2: 10, 11. 

WITHOUT ANY COST 
We ar~ startiH:; blip,. in a pruJi;;:l;J .. T111.•ine~"- 5'.'ll in;r 011r •·X«'H•iv linP of high grade toil~t pr•·para­
tio~, Prlra1·t~. 'l'it·P~. suaP3 11.nd lw:;•.+old Dt'CP>'i;it;,... (111r :..:11,:~~ntl'e of qual(ty is a~surnncc of a 
aubsti:mtial anil inrrea•ing bnsiu.--s. f(Jr full p•H'ticnl:ir, "·rii" th0 

NORAL . COMPANY, P. 0. Box 1035, 
DAYTON, OHIO 

Remarkab/,e Gas-Saving Tests Reported for Carbur-Aid 
. Letters continue to be i·eceived indicating nnn~ual ~a'\·ing'l< on the Carbur-Aid, wli.ich 
' :~.especially designed for Ford Ca.rs, nltho-

A new Flexible Spring is now being m:ed al:-o with the Ca.rbur-Aid, and the outflts 
are adaptable for any ~ize car. 

Readers of the Golden Age 11ave offered valuable suggestions to the Carb't\r-Aid Co, 
lll\d the product is now even more efficient than ever. from the durable standpoint. 
Fn11y\ GuaranteP<l $7.50 Postpaid-~ desired at once. 

'"" TllE DAYTON CARBUR-.4.ID CO •• 
l3 Davies Bldg., Da11ton. Ola;o. 
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a· very specia~ 
co1nbination 

offer 

: .. '"i,,..~. 

~· 

IF you thought you could g e t 
three remarkable works bearing 

on the present distress of nations, 
yet not distressing m their effect 
on you; explaining the world·s 
trouble, the while they tell of its. 
near end; clearing up a host of im­
p0rtant. questions respecting the 
most vital issues of life ; and if you 

· found out that these three works 
could be procured together for 2 2c 
less· than the former price of one 
of them, wouldn't you get them~ 

You now have such c.. speci~l 
opportunity. The viewpoint is that 
of the Bibb; but Christian. Jew, or 
pagan- will find hope and cheer 

therein. 

"The Flnlehed M,-atery," 600 pap commentary on Re.elati.M. and Ezekiel; "Mill;;;,.. -• Li.inc will • 
ne....- Die," 128 pace prool of imminent hum- ratitution; ''Can the Li.!us 

Talk with the Oeed1" 128 pace Bible expoee of Spiritieia- • 
all three in combination fo. 78c • po8tpeid. , 

International Bible Students Association, Brooklyn, N. Y., U. S. A. 
CUIU: ITO Dnd>s Sc., W .• ,..._,., 08&.; 111t1...i: 3' C,._ -· Laneaswr a.... '-"9, W. S. 
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