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Dear Brothe rs  !

Re!  IRS Forn 1023,  Appl icat ion for  Recogni t ion of  Exenpt ion,
Under  Sect ion 501(c)  (3)  o f  the In te ;na l  Revenue Code

,  Aa new congregat iong are be ing for rned,  Eome congregat ions
nake inqul ry  about  f i l ing for  formr l  recogni t ion of  Exeipt lon f rom
lederaL lncome tax.  Formal  recogni t ion is  ga ined by f i l ing IRS
Forn 1023 wi th  the IRS,  When an-appl icat ior i  is  no! 'proper iy
conpleted or  uhen an appl icat ion i ; -not  nece6sary,  p iob lens-can be
encounlered '  as ind icated by pasb exper ience.

. . Tl9 Legal Departmen! should be contacted bef,ore any €ongrega-
t ion  f i les  IRS Form 1023.

Besauae of ,  increaaed Kingdon Hal l  conatruct ion,  aone congre-gat ions have sought  exempl ion- f rom state sa lea and uae tax.  New
conatruct ion and renovat ion nay be cos l ly .  I f  a  congregat ion
needs such exempt ion.  competen!  adv ice f lom a loca l  i t t6rney rnay
be.necessary.  Congregat ions apply ing for  exenpt ion f ron s l l te  

-
sares and.use tax may be to ld  by a s ta te author i ty  tha!  lhe
congregat i .on nust  f i le  an IRS Forn 1023 before tha congregal ion
wiL l  rece ive s ta te sa les and use tax exenpt ion.  Under  such
ct rcumstancea Only  should congregat ions contact  lhe Legal  Depar t_
menl  for .ass is tance in  qual i fy in ,  for  s ta te  6a les tax 6xernpt ion.
rE.16 not  necessary for  a l l  congregat ions to  apply  for  s la te  sa les
and use tax exempt ion.

. .  l {e  are prov id ing th is  d i rect ion for  your  a t tent ion so that
Ene congregat j .on6 are not  burdened wi th  unnecessarv work when
apply ing-  for  forna l  recogni t ion of  exenpt ion f rom tedera l  incone
tax or  when apply ing for  exempeion f ron s ta te sa les and use tax.

Your  brothers,
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